
Exhibit "A" 
BOND EXPENDITURE AGREEMENT 

This Bond Expenditure Agreement ("Agreement") is entered into on Marc~ CJ , 2017, 
by and between the City of Reedley, a municipal corporation (the "City"), and the Successor 
Agency to the former Redevelopment Agency of the City of Reedley (the "Successor Agency") . 
This Agreement shall not be effective until approved by the Oversight Board to the Successor 
Agency. 

Recitals 

A. The former Redevelopment Agency of the City of Reedley approved the issuance 
of $8,275,000 of tax-exempt bonds on February 1, 2011 (hereinafter "2011 Bonds") to refund 
or refinance tax-exempt bonds issued in 1998. 

B. Pursuant to a duly adopted resolution by the City Council, the City agreed to 
serve as the Successor Agency to the former Redevelopment Agency of the City of Reedley in 
accordance with Assembly Bill lX 26 and applicable law. 

C. The Successor Agency received its Finding of Completion under Health and 
Safety Code Section 34179;7 from the California Department of Finance on May 24, 2013. 

D. Health and Safety Code (HSC) Section 34191.4(c)(2) authorizes a successor 
agency that has received a finding of completion to use bond proceeds derived from bonds 
issued on or after January 1, 2011, subject to certain provisions ("Excess Bond Proceeds"). 

E. HSC section 34191.4(c) (4) allows agencies with an approved Last and Final 
Recognized Obligation Schedule (Last and Final ROPS) to use up to 45 percent of the excess 
bond proceeds derived from bonds issued after December 31, 2010 which were issued, in part, 
to refinance existing bonds. The Successor Agency has bonds that meet this criteria, and 
therefore anticipates ultimately being able to use up to 45 percent of the Excess Bond 
Proceeds derived from the 2011 Bonds as authorized by Health and Safety Code section 
34191.4(c)(4), and wishes to use such Excess Bond Proceeds for authorized purposes consistent 
with applicable bond covenants. Until the Last and Final ROPS is approved, the Successor 
Agency is only eligible to transfer up to five percent of excess bond proceeds to the City. 

F. The parties desire to enter into this Agreement to use the Excess Bond Proceeds 
for the purposes identified in and consistent with the bond covenants and applicable law, and 
to provide for the Successor Agency to transfer the Excess Bond Proceeds to the City to enable 
the City to use such funds, in a manner consistent with the bond covenants, to undertake 
authorized projects and programs. 

G. In order to facilitate the use of Excess Bond Proceeds consistent with the bond 
covenants, the Successor Agency and the City have negotiated this Agreement requ iring the 
transfer of current and future Excess Bond Proceeds from the Successor Agency to the City, 
and the City's use of such proceeds consistent with applicable bond covenants and all 
applicable law. 



NOW, THEREFORE, the parties hereto do mutually agree as follows: 

1. Recitals. The recitals above are an integral part of this Agreement and set forth the 
intentions of the parties and the premises on which the parties have decided to enter into this 
Agreement. 

2. Effective Date. This Agreement shall become effective upon Oversight Board 
approval as required by Health and Safety Code section 34191(c)(2)(D). 

3. Term . The term of this Agreement shall commence on the Effective Date, and shall 
continue in effect until the date that all Excess Bond Proceeds are expended in accordance 
with the requirements of this Agreement. 

4. Transmittal of Excess Bond Proceeds; Successor Agency Obligations. The Successor 
Agency shall have the following obligations under this Agreement: 

(a) Current Excess Bond Proceeds. Upon the Effective Date, the Successor 
Agency shall transfer the Excess Bond Proceeds, plus any interest accrued on the 2011 
Bonds up to the date of transfer, to the City, and the City shall deposit such funds into a 
separate Excess Bond Proceeds account for the City' s use in accordance with the terms, 
conditions, and purposes set for in this Agreement. The Successor Agency is only eligible 
to transfer up to five percent of excess bond proceeds to the City until the Last and Final 
ROPS is approved; and upon approval of a Last and Final ROPS the Successor Agency is 
eligible to transfer up to 45 percent (45%) of excess bond proceeds to the City. 

(b) Future Excess Bond Proceeds. The Successor Agency shall transfer to the 
City, as soon as possible after such Excess Bond Proceeds become available, all future 
Excess Bond Proceeds held or received by the Successor Agency, including any interest 
accrued thereon . Such future Excess Bond Proceeds shall include, without limitation : (1) 
bond proceeds previously obligated to a project or other enforceable obligation that 
become unobligated for any reason, (2) bond proceeds that become available in the 
form of rents, sale proceeds, loan repayments, or other revenues that are generated by 
properties or other assets acquired and/or improved with bond proceeds and that are 
not otherwise obligated to a project or other enforceable obligation, and (3) any other 
funds held by the Successor Agency that qualify as Excess Bond Proceeds under this 
Agreement. The amount of Excess Bond Proceeds that may be transferred is subject to 
Health and Safety Code section 34191.4(c). 

(c) Projects Funded by Excess Bond Proceeds. The Successor Agency assigns 
to the City all responsibilities and contracts, if any, related to the administration of any 
projects or programs funded by Excess Bond Proceeds. 
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5. Use of Excess Bond Proceeds; City Obligations. The City shall have the following 
obligations under this Agreement: 

(a) Retention of Excess Bond Proceeds. The City shall accept, hold, and 
disburse Excess Bond Proceeds transferred to the City pursuant to this Agreement, 
including current Excess Bond Proceeds and future Excess Bond Proceeds. The City shall 
retain any Excess Bond Proceeds that it receives, such as revenue generated from 
properties acquired or improved with Excess Bond Proceeds or payments on loans 
funded from Excess Bond Proceeds, without any obligation to return such funds to the 
Successor Agency, and shall use such funds for uses consistent with the applicable bond 
covenants. 

(b) Use of Excess Bond Proceeds. The City may spend Excess Bond Proceeds 
received or retained under this Agreement on any project, program, or activity 
authorized by the City Council of the City, provided, however, that such expenditure(s) 
must be consistent with the original bond covenants applicable to the Excess Bond 
Proceeds, and must comply with all requirements of federal tax law and all applicable 
requirements of the California Community Redevelopment Law as to the use of such 
funds. The City shall be solely responsible for ensuring that Excess Bond Proceeds are 
maintained and spent in accordance with bond covenants and other applicable laws. 
The City may transfer funds between approved projects, programs and activities. 

(c) Financial Records. The City shall maintain financial records evidencing 
the use and expenditure of the Excess Bond Proceeds, and shall make such records 
available to the Successor Agency upon request. 

6. Project Approvals; Environmental Review. This Agreement is not intended to limit in 
any manner, the discretion of the City in connection with the issuance of approvals and 
entitlements for any project to be funded by Excess Bond Proceeds, nor to avoid legally 
required processes attendant to project approval, including, without limitation, the 
undertaking and completion of any required environmental review pursuant to the California 
Environmental Quality Act and the National Environmental Protection Act, as applicable, and 
the review and approval of plans and specifications. 

7. Bond Debt Service. This Agreement shall not relieve the Successor Agency from 
paying, and shall not transfer the Successor Agency's obligation to pay, the outstanding 
debt service obligations owed with respect to the Excess Bond Proceeds. The Successor 
Agency shall continue paying all such obligations in compliance with each approved ROPS. 

8. Entire Agreement. This Agreement constitutes the entire understanding and 
agreement of the parties with respect to the transfer and use of Excess Bond Proceeds. 
This Agreement integrates all of the terms and conditions mentioned herein or incidental 
hereto, and supersedes all negotiations or previous agreements between the parties with 
respect to the subject matter of this Agreement. 
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9. No Third-Party Beneficiaries. This Agreement is intended solely for the benefit of the 
City and the Successor Agency. Notwithstanding any reference in this Agreement to persons or 
entities other than the City and the Successor Agency, there shall be no third party beneficiaries 
under this Agreement. 

10. Waivers; Amendments. Any waivers of the provisions of this Agreement and any 
amendments to this Agreement must be in writing and signed by the authorized 
representatives of the parties. 

11. Severability. If any term, provision, covenant or condition of this Agreement is held by 
a court of competent jurisdiction to be invalid, void or unenforceable, the remaining provisions 
shall continue in full force and effect to the extent that the basic intent of the parties as 
expressed herein can be accomplished. In addition, the parties shall cooperate in good faith in 
an effort to amend or modify this Agreement in a manner such that the purpose of any 
invalidated or voided provision, covenant, or condition can be accomplished to the maximum 
extent legally permissible. 

12. Binding on Successors. This Agreement shall be binding on and shall inure to the 
benefit of all successors and assigns of the parties, whether by agreement or operation of law. 

13. Further Assurances. Each party agrees to execute, acknowledge and deliver all 
additional documents and instruments, and to take such other actions as may be reasonably 
necessary to carry out the terms and intent of this Agreement. 

In witness whereof, the undersigned parties have executed this Bond Expenditure Agreement 
as of the date first above written . 

al corporation 

Nicole R. Zieba, City Manager 

SUCCESSOR AGENCY TO THE FORMER 
REDEVELOPMENT AGENCY OF THE CITY OF REEDLEY 

By ~ ~ 
Nic~R,Zieba, Executive Director 

J:\wdocs\01910\008\agt\00491915.DOCX 
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BOND EXPENDITURE AGREEMENT 

This Bond Expenditure Agreement ("Agreement") is entered into on March 

2017f>e.eem:eer 13, 2016, by and between the City of Reedley, a municipal corporation (the 

"City"), and the Successor Agency to the former Redevelopment Agency of the City of Reedley 

(the "Successor Agency"). This Agreement shall not be effective until approved by the 

Oversight Board to the Successor Agency. 

Recitals 

A. The former Redevelopment Agency of the City of Reedley approved the issuance 
of $8,275,000 of tax-exempt bonds on February 1, 2011 (hereinafter "2011 Bonds") to refund 

or refinance tax-exempt bonds issued in 1998. 

B. Pursuant to a duly adopted resolution by the City Council, the City agreed to 

serve as the Successor Agency to the former Redevelopment Agency of the City of Reedley in 

accordance with Assembly Bill lX 26 and applicable law. 

C. The Successor Agency received its Finding of Completion under Health and 

Safety Code Section 34179.7 from the California Department of Finance on May 24, 2013. 

D. Health and Safety Code (HSC) Section 34191.4(c)(2) authorizes a successor 

agency that has received a finding of completion to use bond proceeds derived from bonds 

issued on or after January 1, 2011, subject to certain provisions ("Excess Bond Proceeds") . 

E. HSC section 34191.4(c) (4) allows agencies with an approved Last and Final 

Recogniwd Obligation Schedule (Last and Final ROPS) to use up to 45 percent of the excess 

bond proceeds derived from bonds issued after December 31, 2010 which were issued, in part, 
to refinance existing bonds. The Successor Agency has bonds that meet this criteria, and 

therefore F.-ki:ess lilood Proceed • · Ftri anticipates ultimately being able to use up to 45 percent!% 
109~ of the Excess Bond Proceeds derived from the 2011 Bonds as authorized by Health and 

Safety Code section 34191.4(c)(4), and wishes to use such Excess Bond Proceeds for authorized 

purposes consistent with applicable bond covenants . Until the Last and Final ROPS is approved, 

th e +AeSuccessor Agency is only eligible to transfer up to five percent of excess boQQ.P.roceeds 

to the City, { a Last ang__fjn.Q.l.B_OP~-'-= 

F. The parties desire to enter into this Agreement to use the Excess Bond Proceeds 

for the purposes identified in and consistent with the bond covenants and applicable law, and 

to provide for the Successor Agency to transfer the Excess Bond Proceeds to the City to enable 
the City to use such funds, in a manner consistent with the bond covenants, to undertake 
authorized projects and programs. 

G. In order to facilitate the use of Excess Bond Proceeds consistent with the bond 

covenants, the Successor Agency and the City have negotiated this Agreement requiring the 

transfer of current and future Excess Bond Proceeds from the Successor Agency to the City, 

and the City's use of such proceeds consistent with applicable bond covenants and all 
applicable law. 



NOW, THEREFORE, the parties hereto do mutually agree as follows : 

1. Recitals. The recitals above are an integral part of this Agreement and set forth the 
intentions of the parties and the premises on which the parties have decided to enter into this 

Agreement. 

2. Effective Date. This Agreement shall become effective upon Oversight Board 

approval as required by Health and Safety Code section 34191(c)(2)(D). 

3. Term. The term of this Agreement shall commence on the Effective Date, and shall 

continue in effect until the date that all Excess Bond Proceeds are expended in accordance 
with the requirements of this Agreement . 

4. Transmittal of Excess Bond Proceeds; Successor Agency Obligations. The Successor 

Agency shall have the following obligations under this Agreement: 

5. 

(a) Current Excess Bond Proceeds. Upon the Effective Date, the Successor 
Agency shall transfer the Excess Bond Proceeds, plus any interest accrued on the 2011 

Bonds up to the date of transfer, to the City, and the City shall deposit such funds into a 

separate Excess Bond Proceeds account for the City's use in accordance with the terms, 
conditions, and purposes set for in this Agreement. The Successor Agency is only eligible 
to transfer up to five percent of excess bond proceeds to the City until the Last and Final 
ROPS is a roved·- and e ~ u on a roval of a Last and Final ROPS the 

Successor Agency is eligible to transfer up to 45 percent (45%) of excess bond proceeds 

to the Cit'(. 

(b) Future Excess Bond Proceeds. The Successor Agency shall transfer to the 

City, as soon as possible after such Excess Bond Proceeds become available, all future 
Excess Bond Proceeds held or received by the Successor Agency, including any interest 
accrued thereon. Such future Excess Bond Proceeds shall include, without limitation: (1) 

bond proceeds previously obligated to a project or other enforceable obligation that 
become unobligated for any reason, (2) bond proceeds that become available in the 

form of rents, sale proceeds, loan repayments, or other revenues that are generated by 

properties or other assets acquired and/or improved with bond proceeds and that are 
not otherwise obligated to a project or other enforceable obligation, and (3) any other 
funds held by the Successor Agency that qualify as Excess Bond Proceeds under this 

Agreement. The amount of Excess Bond Proceeds that may be transferred is subject to 
Health and Safety Code section 34191.4(c) . 

(c) Projects Funded by Excess Bond Proceeds. The Successor Agency assigns 

to the City all responsibilities and contracts, if any, related to the administration of any 

projects or programs funded by Excess Bond Proceeds. 

Use of Excess Bond Proceeds; City Obligations. The City shall have the following 

obligations under this Agreement : 
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(a) Retention of Excess Bond Proceeds. The City shall accept, hold, and 
disburse Excess Bond Proceeds transferred to the City pursuant to this Agreement, 
including current Excess Bond Proceeds and future Excess Bond Proceeds. Th e City shall 
retain any Excess Bond Proceeds that it receives, such as revenue generated from 
properties acquired or improved with Excess Bond Proceeds or payments on loans 
funded from Excess Bond Proceeds, without any obligation to return such funds to the 
Successor Agency, and shall use such funds for uses consistent with the applicable bond 
covenants. 

{b) Use of Excess Bond Proceeds. The City may spend Excess Bond Proceeds 
received or retained under this Agreement on any project, program, or activity 
authorized by the City Council of the City, provided, however, that such expenditure{s) 
mus.t be consistent with the original bond covenants applicable to the Excess Bond 
Proceeds, and must comply with all requirements of federal tax law and all applicable 
requirements of the California Community Redevelopment Law as to the use of such 
funds. The City shall be solely responsible for ensuring that Excess Bond Proceeds are 
maintained and spent in accordance with bond covenants and other applicable laws. 
The City may transfer funds between approved projects, programs and activities. 

1+--1---IL~~~I-JAfwa-,h ee•s-- 5-,--f he-Gt-y...a5Wm~ 
eeotrilr; i AV, Pf d-if1ta by ~~1ccessor Agcnt1• or 1he form~ede•.,e lopmerH 
A~l~flPI relaled to c1cllvn1es to be ruhded b1; E* ~He-f!f'€1€eees,\1'1t ~e Cli(~-i,on 

'*-aft'f c.onlracl-!rfe-,1,aift~ h ~ .saf' ~A ?f-Fe~tmJ's ~e eAfurceable-Gbhgalfo~ 
1*+e-G t,v s-ha ll pertorm 1ls ob~1gc1uom. hereund~l:HtW&teR-t:r..ae(-5, 
1n accordance with Lhc appltta~i-ste-fl f tt1 " - la@- I w , ltt»I 
~p~t-e the wer-k e- 1-re<WoH!-,.1€-h proiecl 

{df) Financial Records . The City shall maintain financial records evidencing 
the use and expenditure of the Excess Bond Proceeds, and shall make such records 
available to t he Successor Agency upon request . 

6. Project Approvals; Environmental Review. This Agreement is not intended to limit in 
any manner, the discretion of the City in connection with the issuance of approvals and 
entitlements for any project to be funded by Excess Bond Proceeds, nor to avoid legally 
required processes attendant to project approval, including, without limitation, t he 
undertaking and completion of any required environmental review pursuant to the California 
Environmental Quality Act and the National Environmental Protect ion Act, as applicable, and 
the review and approval of plans and specifi cations. 
7. Protect Management Costs. Pursuant to ~e.:alth ;JAd Safety Gode section 3U7l(b), 
the :Sue:cess,o~ Agenc', shall roq~est a distributiaA ef RPTTI= on each app licable ROPS a5 ma ·t 
be f!E:€essal'"; ~e coJJer estimated project manage men, costs associated 1.vith au ,horiz:ea. 
projects. Tne. Successo~ AgeAC-',' sl:iall trJAsfer ROPS appreve:d RPTIF to the CiW or i ts 

designee ta 13ayfor act:ual project management easts, including reimbursement of eligfble 
costs that may have been C)(pended by-tRa Git¥ pftoF ee this AgreemeRt or incll:lsien efl a 
RGPS , To the ei,t-e~t RPHf Is- AOt-aµpr,ei,,ea on ar+{GP:S to pa1• for actual project 
management costs, the Cit',' shall -not ee obligated to-pt:ececd--with the 13Fo1ect, anel !l'lay 
cl:laose1 it is sole discTetion to retain 1,rne><pended Excess Bond Proceeds for a subsequel"lt 
ROPS q•cle or return unexpended Excess Bond Proceeds to the Successor Agency. 
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78. Bond Debt Service. This Agreement shall not relieve the Successor Agency from 
paying, and shall not transfer the Successor Agency's obligation to pay, the outstanding 
debt service obligations owed with respect to the Excess Bond Proceeds. The Successor 
Agency shall continue paying all such obligations in compliance with each approved ROPS . 

89. Entire Agreement. This Agreement constitutes the entire understanding and 
agreement of the parties with respect to the transfer and use of Excess Bond Proceeds. 

This Agreement integrates all of the terms and conditions mentioned herein or incidental 
hereto, and supersedes all negotiations or previous agreements between the parties with 
respect to the subject matter of this Agreement. 

_2.W. No Third-Party Beneficiaries. This Agreement is intended solely for the benefit of the 
City and the Successor Agency. Notwithstanding any reference in this Agreement to persons or 
entities other than the City and the Successor Agency, there shall be no third party beneficiaries 
under this Agreement. 

10±1. Waivers; Amendments. Any waivers of the provisions of this Agreement and any 
amendments to this Agreement must be in writing and signed by the authorized 
representatives of the parties. 

11.-R. Severability. If any term, provision, covenant or condition of this Agreement is held by 
a court of competent jurisdiction to be invalid, void or unenforceable, the remaining provisions 
shall continue in full force and effect to the extent that the basic intent of the parties as 
expressed herein can be accomplished. In addition, the parties shall cooperate in good faith in 
an effort to amend or modify this Agreement in a manner such that the purpose of any 
invalidated or voided provision, covenant, or condition can be accomplished to the maximum 
extent legally permissible. 

gH. Binding on Successors. This Agreement shall be binding on and shall inure to the 
benefit of all successors and assigns of the parties, whether by agreement or operation of law. 

13±4. Further Assurances. Each party agrees to execute, acknowledge and deliver all 
additional documents and instruments, and to take such other actions as may be reasonably 
necessary to carry out the terms and intent of th is Agreement. 

In witness whereof, the undersigned parties have executed this Bond Expenditure Agreement 
as of the date first above written . 

CITY OF REEDLEY, a municipal corporation 

By: ______________ _ 

Nicole Zieba, City Manager 

SUCCESSOR AGENCY TO THE FORMER 
REDEVELOPMENT AGENCY OF THE CITY OF REEDLEY 
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February 27, 2017 

Mr. Gary Watahira, Director of Finance & Administrative Services 
City of Reedley 
1717 9th Street 
Reedley, CA 93654 

Dear Mr. Watahira: 

Subject: Objection of Oversight Board Action 

The City of Reedley Successor Agency (Agency) notified the California Department of Finance 
(Finance) of its January 17, 2017 Oversight Board (OB) resolution on January 18, 201 7. 
Pursuant to Health and Safety Code (HSC) section 34179 (h), Finance has completed its review 
of the OB action. 

Based on our review and application of the law, the Agency's OB Resolution No. 2017-001 , 
approving a Bond Expenditure Agreement (Agreement) between the Agency and the City of 
Reedley (City), is not approved. 

Pursuant to HSC 34W1 .4 {c), the Agency receWed its Finding of Completion on May 24, 2013 
and may now use a portion of lhe bond proceeds issued on or .after January 1, 2011 in a 
manner consistent With· the original bond covenants. The Agency states they have excess bond 
proceeds derived from the 2011 Tax Allocation Bond, Serles A (Bonds). According to the 
OB ResoJutfon and Paragraph E of the Agreement, the Agency desires to transfer to the City 
45 percent of excess bond proceeds derived from the Bonas. 

HSC section 34191 .4 (c) (4) allows agencies with an approved Last and Final Recognized 
Obligation Payment Schedule (Last and Final ROPS) to use up to 45 percent of the excess 
bond proceeds derived from bonds issued after December 31, 2010 which were issued, in part, 
to refinance existing bonds. 

However, the Agency does not have an approved Last and Final ROPS; therefore, the bonds 
are currently subject to HSC section 34191 .4 (c) (2) (A), which allows the use of up to five 
percent of the excess bond proceeds derived from bonds issued after December 31, 2010. 

Additionally, part ( 1) of Paragraph 4 of the Agreement allows the Agency to transfer to the City 
any previously encumbered bond proceeds that may become unencumbered. Finance reminds 
the Agency they are on ly eligible to transfer up to five percent of excess bond proceeds to the 
City, or up to 45 percent upon approval of a Last and Final ROPS. 

Finally, Paragraphs 5 (c) and 7 of the Agreement provide for the Agency to request 
Redevelopment Property Tax Trust Funds (RPTTF) to reimburse the City for costs incurred in 
the management of future projects funded by excess bond proceeds. Because this agreement 
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states the City will undertake authorized projects and programs, costs related to the project and 
the management of these projects and programs will be the responsibility of the City, not the 
Agency. These costs may be funded by other funds legally available to the City or, to the extent 
allowable, by the excess bond proceeds. 

In accordance with HSC section 34191.4 (c) (2) (C), the remaining portion of the excess bond 
proceeds must be used to def ease the Bonds or to repurchase the Bonds on the open market 
for cancellation . 

As authorized by HSC section 34179 (h), Finance is returning your OB action to the board for 
reconsideration. 

Please direct inquiries to Nichelle Thomas, Supervisor, or Alexander Watt, Lead Analyst, at 
(916) 322-2985. 

Sincerely, 
' 

Program Budget Manager 

cc: Ms. Lori Oken, Accounting Manager, City of Reedley 
Mr. George Gomez, Accounting Financial Manager, Fresno County 



DATE: March 14, 2017 

REEDLEY CITY COUNCIL 
(8J Consent 
D Regular Item 
D Workshop 
D ClosedSession 
D Public Hearing 
D Receive/Review 

ITEM NO: cJ 
TITLE: APPROVE & AUTHORIZE THE CITY MANAGER TO EXECUTE AN AMENDED BOND 

EXPENDITURE AGREEMENT BETWEEN THE SUCCESSOR AGENCY AND THE CITY OF 
REEDLEY 

SUBMITIED: 

APPROVED: Nicole R. Zieba, City Manager ~ 

RECOMMENDATION 
That the City Council approve and authorize the City Manager to execute an amended Bond Expenditure 
Agreement between the Successor Agency and the City of Reedley to transfer current and excess bond 
proceeds to the City for use of funds in a manner consistent with bond covenants , and to undertake authorized 
projects and programs. 

EXECUTIVE SUMMARY 
The City Council adopted Resolution No. 2016-109 approving a Bond Expenditure Agreement ('Agreement') on 
December 13, 2016. Subsequently, the Oversight Board for the Suc~essor Agency met and approved the 
Agree,rnent Oh January 17, 20.17 at a Special Meeting. The Agreement was ·then submitted to lhe State of 
Californla Department of Finance (DOF) for review. Pursuant to Health and Safety Code section 34179 (h), OOF 
completed their review and objected to the Oversight Board Action ln a letter dated February 27, 2.017 f.or the 
following reasons: 

• The Agreement dfd n.ot specify that the use of up to 45 percen o excess bond proceeds was contiingent 
upon ar, approved Last and Final Recognized Obligation Schedule (Last and Final ROPS). Until a Last 
,and Final ROPS,is approved, the Successor Agency is only eligible to transfer up tb five percent of exoess 
bond proceeds o the City, Since the Oversight Board will need o consider and approve 1he amended 
Agreement before the 00F will review it again, stc;1ff plans to .use, the meeting to bring forward the last 
and Final ROPS for the board's consideration, so tt,at there are. no further delays in accessing the full 
percentag~ of bond proceeds allowable under law. 

• The DOF objected to paragraphs 5(c) and 7 of the original agreement because it will be the City that will 
undertake authorized proje-cts and programs~ therefore costs related to the pr<:>ject and the management 
of th·ese projects and programs wm be the responsibili ty of the City, not the Successor Agency. The 
subject par~graphs in the original agreement essentially left the door open for the Successor Agency to 
cover project contract or rnanagef(1ent costs. The amended Agreement removes those paragraphs 
entirely. 

Staff has submitted the attached amended Agreement to the DOF for a 'pre-review' to ensure a successful 
review and approval. Although DOF representatives could not promise approval of the revised document, they 
did not identify any remaining issues with it. Upon City Council approval of the amended Agreement, staff will 
work to schedule an Oversight Board meeti119 before the end of March 201 7. 

ATTACHMENTS 
Letter from Department of Finance dated February 27, 2017 
Amended Bond Expenditure Agreement 
Original Bond Expenditure Agreement with Proposed Revisions 




