
A_LL CELL PHONES AND ELECTRONIC DE.VICES MUST BE 
TURNED OFF IN THE COUNCJL CHAMBERS 

AGENDA 
JOINT MEETING OF 

REEDLEY CITY COUNCIL AND 
THE SUCCESSOR AGENCY TO THE 

FORMER REEDLEY REDEVELOPMENT AGENCY 

7:00 p.m. 

TUESDAY, November 12, 2019 

Meeting Held in the Council Chambers 
845 "G" Street, Reedley, California 

The Council Chambers are accessible to the physically disabled. Requests for additional accommodations 
for the disabled, including auxiliary aids or services, should be made one week prior to the meeting by 
contacting the City Clerk at 637-4200 ext. 212. 

Any document that is a public record and provided to a majority of the City Council regarding an open 
session item on the agenda will be made available for public inspection at City Hall, in the City Clerk's office, 
during normal business hours. In addition , such documents may be posted on the City's website. 

Unless otherwise required by law to be accepted by the City at or prior to a Council meeting or hearing. no 
documents shall be accepted for Council review unless they are first submitted to the City Clerk by the close 
of business one clay prfor to said Co1.mc!1 meelingtheacl,og .it which the Council will consider the t~em to 
which, the dooumerits rel ale, pµr;siu~mt to the adopted City Council Protocols. 

City of Reedley's Internet Address is www.reedley.ca.go,v 

Frank Pinon, Mayor 

Mary Fast, Mayor Pro Tern 
Anita Betancourt, Council Member 

MEETING CALLED TO ORDER 

Robert Beck, Council Member 
Ray Soleno, Council Member 

INVOCATION - Joel Kersey, Pastor of Student Ministries, Reedley Mennonite Brethren 
Church 

PLEDGE OF ALLEGIANCE 

ROLL CALL 

AGENDA APPROVAL - ADDITIONS AND/OR DELETIONS 

PUBLIC COMMENT' - Provides an opportunity for members of the public to address the City 
Council on items of interest to the public within the Councils Juris.diction and which are not 
already on the agenda this evening, It is the policy of the Council not to answer questions 
fmpromptu. Concems or complaints will be referred to the City Manager's office. Speakers 
should limit their comments to not more than three (3) minutes. No more than ten (10) 
minutes per issue will be allowed For Items which are an the agenda this evening, memb,ers 
of the public will be provided an opportunity to address the Council as each item is brought up 
for d;scussion. 



NOTICE TO PUBLIC 

CONSENT AGENDA items are considered routine in nature and voted upon as 
one item. Under a CONSENT AGENDA category, a recommended course of 
action for each item is made. Any Council Member may remove any item from 
the CONSENT AGENDA in order to discuss and/or change the recommended 
Course of action, and the Council can approve the remainder of the CONSENT 
AGENDA. A Council Member's vote in favor of the CONSENT AGENDA is 
considered and recorded as a separate affirmative vote in favor of each action 
listed. Motions in favor of the CONSENT AGENDA are deemed to include a 
motion to waive the full reading of any ordinance on the CONSENT AGENDA. 
For adoption of ordinances, only those that have received a unanimous vote 
upon introduction are considered CONSENT items. 

CONSENT AGENDA (Item 1-13) Motion 2nd 
---- -----

1. APPROVE MAYOR'S NOMINATION TO FILL THREE AIRPORT COMMISSION 
POSITIONS WITH THE APPOINTMENT OF BUTCH AGRIFOGLIO, JOSEPH OLDHAM, 
AND RE-APPOINTMENT OF CARL SMITH. - (City Clerk) 
Staff Recommendation: Approve 

2. APPROVE A RECOMMENDATION BY THE COMMUNITY SERVICES COMMISSION TO 
AWARD COMMUNITY RECREATION GRANTS IN THE AMOUNT OF $350.00 EACH TO 
THE REEDLEY YMCA COMMITTEE, THE REEDLEY HIGH SCHOOL PIRATE BAND 
BOOSTERS AND THE REEDLEY HIGH SCHOOL PARENTS OF A SOBER 
GRADUATION. - (Community Services) 
Staff Recommendation : Approve 

3. APPROVE AND AUTHORIZE THE CITY MANAGER TO SIGN THE REEDLEY OPERA 
HOUSE USE AGREEMENT WITH RIVER CITY THEATRE COMPANY (RCTC) FOR A 
FIVE-YEAR TERM . - (Community Services) 
Staff Recommendation: Approve 

4 . APPROVE AND AUTHORIZE THE CITY MANAGER TO ENTER INTO AN AGREEMENT 
FOR REIMBURSEMENT OF OFFSITE IMPROVEMENTS ASSOCIATED WITH SPR 2017-
3. - (Community Development) 
Staff Recommendation: Approve 

5. APPROVE AND AUTHORIZE CITY MANAGER TO EXECUTE A SERVICES 
AGREEMENT WITH DAVID WELLHOUSE & ASSOCIATES, INC. IN AN AMOUNT NOT 
TO EXCEED $4,500 FOR PREPARATION AND FILING OF CLAIMS FOR STATE 
MANDATED COST (SB90) REIMBURSEMENT. - (Administrative Services) 
Staff Recommendation: Approve 

6,, APPROVE AND AUTHORIZE THE CITY MANAGER TO SIGN AN AGREEMENT WITH 
THE COUNTY OF FRESNO FOR CONTINUED PARTICIPATION IN THE FRESNO 
COUNTY ADULT COMPLIANCE TEAM (ACT) . - (Police) 
Staff Recommendation : Approve 
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7. APPROVE AND AUTHORIZE CITY MANAGER TO SIGN ON BEHALF OF THE CITY OF 
REEDLEY AN AGREEMENT WITH CENTRAL VALLEY FORENSIC NURSING 
SPECIALISTS FOR SEXUAL ASSAULT FORENSIC EVIDENCE EXAMINATIONS. -
(Police) 
Staff Recommendation: Approve 

8. UPDATE FOR PUBLIC HEARING RELATED TO ADOPTION OF RESOLUTION NO. 
2019-090 FOR PROPOSED ANNEXATION OF TRACT 6206 ALMOND GROVE INTO 
THE CITY OF REEDLEY'S LANDSCAPING AND LIGHTING MAINTENANCE DISTRICT 
NO. 1. - (Community Development) 
Staff Recommendation: No action to be taken 

9. UPDATE FOR PUBLIC HEARING RELATED TO ADOPTION OF RESOLUTION NO. 
2019-089 FOR PROPOSED ANNEXATION OF TRACT 6196 SELF-HELP INTO THE CITY 
OF REEDLEY'S LANDSCAPING AND LIGHTING MAINTENANCE DISTRICT NO. 1. -
(Community Development) 
Staff Recommendation: No action to be taken 

10.ADOPT RESOLUTION 2019-100 ESTABLISHING A REVISED CAPITAL FINANCING 
AND DEBT MANAGEMENT POLICY. - (Administrative Services) 
Staff Recommendation: Approve 

11.APPROVAL OF ITEMS PERTAINING TO PROFESSIONAL AUDIT SERVICES FOR THE 
CITY OF REEDLEY. 

A. APPROVE AND AUTHORIZE THE CITY MANAGER TO EXECUTE A LETTER 
OF ENGAGEMENT WITH BRYANT L. JOLLEY CERTIFIED PUBLIC 
ACCOUNTANTS FOR PROFESSIONAL AUDIT SERVICES. 

B. ADOPT RESOLUTION NO. 2019-102 AMENDING THE FY 2019-20 ADOPTED 
BUDGET TO APPROPRIATE $5,000 IN THE GENERAL FUND AND 
ADDITIONAL UTILITY ENTERPRISE FUNDS TO COVER A HIGHER THAN 
BUDGETED COST FOR THE CITY'S ANNUAL FINANCIAL AUDIT. 

(Administrative Services) 
Staff Recommendation: Approve 

12.ADOPT RESOLUTION NO. 2019-104 AMENDING THE FISCAL YEAR 2019-2020 
ADOPTED BUDGET TO APPROPRIATE SUFFICIENT FUNDS TO COVER ADDITIONAL 
COSTS FOR DESIGN AND ENGINEERING SERVICES FOR THE REPLACEMENT OF 
THE SEWER TRUNK PIPELINE FROM REED AVE. TO THE WASTE WATER 
TREATMENT PLANT. - (Public Works) 
Staff Recommendation: Approve 

13.ADOPT RESOLUTION NO. 2019-105 APPROVING THE IMPROVEMENT AGREEMENT 
AND EXPANDED DIF REDUCTION FOR TRACT MAP 5263 (MONTE VISTA) -
(Community Development) 
Staff Recommendation: Approve 
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PUBLIC HEARING 

ORDINANCES - With respect to the approval of ordinances, the reading of the title 
thereto shall be deemed a motion to waive a reading of the complete ordinance and 
unless there is a request by a Council Member that the ordinance be read in full, further 
reading of the ordinance shall be deemed waived by unanimous consent of the Council. 

14.CONSIDER ACTION RELATED TO ANNEXATION OF TERRITORY (ANNEXATION NO. 
16) TO THE CITY OF REEDLEY COMMUNITY FACILITIES DISTRICT 2005-1 (Public 
Services) WHICH INCLUDES THE FOLLOWING: 

A. ADOPT RESOLUTION NO. 2019-098, A RESOLUTION OF THE CITY 
COUNCIL OF THE CITY OF REEDLEY OF ANNEXATION OF TERRITORY TO 
THE CITY OF REEDLEY COMMUNITY FACILITIES DISTRICT NO. 2005-1 
(PUBLIC SERVICES), AUTHORIZING THE LEVY OF A SPECIAL TAX, AND 
SUBMITTING THE QUESTION OF LEVYING A SPECIAL TAX WITHIN THE 
AREA PROPOSED TO BE ANNEXED TO QUALIFIED ELECTORS -
ANNEXATION NO. 16. 

'B. ADOPT RESOLUTION 2019-099, A RESOLUTION OF THE CITY COUNCIL OF 
THE CITY OF REEDLEY DECLARING RESULTS OF SPECIAL ANNEXATION 
ELECTION, DETERMINING VALIDITY OF PRIOR PROCEEDINGS, AND 
DIRECTING RECORDING OF AMENDMENT TO NOTICE OF SPECIAL TAX 
LIEN. 

Report, discussion and/or other Council action to approve, modify, and/or take other action 
as appropriate. (Administrative Services) 
Staff Recommendation: Approve 

15. INTRODUCTION AND FIRST READING OF ORDINANCE NO. 2019-009, AN 
ORDINANCE OF THE CITY COUNCIL OF THE CITY OF REEDLEY AMENDING 
SECTION 4-1-6 AND AMENDING VARIOUS PROVISIONS OF CHAPTER 1 AND 
CHAPTER 4 OF TITLE 8 OF THE REEDLEY MUNICIPAL CODE PERTAINING TO 
WATER SYSTEM REGULATIONS. - Report, discussion and/or other Council action to 
approve, modify, and/or take other action as appropriate. (Administrative Services & Public 
Works) 
Staff Recommendation: Approve 

ADMINISTRATIVE BUSINESS 

ORDINANCES - With respect to the approval of ordinances, the reading of the title 
thereto shall be deemed a motion to waive a reading of the complete ordinance and 
unless there is a request by a Council Member that the ordinance be read in full, further 
reading of the ordinance shall be deemed waived by unanimous consent of the Council. 

16. INTRODUCE AND WAIVE FIRST READING OF ORDINANCE 2019-008 , ADOPTION OF 
2019 CALIFORNIA BUILDING STANDARDS CODE, AND SCHEDULE PUBLIC HEARING 
TO CONSIDER ADOPTION OF ORDINANCE 2019-008. - Report, discussion and/or other 
Council action to approve, modify, and/or take other action as appropriate. (Fire & Building) 
Staff Recommendation: Approve 
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17.ADOPT RESOLUTION NO. 2019-101 OF THE SUCCESSOR AGENCY TO THE 
REEDLEY REDEVELOPMENT AGENCY APPROVING THE ISSUANCE OF REFUNDING 
BONDS IN ORDER TO REFUND CERTAIN OUTSTANDING BONDS OF THE REEDLEY 
REDEVELOPMENT AGENCY APPROVING THE EXECUTION AND DELIVERY OF AN 
INDENTURE TRUST AND AN ESCROW AGREEMENT, AND PROVIDING FOR OTHER 
MATTERS PROPERLY RELATING THERETO. - Report, discussion and/or other Council 
action to approve, modify, and/or take other action as appropriate. (Administrative 
Services) 
Staff Recommendation: Approve 

18. DISCUSS, CONSIDER, AND AUTHORIZE SUBMITTAL OF ARGUMENT TO FRESNO 
COUNTY CLERKNOTER SERVICES FOR VOTER PAMPHLET FOR REEDLEY 
TRANSACTIONS AND USE TAX MEASURE. - Report, discussion and/or other Council 
action to approve, modify, and/or take other action as appropriate. (Administration) 
Staff Recommendation: Approve 

COUNCIL REPORTS 

19. BRIEF REPORT BY COUNCIL MEMBERS ON CITY RELATED ACTIVITIES AS 
AUTHORIZED BY THE BROWN ACT AND REQUESTS FOR FUTURE AGENDA ITEMS. 

STAFF REPORTS 

20. UPDATES AND/OR REPORTS BY CITY MANAGER AND/OR STAFF MEMBERS. 

ADJOURNMENT 

Dates to Remember: 
November 26 , 2019 - Possibly Going Dark - No Meeting 
December 10, 2019 - Regular Council Meeting 
December 24, 2019 - Possibly Going Dark - No meeting 

I hereby certify under penalty of perjury, under the laws of the State of California that the foregoing revised agenda was posted in 
accordance with the applicable legal requirements. Dated this 7'1' day of November 2019. ~ - t\)) n 

Sylvia B. Plata, City Clerk ---=-~ --!'r----'---=\.Y- ~-"--.......... -
, 
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DATE: November 12, 2019 

REEDLEY CITY COUNCIL 

C8'.] Consent 
D Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: ---l-~ -

TITLE: APPROVE MAYOR'S NOMINATION TO FILL THREE AIRPORT COMMISSION 
POSITIONS WITH THE APPOINTMENT OF BUTCH AGRIFOGLIO, JOSEPH 
OLDHAM, AND RE-APPOINTMENT OF CARL SMITH. 

SUBMITTED: Sylvia B. Plata {3f 
City Clerk 

APPROVED: Nicole R. Zieba IA···· ...... ~· .. ·· . .· 
City Manager V r 

RECOMMENDATION 
That the Reedley City Council approve Mayor Pifion's nomination to fill the vacancies on the Airport 
Commission for three positions replacing, Robert Harris, Robert S. Mason and Carl Smith who have 
term expiration dates of October 2019. 

BACKGROUND 
The current vacancies are due to term expirations of October 2019 for former Commissioners 
Robert Harris, Robert S. Mason and Carl Smith. The vacancies were published in the Reedley 
Exponent and three applications have been received. Carl Smith has re-submitted his 
application for a new term along with Butch Agrifoglio and Joseph Oldham. Applications have 
been reviewed by Mayor Pinon and he is recommending the appointments of Carl Smith, Butch 
Agrifoglio and Joseph Oldham to the Airport Commission with term expiration dates of October 
2022. There is no residency requirement for the Airport Commission. 

FISCAL IMPACT 
No Fiscal Impact 

ATTACHMENTS 
Three (3) applications 
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CITY OF REEDLEY 
COMMISSION/COMMITTEE APPLICATION FORM 

I hereby request that I be considered for appointment to the following Commission or 
Committee: 

PLEASE TYPE OR PRINT IN BLACK INK 
CHECK ONE ONLY- USE SEPARATE APPLICATION FOR EACH COMMISSION 

0 

• 
• 
• 
• 
• 

Airport Commission 

Commission on Aging 
(Must reside within 2 miles of City limits) 

Parks and Recreation Commission 
(Must reside within 4 miles of City limits) 

Planning Commission 
(Must reside within City limits) 

Traffic Safety Commission 
(Must reside within City limits) 

Streetscape Maintenance Committee 
(Must be a business owner within downtown streetscape 
maintenance district) 

NAME: Joseph Oldham 

HOME ADDRESS: 1586 E. Granada Ave. 

Fresno, CA 93720 

MAILING ADDRESS (if different from above): 

HOME PHONE: ~ ___ DAY PHONE:--

EMAIL ADDRESS (if applicable): 

RESIDENT OF REEDLEY FOR~ YEARS. 

EMPLOYED BY: ...:C:..:..A..;;;L:.:S...;,T.,;_A.::..R.:..;T _______________ _ 

DATE: 10-30-19 SIGNATURE: Q 
1 ;---#/~;..__---

/ 
(Additional information is requested on the back of this form) 



Please give a brief overview of any qualifications you might have that would be beneficial to the 
Commission you have chosen to serve on. 

A private pilot since 1974, I am currently President/CEO of New Vision Aviation, Inc. 

contracted by the City of Reedley and the City of Mendota to manage their Pipistrel I 

Alpha Electro aircraft that are part of the Sustainable Aviation Project funded by 

Fresno County Transportation Authority. I currently rent hang_ar space from Bruce 

McElhoe at Reedley Airport and New Vision Aviation rents office space at the 

airport. Through our current collaboration with Boeing, New Vision Aviation is 

deploying flight simulators at two school sites within the Kings Canyon Unified 

School District to help students develop an interest in aviation careers. 

~ 

' 
I 

I 

I 

! I 



CITY OF REEDLEY 
COMMISSION/COMMITTEE APPLICATION FORM 

I hereby request that I be considered for appointment to the following Commission or 
Committee: 

PLEASE TYPE OR PRINT IN BLACK INK 
CHECK ONE ONLY- USE SEPARATE APPLICATION FOR EACH COMMISSION 

0 

• 
• 
• 
• 
• 

Airport Commission 

Commission on Aging 
(Must reside within 2 miles of City limits) 

Parks and Recreation Commission 
(Must reside within 4 miles of City limits) 

Planning Commission 
(Must reside within City limits) 

Traffic Safety Commission 
(Must reside within City limits) 

Streetscape Maintenance Committee 
(Must be a business owner within downtown streetscape 
maintenance district) 

NAME: Butch Agrifoglio 

HOME ADDRESS: 19234 East American Avenue 

Reedley, California 93654 

MAILING ADDRESS (if different from above): 

HOME PHONE: . 

EMAIL ADDRESS (if applicable): 

RESIDENT OF REEDLEY FOR 53 YEARS. - --
EMPLOYED BY: SkyWest Airlines 

DATE: 17-0ct-19 SIGNATURE:~~ 

(Additional information is requested on the back of this form) 



Please give a brief overview of any qualifications you might have that would be beneficial to the 
Commission you have chosen to serve on. 

As an pilot, aircraft owner, AMT and 032 is were may aircraft is based, I would like 

to see the airport used to its potential. Incentives for aircraft owners to be based 

at Reedley. To expand its potential as a pilot training airport. Reduce fuel prices to I 

I 

attract planes to choose Reedley as a place to buy fuel. Get the local community 

involved it's local aviation community. I have been involved in aviation as an AMT 

and pilot since 1993 and would like to help create a more positive atmosphere at 

032. -

' 

I 

I 



DATE: November 12, 2019 

REEDLEY CITY COUNCIL 

~ Consent 
D Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: - ~~-· _ 

TITLE: APPROVE A RECOMMENDATION BY THE COMMUNITY SERVICES 
COMMISSION TO AWARD COMMUNITY RECREATION GRANTS IN THE 
AMOUNT OF $350.00 EACH TO THE REEDLEY YMCA COMMITTEE AND THE 
REEDLEY HIGH SCHOOL PIRATE BAND BOOSTERS AND THE REEDLEY HIGH 
SCHOOL PARENTS OF A S - R GRADUATION 

SUBMITTED: Sarah Reid 
Community Services 

APPROVED: Nicole R. Zieba 
City Manager 

RECOMMENDATION 
Approve a recommendation by the Community Services Commission to award Community Recreation 
Grants in the amount of $350.00 each to the Reedley YMCA Committee, the Reedley High School 
Pirate Band Boosters and the Reedley High School for a Sober Graduation. 

BACKGROUND 
The Community Recreation Grant Guidelines specifies these funds are intended for local, non-profit 
organizations who support recreational activities in Reedley. 

A notice was published in the Mid Valley Times, posted on the City's website and Community Services 
Department's Facebook page announcing three $350 grants. The notice indicated that applications 
were available at the Reedley Community Center and on the City's website with a due date of October 
17, 5:00pm. Four applications were received from Reedley Babe Ruth, Reedley YMCA Committee, 
RHS Pirate Band Boosters, and RHS Parents of a Sober Graduation. 

All applications were received by the due date. Staff made contact with each group to inform the 
representative of the Community Services Commission meeting scheduled for October 24, 2019 at 
4:30pm. A requirement in the grant guidelines is a representative of the organization needs to be 
present at the Community Services Commission meeting where the grants are reviewed and 
recommended. Representatives from three out of the four organizations were present at the meeting 
to provide the reason for the request and answer questions as to how the funds will be spent. 

The Reedley YMCA Committee will use the fund ing for cash prizes for the annual Pet and Storybook 
Parade, RHS Pirate Band Boosters will use the funds toward the entry fee for students to the Vintage 

Page 1 of 2 



Band Review in Napa and the Discovery Kingdom in Vallejo and RHS Parents for a Sober Graduation 
to cover costs associated with the "free" sober graduation event offered to seniors. 

Reedley Babe Ruth was not present for the Commission meeting, however per the application the 
funds were requested for scholarships for players who due to financial reasons are unable to play. 

FISCAL IMPACT 
$1,050 has been appropriated in the Fiscal Year 2019-20 Budget for these grants. Upon Council 
approval, three grants totaling $1,050 will be issued from the Community Services Administration 
account. 

COMMITTEE/COMMISSfON 1REVIEWIACTIONS 
Applications were reviewed at the October 24, 2019 meeting by the Community Services Commission. 
The Commission's recommendation is to fund the Reedley YMCA Committee, the Reedley High 
School Pirate Band Boosters and the Reedley High School for a Sober Graduation in the amount of 
$350 each. 

PRIOR COUNCIL ACTIONS 
$1,050 was approved for this purpose with the adoption of the Fiscal Year 2019-20 City of Reedley 
Budget. 

ATTACHMENTS 
City of Reedley Community Recreation Grant Guidelines 

Motion: - ----
Second: ----
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I 
1. 

2. 

3. 

4. 

5. 

6. 

7. 

CITY OF REEDLEY 
COMMUNITY RECREATION GRANT GUIDELINES 

Community Cash Donations from the City of Reedley will be limited to the total amount appropriated by the City 
Council in the City Budget. 

Donations will be limited to non-profit groups who provide direct recreational activities to Reedley resident87 Non­
profit as used herein shall mean those tax exempt groups that present written evidence that the organization has 
obtained non-profit status under the Internal Revenue Code Section 501(c)(3). 

No funding will be granted to any fundraiser or cause. 

Grants will be limited to a maximum of $350.00 per group per fiscal year. If not all grants are awarded, the 
Commission may make a recommendation to City Council to increase the award amount up to the maximum 
budgeted amount. 

The deadline for submission of applications is the 3rd Thursday In October by 5:00 p.m. Grant proposals will 
be reviewed by the Community Services Commission at their meeting the following week. Meetings are typically the 
4th Thursday of the month at 4:30 p.m. at the Reedley Community Center, 100 N. East Avenue, Reedley. If you are 
not notified, please ask the Community Services staff for information regarding the meeting. 

The Grant process will be as follows: 
a. Grant proposals shall be submitted to: 

Director of Community Services, 100 N. East Avenue, Reedley, California 93654 
b. Grant proposals will include: · ~ 

1} Name of Organization. 
2) State Non-Profit Number. 
3) Statement of group's purpose for requesting funds (organizations are encouraged to use the funding 

to pay for participants that could not otherwise afford to participate). 
4} Number of Reedley participants estimated to be served. 
5) Financial Statement Form attached. 
6) Other information as may be specified by the Community Services Director. 

c. Due to the competitive nature of the grants, if all of the information listed in item 6b. is not included with the 
application, the organization may be disqualified. 

d. The Community Services Director shall review requests and submit eligible requests to the Community 
Services Commission for evaluation. 

e. A representative of the organization needs to be present at the Community Services Commission meeting 
where the grants are reviewed and recommended. This will give the applicant an opportunity to clarify 
information submitted. 

f. The Community Services Commission shall submit grant award recommendations to the City Council for 
approval. Recommendations will be based on several factors. Does this event. ... 
1) ... encourage the health and well being of Reedley citizens? 
2) ... teach or encourage recreational, enrichment and/or outdoor skills? 
3) ... help organizations or individuals with limited financial means? 
4) ... encourage or promote our local parks? 
5) ... encourage or promote youth? 
6) ... encourage or promote local activities? 

g. Upon approval, the Community Services Director shall have funds disbursed. 

All other community groups who are not covered under these guidelines should be referred by the Director to the 
appropriate agency for potential funding. 

S \DENISE ~JEW\lv11sc\Recreat1on Grants1CommRecGrantGu1delines - Rev 2018-08 docx 



DATE: November 12, 2019 

REEDLEY CITY COUNCIL 

1:8'.1 Consent 
D Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEMNO: ~ 

TITLE: APPROVE AND AUTHORIZE THE CITY MANAGER TO SIGN THE REEDLEY 
OPERA HOUSE USE AGREEMENT WITH RIVER CITY THEATRE COMPANY 
(RCTC) FOR A FIVE-YEAR TERM. 

SUBMITTED: Sarah Reid, Community Services Direc 

APPROVED: Nicole R. Zieba, City Manager 

RECOMMENDATION 
Approve and authorize the City Manager to sign the Reedley Opera House Use Agreement with River 
City Theatre Company (RCTC) for a five-year term. 

EXECUTIVE SUMMARY 
City staff has met with the RCTC Board of Directors President to discuss a new five-year 
agreement. The expectation from the City is that RCTC will continue to provide quality 
entertainment and promote cultural arts opportunities. In this new agreement, key changes 
have been identified for your review. 

1. RCTC will now be responsible for the water and sewer fees associated with the Opera 
House. This is estimated at $215 per month. 

2. RCTC has requested the ability to host more than the allotted 10 non theater events. 
Staff is in favor of this but only with a cap on the electrical and natural gas that the City 
will cover. The amount reflected in the agreement is what was adopted in the 2019-20 
budget for these two items and roughly what the cost has been the past 3 years. 

3. The monthly rent will stay at $1,000 the first year and increase to $1,050 for the 
remaining years of the 5-year agreement. 

4. The months the quarterly reports are due to the City are identified in the agreement. 

This agreement will be a five-year agreement with a five-year extension option. Both parties 
feel this is a fair agreement and will move both entities forward in reducing the subsidies the 
City provides. 

BACKGROUND 
The City of Reedley has partnered with RCTC for the last 16 years. The current agreement 
with RCTC to offer live theatre out of the Reedley Opera House facility expires October 31, 
2019. Throughout the years this partnership has served both organizations well. 



FISCAL IMPACT 
The total subsidy to the Opera House will be reduced ·n the new a.g,reement. Currently, the 
City subsid:iizes the operations i.n the Opera House approximately $19,250 annually. The 
majority· of this subsidy is for electric1ity. Unanticipated capital expenses are covered by the 
City, and it is ,expected that the Opera House may need an air conditioning unit and walk-in 
refrigerator in the next 5 years. The expense for water and sewer has been covered by the 
City and with RCTC covering this cost it will re i,eve the City of a oost of roughly $2,508 
annually. Revenues. will improve from the· curfent $12,000 to $12,600 per year at the end of 
the 'erm (October 31 , 2024). At the end of the initial term , the rent can be renegotiated. 

PRIOR COUNCIL ACTIONS 
In October, 2014 the current agreement with RCTC was approved by City Counci l. 

ATTACHMENTS 
Reedley Opera House Use Agreement 

Motion: --- --
Second: - - - -
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REEDLEY OPERA HOUSE USE AGREEMENT 

This Reed!ey Opera House Use Agreement "Ag.reemenr is entered into and between the 
City of Reedley "City", and River City Theatre Company a California non-profit corporation 
"RCTC", as follows: 

Recitals 

1. The City owns and operates the Historic Reedl1ey Opera House "Opera House" as 
a historic and cultural resource in the City .of Reedley. The City desires to enter 
into thls Agreement with RGTC to further ,enhance the use of the Opera House by 
augmenting it.s use fc r theatrical and other revenue-generating productions,. whrle 
at the s.ame time continuing its use for other private, functions with theatre being its 
primary focus. 

2. RCTC, a non-profit organization, is experienced in creating and managing 
theatrical productions and is presently using the venue provided by the Opera 
House for such productions, subject to the terms of this Agreement. 

Now, therefore, in consideration of the recitals and the covenant and conditions and 
obligations of the parties described herein, the parties agree as follows: 

A. OBLIGATIONS OF THE CITY 

1. The City will make full use of the Opera House building available to RCTC. 

2. The City will retain full ownership of the Opera House. City's responsibility to 
maintain and make repairs to the facility shall be subject to available annual 
appropriations approved by the City Council except to the extent such repairs may 
be caused by the misconduct, negligent actions or omissions of RCTC or RCTC's 
invitees. 

4. The Community Services Department will work closely with the Community 
Services Commission to select Reedley based organizations who serve low 
income and/ or disadvantaged groups to attend a dress rehearsal of each 
upcoming play. Maximum of 85 guests. This invitation will be available for all 
RCTC Productions. 

B. OBLIGATIONS OF RCTC 

1. RCTC Board of Directors, or designated representative, shall be the Opera House 
Coordinator and shall report to and account for its management duties as provided 
in this Agreement, to the Community Services Director, or the designated City 
Representative. Those duties include: 

a) Schedule all theatrical and non-theatrical events at the Opera House; and 
b) Market the Theatre Company in conjunction with the Opera House to 

tourist, visitor and tour groups; and 
c) Perform routine and general upkeep and maintenance of the Opera House. 
d) Oversee the setup and take-down for all theatrical and non-theatrical 

events ( excluding the 10-annual city-sponsored events). Actual setup and 
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cleanup is the responsibility of the parties having the event, including the 
City events; and 

e) The designated representative of RCTC will be responsible for opening and 
closing the facility for all city-sponsored events; and 

f) The designated representative of RCTC will provide lighting and sound 
equipment and assistance in operating this equipment when available for 
use at the 10 city-sponsored events; and 

g) Maintain regular contact with the Community Services Director, or the 
designated City Representative, with respect to all of the foregoing matters. 

2. RCTC shall retain full responsibility for all costs and expenses associated with 
theatrical and production projects carried out under this Agreement. RCTC shall 
provide all necessary financing for said productions out of the revenues generated 
thereby and will be personally responsible to repay all debts incurred in connection 
therewith. As part of RCTC's obligations, RCTC shall secure and provide, at no 
cost to the other parties hereto, a policy of liability insurance and workers 
compensation insurance, which satisfies the insurance requirements shown on 
Exhibit "A" attached hereto. The City will be named as an additional insured as 
part of the liability policy. 

3. RCTC shall be responsible for the cost of toiletry (toilet paper and paper towels) 
and cleaning supplies necessary for the building. 

4. RCTC shall be responsible for the cost of City services which include disposal, 
water and sewer fees associated to the Opera House and RCTC use of these 
services. 

5. Subject to the direction of the Community Services Director, or the designated City 
Representative, RCTC shall have full responsibility for the scheduling of the Opera 
House for the events not covered by this Agreement and will serve as the 
scheduling coordinator for all events in the Opera House, including the theatrical 
productions. 

6. In scheduling each of the scheduled and proposed theatrical events, RCTC will 
cooperate with the Community Services Director, or the designated City 
Representative, to ensure that there is optimal use of the Opera House. The City 
shall have the full right to use all areas of the Opera House for the 1 O city­
sponsored events on those days/nights not scheduled for rehearsals or 
productions and events described in Section B number 4 carried out under the 
supervision of RCTC with the understanding that theatrical sets and props for the 
current production will not be disturbed. 

7. RCTC shall not make physical changes to the Opera House except after written 
approval given by the Community Services Director, or the designated Ci1y 
Representative. ,n partlcular, none of the historic features of the Opera House 
shall be altered in any way without the prior written approval of the City. Fixtures 
and equipment purchases, including additions to the Opera House, may be made 
by RCTC following City approval , and if permanently affixed to the building, shall 
become the property of the City. 
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8.. RCTC will also be solely responsible for all of the following functions: to produce 

and direct five (5) theatrical productions per year; to write material as needed for 
any original presentation at the Opera House (said material to remain the property 
of author) to maintain a non-profit organization to accept donations for theatrical 
productions; to develop additional entertainment in addition to theatrical 
productions to provide and to assist in providing service to customers in the lobby 
before and during intermissions for productions at the Opera House. 

9. RCTC will work closely with the Community Services Department to create 
guidelines to assist with the selection process of the Reedley based organizations 
to attend a dress rehearsal of the upcoming play. RCTC will host the selected 
guest for the dress rehearsal and become the point person for the selected group 
as related to the dress rehearsal the group attends in the Opera House. 

10. RCTC is responsible for providing quarterly reports to include financials to the City 
of Reedley of the activities offered or supported by the RCTC to ensure the integrity 
of the organization. These reports are due October, January, April and July by the 
15th of each month. 

10. All expenditures must be submitted and approved by the Community Services 
Director, or the designated City Representative. The City will reimburse for all 
approved expenditures. 

12. Dishes, pots and pans, and all other items that belong to the Opera House must 
be washed and put back in their original location. 

13. Caterer and wait staff, whether employed by the caterer or by RCTC, must be 
covered and listed in RCTC's insurance policy. 

14. Caterer must follow all rules and regulations established by Fresno County Health 
Department. 

15. All concerns and comments from the City will be directed to RCTC in regards to 
the caterer and the condition of the kitchen. 

16. Statements B, numbers 11, 12, 13, and 14 are not applicable to RCTC when the 
Opera House kitchen is used by outside entities contracted by the City. 

17. RCTC has the option to host nontheatrical events in the building to help offset the 
cost to operate. Event holders for nontheatrical events must provide proof of 
liability insurance listing the City of Reedley as additional insured per the City 
standard. 

18. RCTC will be responsible for utilities cost that exceed $13,000 for electrical and 
$1,400 for natural gas costs. Any overage will be billed to RCTC at the end of the 
fiscal year and due within 30 days of the invoice date. 

C. TERM OF THE AGREEMENT 
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This Agreement shall begin on November 1, 2019 and expire on October 31, 2024. This 
agreement may be extended for an additional 5 years with a mutually agreement from 
both parties. The parties may mutually agree to modify the terms and conditions of this 
Agreement at any time during the initial term or extended terms of this Agreement with a 
30-day written notice to all other parties. 

D. RENT 

RCTC agrees to pay the City of Reedley $1,000 per month as rent due and payable by 
the 5th day of each month beginning November 1, 2019 and $1050 per month beginning 
November 1, 2020 through October 31, 2024. River City Theatre may sublet a portion of 
the facilities for temporary periods not to exceed the extent of this contract after City 
approval of the tenant. An agreed upon percentage of rental income from the sublet 
arrangement not to exceed 20% of monthly gross rents will be provided to the City for this 
privilege. Any sub lessee must agree to the indemnification provisions and provide proof 
of meeting the insurance requirements in Section J and K of this Agreement, 
respectively. All arrangements with sub lessees shall be approved by the City Manager 
and authorized in an MOU between the City, RCTC and the sub lessee . 

. E. TERMINATION 

1. Any party may terminate this Agreement for cause at any time on 30 days written 
notice to all other parties. In terminating the Agreement "for cause", the party 
exercising its rights under provision shall provide detailed, written notice of those 
events, facts, or actions of the other parties which violated the terms of this 
Agreement and which constitute "cause" for termination. 

2. If RCTC becomes unavailable to perform its duties hereunder, the City may 
terminate this agreement immediately. 

3. Upon receipt of notice of termination, neither party shall incur additional obligations 
under the provisions of this Agreement without the prior written consent of the 
other. 

F. ASSIGNABILITY 

The parties agree that they shall not assign or transfer interest in this Agreement, nor the 
performance of any of their respective obligations hereunder, without the prior written 
consent of the other party, and any attempt to assign this Agreement or any rights, duties, 
or obligations arising hereunder shall be void and of no effect. 

G. NONDISCRIMINATION 

RCTC shall not discriminate, in any way, against any person on the basis of age, sex, 
sexual orientation, race, color, religion, ancestry, national origin, or disability in connection 
with or related to the performance of his duties and obligations under this Agreement. 

H. COMPLIANCE WITH ALL LAWS 
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RCTC shall observe and comply with all applicable federal , state and local laws, 
ordinances, codes and regulations, in the performance of its duties and obligations under 
this Agreement. RCTC shall perform all services under this Agreement in accordance 
with these laws, ordinances, codes and regulations. RCTC shall release, defend, 
indemnify and hold harmless CITY, their officers, officials, employees, and volunteers from 
any and all damages, liabilities, penalties, fines and all other consequences from non­
compliance or violation of any laws, ordinances, codes or regulations, except as to those 
laws, ordinances, codes or regulations the City is required to comply with in carrying out 
its duties as owner and landlord of the Opera House. 

I. NO THIRD-PARTY BENEFICIARIES 

The parties hereto do not intend, by any provision of this Agreement, to create in any third 
party, any benefit or right owned by one party, under the terms and conditions of this 
Agreement, to the other party. 

J. INDEMNIFICATION 
Except for the sole negligence of City, RCTC shall defend, indemnify and keep and hold 
City, including City's officers, employees, agents, their successors and assigns, harmless 
from any and all costs, liability, damage, or expense (including costs of suit and fees and 
expenses of legal services) claimed by anyone by reason of injury to or death of persons, 
or damage to or destruction of property, including property of RCTC, sustained in, on, or 
about the demised premises or arising out of RCTC's use or occupancy thereof, as a 
proximate result of the acts or omissions of RCTC, its employees and agents, or its 
contractors, licensees, invites or subtenants, their successors and assigns or arising out 
of the condition of the property. City shall, by appropriate, written notice to RCTC, advise 
RCTC as soon as practicable regarding any potential liability of RCTC under this Section. 

K. INSURANCE REQUIREMENTS 

RCTC shall obtain, provide, and continuously maintain at its own expense during the term 
of this Agreement, and shall require any consultants or contractors to obtain and maintain, 
policies of insurance of the type and amounts described below and in a form satisfactory 
to the City. 

Commercial General Liability (CGL): RCTC shall maintain commercial general liability 
insurance with coverage at least as broad as Insurance Services Office form CG 00 01, 
or equivalent, in an amount not less than one million dollars ($1,000,000) per occurrence, 
two million dollars ($2,000,000) general aggregate, for bodily injury, personal injury, and 
property damage, including without limitation, blanket contractual liability. General liability 
policies shall provide or be endorsed using Insurance Services Office forms CG 20 10 to 
provide that the City and its officers, officials, employees, and agents shall be additional 
insureds under such policies. 

Workers' Compensation RCTC shall maintain Workers' Compensation Insurance 
(Statutory Limits) and Employer's Liability Insurance (with limits of at least one million 
dollars ($1,000,000). RCTC shall submit to the City, along with the certificate of insurance, 
a Waiver of Subrogation endorsement in favor of the City, its officers, agents, employees, 
and volunteers. 

If the RCTC maintains higher limits than the minimums shown above, the City requires 
and shall be entitled to coverage for the higher limits maintained. 
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Proof of Insurance. RCTC shall provide to City, certificates of insurance and 
endorsements, as required, as evidence of the insurance coverage required herein. 
Insurance certificates and endorsements must be approved by the City, prior to 
commencement of performance. Current evidence of insurance shall be kept on file with 
the City at all times during the term of this Agreement. The City reserves the right to require 
complete, certified copies of all required insurance policies, at any time. 

Other Insurance Provisions: 

The policies are to contain, or be endorsed to contain, the following provisions: 

• For General Liability, the City, its officers, officials, employees, and volunteers are 
to be covered as additional insureds with respect to liability arising out of 
ownership, maintenance, or use of that part of the premises leased to the RCTC. 

• The RCTC insurance coverage shall be primary insurance as respects the City, 
its officers, officials, employees and volunteers. Any insurance or self-insurance 
maintained by the City, its officers, officials, employees, or volunteers shall be 
excess of the RCTC's insurance and shall not contribute with it. 

• Each insurance policy required above shall contain, or be endorsed to contain, a 
waiver of all rights of subrogation against the City. This provision applies 
regardless of whether or not the City has received a waiver of subrogation 
endorsement from the insurer. 

• Each insurance policy shall be endorsed to state that coverage shall not be 
canceled except after thirty (30) days' prior written notice (10 days for non­
payment) has been given to the City. 

Acceptability of Insurers 
All insurance policies required by this Agreement shall be placed with insurers admitted 
in the State of California and with an AM Best rating of A- VII or higher. 

Specifications not Limiting. Requirements of specific coverage features or limits 
contained in this Section are not intended as a limitation on coverage, limits or other 
requirements, or a waiver of any coverage normally provided by any insurance. Specific 
reference to a given coverage feature is for purposes of clarification only as it pertains to 
a given issue and is not intended by any party or insured to be all inclusive, or to the 
exclusion of other coverage, or a waiver of any type. 

Special Risks or Circumstances. The City reserves the right to modify these 
requirements at any time, including limits, based on the nature of the risk, prior 
experience, insurer, coverage, or other special circumstances. 

l. NOTICES 

All notices and other communication required or permitted to be given under this 
Agreement, including any notice of change of address, shall be in writing and given by 
personal delivery, or deposited with the United States Postal Service, postage prepaid, 
addressed to the parties intended to be notified. Notice shall be deemed given as of the 
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date of personal delivery, or if mailed, upon the date of deposit with the United States 
Postal Service. Notice shall be given as follows: 

CITY: 

RCTC: 

City Manager 
City of Reedley 
1717 9th Street 
Reedley, CA 93654 

River City Theatre Company 
Board of Directors 
1720 10th Street 
Reedley, CA 93654 

M. ENTIRE AGREEMENT - AMENDMENTS 

1. The terms and conditions of this Agreement represent the entire Agreement of the 
parties with respect to the subject matter of the Agreement. 

2. The terms and conditions under the current agreement dated will be in effect until 
October 31, 2024. At that time this written Agreement shall supersede all prior 
agreements, oral or written, regarding the subject matter between the parties. 

3. No other agreement, promise or statement, written or oral, relating to the subject 
matter of the Agreement, shall be valid or binding, except by way of written 
amendment of this Agreement. 

4. The terms and conditions of this Agreement shall not be altered or modified except 
by a written amendment to this Agreement signed by the parties. 

N. WAIVERS 

The waiver by either party of any breach or violation of any term, covenant, or condition 
of this Agreement, or of any ordinance, law or regulation, shall not be deemed to be a 
waiver of any other term, covenant, condition, ordinance, law or regulation. The 
subsequent acceptance by either party of any fee, performance, or other consideration, 
which may become due or owing under this Agreement, shall not be deemed to be a 
waiver of any preceding breach or violation by the other party of any term, condition, or 
covenant of this Agreement or any applicable law, ordinance, or regulation. 

0 . APPLICABLE LAW 

The laws of the State of California shall govern this Agreement. 

IN WITNESS WHEREOF, the parties have executed this Agreement as of dates shown 
below. 
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CITY OF REEDLEY 

BY _ _ ____ _ _ ______ _ DATE _____ _ 
Nicole Zieba, City Manager 

RIVER CITY THEATRE PRODUCTIONS 

BY _ _____ _ _____ - __ DATE _____ _ 

Mark Luzania, President 



DATE: November 12, 2019 

REEDLEY CITY COUNCIL 

~ Consent 
D Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: - ~--

TITLE: APPROVE AND AUTHORIZE THE CITY MANAGER TO ENTER INTO AN 
AGREEMENT FOR REIMBURSEMENT OF OFFSITE IMPROVEMENTS 
ASSOCIATED WITH SPR 2017-3 

SUBMITTED: Rob Terry ~ 
Community Dev;r. lop · t Director 

APPROVED: Nicole R. Zieba 1 

City Manager 

RECOMMENDATION 
Approve and authorize the City Manager to make non-substantive changes to the attached 
draft reimbursement agreement and sign final agreement with United Health Centers 
regarding reimbursement of offsite ADA improvements at the corner of Manning and 
Buttonwillow Avenues, adjacent to the development area associated with Site Plan Review 
2017-3. 

EXECUTIVE SUMMARY 
United Health Centers is requesting to enter into a Reimbursement Agreement with the City of 
Reedley regarding offsite improvements at the corner of Manning and Buttonwillow Avenues, 
adjacent to the development area associated with Site Plan Review 2017-3, which was 
approved by the Reedley City Council on January 12, 2018. Such improvements were 
requested by the City to address current ADA and active transportation deficiencies adjacent 
to the development site, which could be addressed concurrently with construction activities in 
the same intersection, thus lessening the overall construction impacts to the general public, 
and providing safety improvements in a timely fashion. Reimbursement of DIF would be 
utilized to fund the activities. 

BACKGROUND 
The State Subdivision Map Act and Reedley City Council Resolution No. 2015-022 provide for 
partial reimbursement to developers for the cost of construction of public improvements which 
contain supplemental size, capacity, number or length for the benefit of properties belonging 
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to others as well as the developer's property to the extent that other properties are benefited 
from such improvements. Development associated with Site Plan Review (SPR) 2017-3 
includes improvements to the intersection of Manning and Buttonwillow Avenues. Sidewalk 
and ADA ramp improvement work beyond that required with the project will consist of the 
relocation of existing ramping and ADA improvements to better facilitate safe movement and 
crosswalk access at the adjacent corner of the intersection. 

Development impact fees are collected by the City to offset the costs of providing public 
services as new development comes in. Adjacent projects under construction, such as this 
one, provide a great opportunity to complete public improvements not required when previous 
developments were originally placed, or to address the timely upgrading of aging 
infrastructure currently in place. Such improvements make a significant impact on the safety, 
accessibility and efficiency of operations. 

FISCAL IMPACT 
The reimbursement request totals $22,732.60, and does not exceed the total amount of DIF's 
to be collected for the adjacent project. The estimated construction amounts have been 
reviewed by the City Engineer, and have been deemed appropriate. The specific construction 
costs are listed in Section A 1 of the attached Agreement. Costs eligible for reimbursement 
consist only of those found within the agreement, and will come from the Transportation , DIF 
categories of payment, as appropriiate. Overall , there 1s no negative fiscal impact to the City, 
as development ·mpact fees conected are utilized to place public improvements such as those 
proposed for reimbursement here. 

PRIOR COUNCIL ACTIONS 
None 

ATTACHMENTS 
1. Draft Reimbursement Agreement and Exhibit 

Motion: - ----
Second: --- --
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Recorded by and for the 
benefit of, and When 
Recorded Mail to: 

City of Reedley 
Community Development 
Department 
Planning 
Division 
1733 9th Street 
Reedley, CA 93654 

Exempt from recording fees - Gov. Code Section 27383 SPACE ABOVE THIS LINE FOR RECORDER'S USE 

AGREEMENT FOR REIMBURSEMENT FOR OFF-SITE IMPROVEMENTS 
INSTALLED, UNITED HEALTH CENTERS, SPR 2017-3 

This Agreement is made by and between the City of Reedley, a municipal 

corporation, hereinafter refened to as "CITY" and UNITED HEAL TH CENTERS OF THE 

SAN JOAQUIN VALLEY, a California Domestic Non-profit Corporation, hereinafter 

referred to as "DEVELOPER". 

BE~ITALS 
I. Pursuant to City Council Resolution No. 2015-022 dated March 24, 2015, 

Development Impact Fee (DIF) credits or reimbursement may be available for construction 

of eligible facilities outside of the requirements of a proposed project. 

II. The State Subdivision Map Act and City ordinances, resolutions and policy 

provide for reimbursement to developers for the cost of construction of public 

improvements which contain supplemental size, capacity, number or length for the 

benefit of properties belonging to others as well as the developer's property to the extent 

that other properties are benefited from such improvements. 

III. Condition of Approval Item 19, from the "Engineering Department Conditions 

of Approval for Site Plan Review No. 2017-3 on APN 363-070-49," dated May 11, 2018 details 

ADA compliance for all sidewalk, curb, gutter, valley gutter, and pe1manent asphalt 

concrete paving within the bounds of said project. 

IV. The Developer and City have discussed ADA improvements to the 

intersection ramp and sidewalk directly to the south of the current project, seeking to 

improve the areas accessibility while construction is underway in the vicinity . Such 

improvements consist of the adjustment of sidewalk and crossing ramp location at the 

southeast corner of Manning and Buttonwillow A venues. 



V. The estimated costs of installation of said facilities have been provided to the 

City Engineer by the Developer and the amount of reimbursement has been calculated by 

the City Engineer, as set forth in A.1 below. 

NOW, THEREFORE, it is mutually agreed between City and Developer as follows: 

A. Developer is eligible for reimbursement for the following costs 

associated with relocation of sidewalk and ramping facilities south of the approved 

project site: 

I • Sidewalk and Ram12 Relocation 

Item Description Qty. Unit Unit Price Amount 
No. 

1 Existing Concrete I Ea .. $1 ,500.00 $1,500.00 
Demolition 

2 Grading/Compaction of I Ea. $500.00 $500.00 
Sub-base 

3 Relocation of Pedestrian 1 a. $6,875.00 $6,875.00 
Push Button 

4 Concrete Pour of New l Ea $4,500.00 $4,500.00 
Pedestrian Ramp 

5 Installation of Truncated l Ea. $1 ,991.00 $1,991.00 
Domes on Ramp 

6 Required Traffic Control l Ea. $500.00 $500.00 
7 Project Drafting and Design 1 Ea. $2,900.00 $2,900.00 
8 Project Management 20 Hrs. $95.00 $1,900.00 

SUBTOTAL $20,666.00 
10% Contingency $2,066.60 
GRAND TOTAL $22,732.60 

B. The work for which reimbursement may be given is set forth herein. Permits 

for all activities must be obtained prior to any work beginning. 

C. The City will reimburse Developer without interest those amounts as set forth in 

paragraph A.1. Reimbursement shall take place in one of the following fo1ms: 

I. Public improvement construction activities are completed m full, and 

confirmed via inspection. Following successful inspection, Developer 

submits invoicing showing actual costs for reimbursable activities, with 

eligible expenses reimbursed within 60-days of completing final 

inspection; or 



2 . If Developer desires to utilize reimbursement as DIF credits, the 

following process shall apply: 

a) Public improvement construction activities are completed 

m full, and confim1ed via inspection. Following successful 

inspection, Developer submits invoicing showing actual costs for 

reimbursable activities. 

b) City reviews the submitted invoicing for concun-ence with 

approved activities and estimates. Following review, City will 

provide Developer with a revised DIF Fee Estimate that includes 

DIF credits for the reimbursable amount(s). 

c) At the time of building permit, Developer may pay 

resulting DIF's due in full, or may have the option to enter into a 

DIF Deferment Agreement and Notice of Lien with the City. 

i) Should Developer wish to obtain encroachment 

permits and building permits concurrently and/or enter 

into a DIF Deferment Agreement, DIF credits will not 

be applied until public improvement construction 

activities have been completed and inspected; and 

invoicing for actual costs has been submitted. Resulting 

credits would only be applied to the defened amount due 

prior to Certificate of Occupancy, with all deposit 

amounts not incorporating any DIF credit estimates. 

D. This Agreement for reimbursement and all obligations of the parties hereunder 

shall terminate on the anniversary date of this Agreement three (3) years hence. 

Reimbursement amounts refened to herein shall be separate and apart from, in addition to 

and not payable from normal hookup charges and other development fees and charges 

assessed by the City to developments connecting to or benefitting by the construction of 

public facilities. 

E. All notices in connection with this Agreement shall be in writing and shall be 

given by personal delive1y or first-class U.S. mail, postage prepaid, to a party at its 

respective address below: 



To the City: City of Reedley 
1733 Ninth Street 
Reedley, CA 93654 

To the Developer: United Health Centers 
of the SJV 
3875 W. Beechwood 
Avenue 
Fresno, CA. 93722 

Notice given by personal delivery shall be effective upon delivery; notice given by 

mail shall also be given by FAX and be effective upon receipt or three calendar days after the 

postmark date, whichever is earlier. Reimbursement payments shall be made to the 

Developer at the above address, or at such other address provided by the Developer to the City 

Manager in accordance with this Section E. 

F. The provisions of this Agreement shall be interpreted and enforced, and the 

rights and duties (both procedural and substantive) of the parties hereunder shall be 

dete1mined, according to California law. 

I. Any legal action m connection with this Agreement shall be 

instituted in the Superior Court of the County of Fresno, California 

or in the Federal District Court for the Eastern District of 

California, as appropriate. 

2. Service of process for any legal action m connection with this 

Agreement shall be made (i) on the City by personal service on the 

City Manager of the City, or in any other manner as may be provided 

by California law, or (ii) on the Developer by personal service on the 

owner, managing principal or designated agent for service of process 

or partner of the Developer or in such other manner as may be 

provided by law, whether made in or out of California. 

G. No member, officer or employee of the City shall have any direct or 

indirect interest in this Agreement, nor participate in any decision relating to this 

Agreement, where such interest or decision is prohibited by law. 

I. Waiver of any provision of this Agreement must be in writing and signed by a 

duly authorized representative of each party. 

J. This Agreement may be amended only in writing signed by duly authorized 

representatives of the City and the Developer, after approval by their respective board of 

directors. 

K. This Agreement integrates all of the terms, conditions, agreements and 



understandings between the City and the Developer concerning the matters described in this 

Agreement. The Agreement supersedes all negotiations and previous agreements and 

understandings between the parties concerning such matters. This Agreement is personal to 

the Developer, and the Developer may not assign or transfer this Agreement or its rights 

hereunder without the prior written consent of the City. Unless and until such consent is 

given, the City reserves the right to pay all reimbursement amounts to the Developer, 

and such payments will satisfy all obligations of the City hereunder. 

IN WITNESS WHEREOF, the parties hereunto have set their hands the day of -----

--------' 2019. 

CITY OF REEDLEY, 
a municipal corporation 

BY: ---------------
Nicole Zieba, City Manager 
(Notary Acknowledgement to be Attached) 

ATTEST: 

BY: ----------------
Sylvia Plata, City Clerk 

APPROVED AS TO FORM: 

BY: ----------------
Scott Cross, City Attorney 

RECOMMEND APPROVAL: 

UNITED HEAL TH CENTERS OF THE SAN 
JOAQUIN VALLEY, 
a California Domestic Non-profit Corporation 

BY: --------------Justin Preas, Deputy Chief Exec. Officer 
(Notary Acknowledgement to be Attached) 



DATE: November 12, 2019 

REEDLEY CITY COUNCIL 

~ Consent 
D Regular Item 
D Workshop 
D ClosedSession 
D Public Hearing 

ITEM NO: 5 

TITLE: APPROVE AND AUTHORIZE CITY MANAGER TO EXECUTE A SERVICES 
AGREEMENT WITH DAVID WELLHOUSE & ASSOCIATES, INC. IN AN 
AMOUNT NOT TO EXCEED $4,500 FOR PREPARATION AND FILING OF 
CLAIMS FOR STATE MANDATED COST (SB 90) REIMBURSEMENT 

SUBMITTED: Paul A. Melikian, Assistant City Manage 

APPROVED: Nicole R. Zieba, City Manager 

RECOMMENDATION 
Request Council approval of the attached consulting agreement with David Wellhouse & Associates, 
Inc. in an amount not to exceed $4,500 for preparation and filing of claims for State mandated cost 
reimbursements for fiscal year 2018-19. 

EXECUTIVE SUMMARY 
State law (SB90) provides for reimbursement of costs incurred by local agencies for various State­
mandated laws and requirements, such as procedures related to Domestic Violence Arrests & Victim 
Assistance and Rape Victims Counseling Center Notices. The remainder of State mandated services 
that claims will be filed for are detailed in the attached consulting agreement; however the majority of 
claims historically submitted by the City have been for mandates under the purview of the Police 
Department. 

The City has historically paid $4,500 to David Wellhouse & Associates for the preparation and filing of 
SB 90 reimbursement claims on the City's behalf. The latest State budget appropriated $39,334,000 for 
payment of mandates filed through 2017-18, which is consistent with the amount appropriated last year. 
Although the State still owes the City payment of back mandates and are making payments sporadically, 
they are continuing to fund most current mandates for the 2018-19 and 2019-20 fiscal years. 

FISCAL IMPACT 
The City has historically paid $4,500 for the consultant to prepare and file the annual claims. This amount 
is paid annually from an offset of prior year SB 90 claims received this fiscal year. Typically, 
reimbursement revenue from prior year claims is more than sufficient to cover the cost of filing current 
year claims, resulting in net new revenue to the General Fund. As an example, last fiscal year (2018-
19), the City received $30,723 in reimbursements and paid $4,500 to file new claims, for a net benefit 
to the General Fund of $26,223. No new appropriations are needed for this Agreement. 

Receipt of prior year SB90 reimbursements is difficult to project; however fiscal year to date, the City 
has received $60,426 for prior year claims, which is about double the reimbursement revenue at this 
time last year. The total amount of prior claims the State owes the City is $535,123, not including the 
value of the 2018-19 claims that will be filed this year. 

ATTACHMENT 
Proposal & Consulting Agreement 



Mr. Paul Melikian 
Assistant City Manager 
City of Reedley 
845 'G' Street 
Reedley, California 93654 

• David Wellhouse 
... and Associates, Inc. 

October 29, 2019 

Re: Proposal For February 2020 Annual State Mandated Cost Claiming Services 
(SB90) 

Dear Mr. Melikian: 

It is time again to prepare for the filing of the City of Reedley's February 2020 annual state mandated cost 
claims. All of the mandates filed last year are still reimbursable this year. The latest state budget 
appropriated $39,334,000 for payment of mandates filed through 2017/2018. Although the State still owes 
the City payment of back mandates and are making payments sporadically, they are continuing to fund most 
cU1Tent mandates for the 2018/2019 and 2019/2020 fiscal years. 

This year's claims will include all the mandates filed in February 2019 including an additional two new 
mandates for Local Agency Employee Organizations: Impasse Procedures II and U Visa 918 Form, Victims 
of Crime: Nonimmigrant Status. The back year claims for the U Visa mandate were filed in August. It was 
noted that most Police Departments had claims with significant reimbursable activities to comply with the 
requirements. The Impasse Procedures mandate applies when the City and employee organization reach an 
impasse in their collective bargaining negotiations. We will follow up with the departments responsible for 
these mandated activities to see if there are eligible claims for reimbursement for fiscal year 2018/2019. 

Additionally, there is a new mandate that was just approved for Peace Officer Training: Mental 
Health/Crisis Intervention. When our office receives the Claiming Instructions from the State Controller's 
Office we will let you know when the City is able to file for this new claim. 

3609 Bradshaw Road, Suite H-382 • Sacramento, California 95827 
(916) 797-4883 • FAX (916) 797-4887 



This year's state budget continued to suspend the mandates previously suspended in other budget years. 
This includes California Public Records Act (CPRA) along with Absentee Ballots, Mandate 
Reimbursement, and Local Recreational Areas: Background Screenings as well as the following mandates in 
the Police and Fire Departments. All other mandates filed last year are still available to file for this claiming 
period. 

Police Department 

Animal Adoption - Chapter 752, Statutes of 1998 

Identity Theft - Chapter 956, Statutes of 2000 

DNA Database - Chapter 467, Statutes of2001 

False Reports of Police Misconduct - Chapter 590, Statutes of 1995 

AIDS/Search Warrant, - Chapter 1088, Statutes of 1988 

Photographic Record of Evidence - Chapter 875, Statutes of 1985 

Stolen Vehicle Notification - Chapter 337, Statutes of 1990 

Sex Offenders: Disclosure by Law Enforcement Officers (Megan's Law) Chapter 485, Statutes of 1998 

Law Enforcement Sexual Harassment Training - Chapter 126, Statutes of 1993 

Elder Abuse Law Enforcement Training - Chapter 444, Statutes of 1997 

Sex Crime Confidentiality- Chapter 36, Statues of 1994 

Fire Department 

Fire Safety Inspections of Care Facilities - Chapter 993, Statutes of 1989 

SIDS Training for Firefighters - Chapter 1111 , Statutes of 1989 

Commission Set Aside Programs 

The Commission set aside Parameters and Guidelines for the following programs: 

Investment Reports - Chapter 783, Statutes of 1995 

Misdemeanors: Booking & Fingerprinting - Chapter 1105, Statutes of 1992 

Regional Housing Needs 

Two-way Traffic Signal Communication 



Due to the suspension of the above mandates in the State Budget Act, they are not funded for the 2018/2019 
fiscal year. Therefore, the City is no longer required to follow the requirements of the mandates listed 
above. This is due to Government Code Section 17581 which states that the Legislature may put a O (zero) 
appropriation in the State Budget for a recognized state mandated program. When this occurs, it makes that 
statute suspended and optional to the City for that fiscal year. The programs above, which were set aside by 
the Commission, are also no longer reimbursable. 

Costs of Services 

David Wellhouse & Associates, Inc. will prepare and file the City ofReedley's February 2020 claims. 
These claims are for fiscal years 2018/2019 actual claims for a fixed fee of$ 4,500.00. Our fee for the 
preparation and filing of the City's February 2020 claims includes all time and expenses necessary to 
prepare and file the City's claims. This fixed fee is due upon the submission of claims to the State 
Controller's Office on or before February 18, 2020. 

As in years past, I look forward to working with you and City staff. With the possibility of new City staff, 
there always will be questions. Should anyone have questions, please have them contact me by telephone or 
e-mail, even if they feel it is a small issue, I can help explain the details of the process and make their data 
collection much easier. 

Enclosed, please find two copies of the proposed Agreement for the preparation of the City's claims. Please 
sign.both copies and return one copy of the Agreement by December 20, 2019. Please keep the second 
copy for your files. 

Should you have any questions, please contact me at (916) 797-4883. Thank you for your past support and 
consideration of this proposal. 

Sincerely, 

~tf;{)'T~ 
Renee M. Wellhouse 
President 
Enclosures: 



AGREEMENT BETWEEN THE CITY OF REEDLEY AND DAVID WELLHOUSE & 
ASSOCIATES, INC. FOR PREPARATION AND FILING OF CLAIMS FOR STATE 

MANDATED COST REIMBURSEMENT 

This agreement by and between the CITY OF REEDLEY, a municipality of the State of California, 
hereinafter referred to as "CITY", and DAVID WELLHOUSE & ASSOCIATES, INC., a California 
corporation, hereinafter referred to as "CONSUL TANT". 

,, 

Whereas, CITY desires to engage the services of a consultant to prepare and file claims for 
State Mandated Cost Reimbursement, and CONSUL TANT has been selected to perform ·said 
services, now, therefore, it is agreed by CITY and CONSUL TANT as follows: 

1. Claims To Be Filed. CONSULTANT shall prepare and file with the State 
Controller's Office on behalf of CITY, the following state mandated cost (SB 90) claims during 
the 2018-2019 fiscal year. 

A. February 2020 Annual Claims for fiscal year 2018-2019 claims to be 
prepared and filed on or before February 18, 2020 as required by the State 
Controller's Claiming Instructions. 

U Visa 918 Form, Victims of Crime: Nonimmigrant Status - Chapter 721, 
Statutes of 2015 

Local Agency Employee Organizations: Impasse Procedures II - Chapter 314, 
Statutes of 2012 

Domestic Violence Arrests & Victim Assistance -Chapter 698 & 702, Statutes of 1998 

Rape Victims Counseling Center Notices - Chapter 999, Statutes of 1991 

Domestic Violence Arrest Policies and Standards - Chapter 246, Statutes of 1995. 

Threats Against Police Officers - Chapter 1249, Statutes of 1992 

Health Benefits for Survivors of Peace Officers and Firefighters - Chapter 1120/96 

Peace Officer Procedural Bill of Rights - Chapter 465, Statutes of 1976 

Administrative License Suspension - Chapter 1460, Statutes of 1989 

Peace Officer Personnel Records - Chapter 7 41 , Statutes of 1994 



Peace Officer Procedural Bill of Rights II - Chapter 170, Statutes of 2002 

Local Government Employee Relations - Chapter 901, Statutes of 2000 

Crime Victim's Domestic Violence Incident Reports - Chapter 1022, Statutes of 1999 

Pesticide Use Reports - Chapter 1200, Statutes of 1989 

State Authorized Risk Assessment Tool for Sex Offenders - Chapter 336, 
Statutes of 2006 

Tuberculosis Control - Chapter 1763, Statutes of 2002 

CITY acknowledges that CONSUL TANT does not warrant that claims will be filed for all of the 
mandates listed in Section 1. CONSUL TANT shall only prepare and file claims for those 
mandates listed in Section 1 in which the CITY has reimbursable costs. 

The claims and services described in this Section 1 shall hereinafter be referred to as 
"PROJECT". 

CONSUL TANT hereby designates Renee Wellhouse, or other delegated representative, to be 
sole contact and agent in all consultations with CITY during the performance of services as 
stated in PROJECT. . 

2. Time For Performance. CONSUL TANT shall file all claims in accordance with the 
State Controller's claim filing deadline contained in the applicable State Controller Claiming 
Instructions. 

3. Com sation. 

A. CITY agrees to pay CONSULTANT a fixed fee in the amount of $4,500.00 for 
services provided under Section 1A. of PROJECT, upon receipt of CONSULTANT'S invoice, 
after submission of claims as required by the State Controller's Claiming Instructions. 

4. Method Of Payment. CITY agrees to pay said fixed fees for services provided 
under Section 1A of PROJECT upon receipt of CONSULTANT'S invoice, after submission of 
claims as required by the State Controller's Claiming Instructions. City further agrees to pay 
CONSULTANT'S invoice within 15 days of receipt. 

5. City Assistance. CITY shall assign a staff coordinator to work directly with 
CONSULTANT in the performance of this agreement. CITY shall provide CONSULTANT with 
requested information in a timely manner, pursuant to PROJECT. CITY represents and warrants 
that all financial documents and other information provided are accurate and correct. 
CONSUL TANT shall not be liable for claims that are not filed or incorrectly filed due to 
inaccurate or untimely data. 



6. Disposition Of Documents. CONSUL TANT shall furnish to CITY copies of all 
claims filed with the State within 30 days after filing. CONSUL TANT shall, upon written request, 
make copies of work papers available to CITY. CITY acknowledges that all such work papers 
are the property of CONSUL TANT, and may not be disclosed to any third party, provided 
however that such workpapers may be disclosed to appropriate governmental authorities for 
audit purposes. CONSUL TANT shall be entitled to retain copies of all data prepared. 

7. Not Obligated To Third Parties. CITY shall not be obligated or liable hereunder to 
any party other than CONSUL TANT. 

8. Insurance. CONSUL TANT shall carry, maintain and keep in full force and effect, a 
policy of comprehensive general liability and automotive liability insurance in an amount not less 
than $1,000,000 aggregate applying to bodily injury, personal injury, and property damage. 

9. Independent Contractor. CONSULTANT is, and shall be, acting at all times in the 
performance of this agreement as an independent contractor. CONSUL TANT shall secure at its 
expense, and be responsible for, any and all payments of taxes, social security, state disability 
insurance compensation, unemployment compensation and other payroll deductions for 
CONSULTANT and its officers, agents and employees. 

10. Consultant Assistance If Audited. Upon notice of audit, CONSULTANT shall 
make available to CITY and state auditors claim file information, and provide assistance to CITY 
in defending claims submitted. ' 

11. Consultant Liability If Audited. All work required hereunder shall be performed 
in a good and workmanlike manner. Any disallowance of claims by the State Controller's Office 
or other state agencies is the responsibility of CITY. 

12. Indirect Costs. CONSUL TANT shall make every effort to prepare departmental 
Indirect Cost Rate Proposals for claims submitted, provided CITY financial information and 
departmental costs support such rates. CONSULTANT may utilize the ten percent (10%) 
indirect cost rate allowed by the State Controller if financial information and departmental costs 
do not support a higher rate. 

13. Termination Of Agreement. CITY may terminate CONSULTANT'S services 
hereunder with cause, whether or not services under PROJECT are fully complete. CITY shall 
do so by giving written notice to CONSUL TANT, specifying the effective date thereof, at least 
fifteen (15) days before the effective date of such termination. 



14. Return of Signed Agreement. CONSULTANT shall be under no obligation to 
prepare and file claims unless the executed Agreement is received by mail or e-mail of the City's 
intention to continue our services and received by CONSUL TANT by December 20, 2019. 
CONSUL TANT may extend this deadline on a case by case basis. 

15. Entirety. The foregoing set forth the entire Agreement between the parties. 

CONSUL TANT: 
DAVID WELLHOUSE & ASSOCIATES, INC., 
a California Corporation 

Renee M. Wellhouse 
President 

CITY: 
CITY OF REEDLEY, 
a municipality of the State of California 

By: - ---- - --- ---­

Name: ------------
Title: 

Phone: ------------

Date: October 29, 2019 

Date: --------



DATE: 

TITLE: 

SUBMITTED: 

APPROVED; 

RECOMMENDATION 

REEDLEY CITY COUNCIL 

November 12, 2019 

C8J Consent 
D Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: _4' ........ ·_ .. · _ 

APPROVE AND AUTHORIZE THE CITY MANAGER TO SIGN AN 
AGREEMENT WITH THE COUNTY OF FRESNO FOR CONTINUED 
PARTICIPATION IN THE FRESNO COUNTY ADULT COMPLIANCE 
TEAM (ACT). 

Jose L. Garza, Chief of Police c:;,..»-. . · . . · • /. . 

Nicole R. Zieba, City Manager W 

Approve and authorize the City Manager to sign an agreement with the County of Fresno for 
continued participation in the Fresno County Adult Compliance Team (ACT). 

EXECUTIVE SUMMARY 

Since the creation of ACT in 2011, there has been the increasing need for communities to 
provide officers in order to properly and effectively monitor, while ensuring compliance, those 
offenders released as a result of AB109. The State of California has provided funding for the 
implementation of programs that would be able to supervise a designated group of offenders 
that were released as a result of Assembly Bill 109, The Public Safety Realignment Act, which 
was signed into law on April 5, 2011. Since the inception, the team has been comprised of 
representatives of the Fresno County Sheriff's Office, Fresno County District Attorney's Office, 
Fresno County Probation Department and officers of the Fresno and Clovis Police 
Departments. Since 2011, the Selma, Reedley (December 2015), Kingsburg and Kerman 
Police Departments have assigned officers to the team. 

By being part of this partnership, the City of Reedley can assign one (1) full time officer to 
ACT, at no cost to the City's General Fund. ACT members are responsible for assurance of 
compliance with the conditions of release for all the offenders released into Fresno County, 
including the City of Reedley, under the AB109 provisions. 
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BACKGROUNQ 

In 2011 Assembly Bill 109 set into motion several fundamental changes related to the 
incarceration, supervision and treatment of a designated group of offenders and provided 
Fresno County with the ability and limited funding to provide correctional services. 

AB109 reduced the number of offenders incarcerated in the state prison and released those 
offenders convicted of specified felonies (low risk sexual offenders, non-violent offenders and 
non-serious offenders) to counties of commitment. It also changed the California Penal Code 
and sentencing practices to keep those offenders of specified felonies from being committed to 
state prison. 

Assembly Bill 109 (Public Safety Realignment) has realigned responsibilities for probation and 
parole and the supervision of released offenders. Under the "AB109 Plan", developed by the 
Fresno County Community Corrections Partnership (CCP) and approved by the County Board 
of Supervisors, the formation of the "Adult Compliance Team" was authorized for the purpose 
of creating a cooperative unit capable of addressing public safety concerns facing local law 
enforcement in Fresno County in light of the new realignment procedures. 

The Reedley Police Department is constantly looking for ways to improve its service levels to 
the community and is aware that there are currently a total of 18 active parolees living in the 
City of Reedley with an additional 38 individuals who are on AB109 supervision. In addition, 
there are 6 active parolees with 18 individuals on AB 109 supervision in the City of Orange 
Cove and an additional 20 parolees and 22 subjects on AB109 release living in the City of 
Parlier. By participating in ACT, the officer assigned from Reedley along with the other 
members of the team, can meet the multiple goals of offender accountability, surveillance and 
supervision within the City of Reedley as well as the surrounding communities. 

FISCAL IMPACT 

Funding for the Reedley Police Officer assigned to the ACT has been included in the FY 2019-
2020 budget. Full reimbursement for salaries, vehicle maintenance costs, fuel costs, and 
training costs are included in this agreement up to $162,966. 

Due to staffing constraints , the police department does not have an officer currently on the 
team, but it is anticipated to filled prior to the end of FY 2019-2020. 

PRIOR COUNCIL ACTIONS: 

Similar agreements have been approved in FY 2016-17, FY 2017-2018 and FY 2018-2019. 

ATTACHMENTS: 

1. Funding agreement between the County of Fresno and the City of Reedley. 
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AGREEMENT 

THIS AGREEMENT is made and entered into this_ day of ___ , 2018, by and between the 

4 COUNTY OF FRESNO, a political subdivision of the State of California, ("COUNTY"), and the CITY OF 

5 REEDLEY, a municipal corporation, ("CONTRACTOR"). 

6 WITNESS ETH: 
I 

7 I WHEREAS, the State of California, under Assembly Bill 109, the Public Safety Realignment Act (AB 

8 109), has realigned responsibilities for probation, post release community supervision (PRCS) and 

9 mandatory supervised release of offenders; and 

10 WHEREAS, the Public Safety Realignment Act AB 109 Implementation Plan of 2011, including its 

11 updates, collectively referred to as the "AB 109 PLAN," was developed by the Fresno County Community 

12 Corrections Partnership (CCP) and approved by the Fresno County Board of Supervisors; and 

13 WHEREAS, the AB 109 PLAN includes formation of the Adult Compliance Team (ACT) to create a 

14 cooperative unit capable of addressing public safety concerns and issues facing local law enforcement in 

15 Fresno County; and 

16 WHEREAS, the ACT is comprised of representatives of the Fresno County Sheriff's Department, 

17 the Fresno County District Attorney's Office, the Fresno County Probation Department, and officers of the 
I 

18 Fresno, Clovis, Selma, Kerman, Kingsburg, and Reedley Police Departments; and 

19 WHEREAS, the State of California has provided funding to COUNTY for the purpose of 

20 implementing AB 109 services 

21 NOW, THEREFORE, in consideration of the mutual covenants , terms and conditions herein 

22 contained, the parties hereto agree as follows: 

23 1. OBLIGATIONS OF THE CONTRACTOR 

24 CONTRACTOR shall assign one (1) Police Officer to be responsible for fulfilling the 

25 responsibilities of an ACT member in accordance with the ACT Operating Agreement, attached as Exhibit 

26 "A" and incorporated by this reference. In the event that the AB 109 PLAN is revised by the CCP, and 

27 approved by the Fresno County Board of Supervisors, the responsibilities of the Police Officer under this 

28 Agreement may be modified accordingly. 
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2. OBLIGATIONS OF THE COUNTY 

COUNTY shall compensate and remit to CONTRACTOR, an amount equal to the cost of 

one (1) City of Reedley Police Officer ("Police Officer") for assignment to the ACT, not to exceed the 

maximum amount payable under this Agreement of $174,080. 

3. TERM 

This Agreement shall become effective July 1, 2018 and shall terminate on June 30, 2019. 

4. TERMINATION 

A. Non-Allocation of Funds - The terms of this Agreement, and the services_to be 

provided hereunder, are contingent on the approval of funds by the appropriating government agency. 

Should sufficient funds not be allocated , the services provided may be modified , or this Agreement 

terminated, at any time by giving the CONTRACTOR thirty (30) days advance written notice. 

B. Breach of Contract - The COUNTY may immediately suspend or terminate this 

Agreement in whole or in part, where in the determination of the COUNTY there is: 

1) 

2) 

3) 

An illegal or improper use of funds; 

A failure to comply with any term of this Agreement; 

A substantially incorrect or incomplete report submitted to the COUNTY; 

17 4) Improperly performed service. 

18 In no event shall any payment by the COUNTY constitute a waiver by the COUNTY of any breach 

19 of this Agreement or any default which may then exist on the part of the CONTRACTOR. Neither shall such 

20 payment impair or prejudice any remedy available to the COUNTY with respect to the breach or default. 
I 

21 The COUNTY shall have the right to demand of the CONTRACTOR the repayment to the COUNTY of any 

22 funds disbursed to the CONTRACTOR under this Agreement, which in the judgment of the COUNTY were 

23 not expended in accordance with the terms of this Agreement. The CONTRACTOR shall promptly refund 

24 any such funds upon demand. 

25 C. Without Cause - Under circumstances other than those set forth above, this 

26 Agreement may be terminated by COUNTY upon the giving of thirty (30) days advance written notice of an 

27 intention to terminate to CONTRACTOR. 

28 5. COMPENSATION/INVOICING: COUNTY agrees to pay CONTRACTOR and 
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1 CONTRACTOR agrees to receive compensation as follows: 

2 CONTRACTOR shall submit quarterly invoices for actual expenditures to the County of Fresno 

3 Probation Department at: Probationlnvoices@FresnoCountyCA.gov. Invoices must be submitted on or after 

4 the dates of October 1, 2018, and January 1, April 1, and July 1, 2019, respectively, and include a 

5 breakdown of expenses identified in the final approved budget of the CCP in the County of Fresno for use 
I 

6 in executing the mission of ACT. COUNTY shall make payment within 45 days of receipt of an approved 
! 

7 invoice. 

8 Upon any termination of this Agreement, CONTRACTOR shall be compensated for costs 

9 incurred under this Agreement, up to and including the date of termination . 

10 In no event shall compensation for services performed under this Agreement exceed $174,080. 

11 6. INDEPENDENT CONTRACTOR: In performance of the work, duties and obligations 

12 assumed by CONTRACTOR under this Agreement, it is mutually understood and agreed that 

13 CONTRACTOR, including any and all of the CONTRACTOR'S officers, agents, and employees will at all 

14 times be acting and performing as an independent contractor, and shall act in an independent capacity and 

15 not as an officer, agent, servant, employee, joint venturer, partner, or associate of the COUNTY. 

16 Furthermore, COUNTY shall have no right to control or supervise or direct the manner or method by which 

17 CONTRACTOR shall perform its work and function. However, COUNTY shall retain the right to administer 

18 this Agreement so as to verify that CONTRACTOR is performing its obligations in accordance with the 

19 terms and conditions thereof. 

20 CONTRACTOR and COUNTY shall comply with all applicable provisions of law and the rules and 

21 regulations, if any, of governmental authorities having jurisdiction over matters the subject thereof. 

22 Because of its status as an independent contractor, CONTRACTOR shall have absolutely no right 

23 to employment rights and benefits available to COUNTY employees. CONTRACTOR shall be solely liable 

24 and responsible for providing to, or on behalf of, its employees all legally-required employee benefits. In 

25 addition, CONTRACTOR shall be solely responsible and save COUNTY harmless from all matters relating 

26 to payment of CONTRACTOR'S employees, including compliance with Social Security withholding and all 

27 other regulations governing such matters. It is acknowledged that during the term of this Agreement, 

28 CONTRACTOR may be providing services to others unrelated to the COUNTY or to this Agreement. 
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1 7. MODIFICATION: Any matters of this Agreement may be modified from time to time by the 

2 written consent of all the parties without, in any way, affecting the remainder. 

3 
1 

8. NON-ASSIGNMENT: Neither party shall assign, transfer or sub-contract this Agreement 

4 nor their rights or duties under this Agreement without the prior written consent of the other party. 

5 9. HOLD HARMLESS: CONTRACTOR agrees to indemnify, save, hold harmless, and at 

6 COUNTY'S request, defend the COUNTY, its officers, agents, and employees from any and all costs and 

7 expenses (including attorney's fees and costs) , damages, liabilities, claims, and losses occurring or 

8 resulting to COUNTY in connection with the performance, or failure to perform , by CONTRACTOR, its 

9 officers, agents, or employees under this Agreement, and from any and all costs and expenses (including 
I 

10 attorney's fees and costs) , damages, liabilities, claims, and losses occurring or resulting to any person, firm, 

11 or corporation who may be injured or damaged by the performance, or failure to perform, of 

12 CONTRACTOR, its officers, agents, or employees under this Agreement. 

13 COUNTY agrees to indemnify, save, hold harmless, and at CONTRACTOR'S request, defend the 

14 CONTRACTOR, its officers, agents, and employees from any and all costs and expenses (including 

15 attorney's fees and costs) , damages, liabilities, claims, and losses occurring or resulting to CONTRACTOR 

16 in connection with the performance, or failure to perform, by COUNTY, its officers, agents, or employees 

17 under this Agreement, and from any and all costs and expenses (including attorney's fees and costs), 

18 damages, liabilities, claims, and losses occurring or resulting to any person, firm, or corporation who may 

19 be injured or damaged by the performance, or failure to perform, of COUNTY, its officers, agents, or 

20 employees under this Agreement. 

21 In the event of concurrent negligence on the part of COUNTY or any of its officers, agents or 

22 employees, and CONTRACTOR or any of its officers, agents, or employees, the liability for any and all 

23 such claims, demands and actions in law or equity for such losses, costs, expenses and damages shall be 

24 apportioned under the State of California's theory of comparative negligence as presently established or as 

25 may be modified hereafter. 

26 This Section 9 shall survive termination or expiration of this Agreement. 

27 10. INSURANCE 

28 Without limiting the COUNTY's right to obtain indemnification from CONTRACTOR or any third 
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1 parties, CONTRACTOR, at its sole expense, shall maintain in full force and effect, the following insurance 

2 policies or a program of self-insurance, including but not limited to, an insurance pooling arrangement or 

3 Joint Powers Agreement (JPA) throughout the term of the Agreement: 

4 A. Commercial General Liability 

5 Commercial General Liability Insurance with limits of not less than Two Million Dollars 

6 ($2,000,000.00) per occurrence and an annual aggregate of Four Million Dollars ($4,000,000.00) . This 

7 policy shall be issued on a per occurrence basis. COUNTY may require specific coverages including 

8 completed operations, products liability, contractual liability, Explosion-Collapse-Underground, fire legal 

9 liability or any other liability insurance deemed necessary because of the nature of this contract. 

10 B. Automobile Liability 

11 Comprehensive Automobile Liability Insurance with limits of not less than One Million Dollars 

12 ($1 ,000,000.00) per accident for bodily injury and for property damages. Coverage should include any auto 

13 used in connection with this Agreement. 

14 C. Professional Liability 

15 If CONTRACTOR employs licensed professional staff, (e.g ., Ph.D., R.N ., L.C.S.W., M.F.C.C.) in 

16 providing services, Professional Liability Insurance with limits of not less than One Million Dollars 

17 ($1,000,000.00) per occurrence, Three Million Dollars ($3,000,000.00) annual aggregate. 

18 D. Worker's Compensation 

19 A policy of Worker's Compensation insurance as may be required by the California Labor 

20 Code. 

21 Additional Requirements Relating to Insurance 

22 CONTRACTOR shall obtain endorsements to the Commercial General Liability insurance naming 

23 the County of Fresno, its officers, agents, and employees, individually and collectively, as additional 

24 insured, but only insofar as the operations under this Agreement are concerned . Such coverage for 

25 additional insured shall apply as primary insurance and any other insurance, or self-insurance, maintained 

26 by COUNTY, its officers, agents and employees shall be excess only and not contributing with insurance 

27 provided under CONTRACTOR's policies herein . This insurance shall not be cancelled or changed without 

28 a minimum of thirty (30) days advance written notice given to COUNTY. 
I -
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1 CONTRACTOR hereby waives its right to recover from COUNTY, its officers, agents, and 

2 employees any amounts paid by the policy of worker's compensation insurance required by this 

3 Agreement. CONTRACTOR is solely responsible to obtain any endorsement to such policy that may be 

4 necessary to accomplish such waiver of subrogation, but CONTRACTOR's waiver of subrogation under 

5 this paragraph is effective whether or not CONTRACTOR obtains such an endorsement. 

6 Within Thirty (30) days from the date CONTRACTOR signs and executes this Agreement, 

7 CONTRACTOR shall provide certificates of insurance and endorsement as stated above for all of the 

8 foregoing policies, as required herein, to the County of Fresno, Probation Business Office, 3333 E. 

9 American Avenue, Suite B, Fresno, CA 93725, stating that such insurance coverage have been obtained 

10 and are in full force; that the County of Fresno, its officers, agents and employees will not be responsible for 

11 any premiums on the policies; that for such worker's compensation insurance the CONTRACTOR has 

12 waived its right to recover from the COUNTY, its officers, agents, and employees any amounts paid under 

13 the insurance policy and that waiver does not invalidate the insurance policy; that such Commercial 

14 General Liability insurance names the County of Fresno, its officers, agents and employees, individually 

15 and collectively, as additional insured, but only insofar as the operations under this Agreement are 

16 concerned; that such coverage for additional insured shall apply as primary insurance and any other 

17 insurance, or self-insurance, maintained by COUNTY, its officers, agents and employees, shall be excess 

18 only and not contributing with insurance provided under CONTRACTOR's policies herein; and that this 
, I 

19 · insurance shall not be cancelled or changed without a minimum of thirty (30) days advance, written notice 
I 

20 given to COUNTY. 

21 In the event CONTRACTOR fails to keep in effect at all times insurance coverage as herein 

22 provided, the COUNTY may, in addition to other remedies it may have, suspend or terminate this 

23 Agreement upon the occurrence of such event. 

24 1 i All policies shall be issued by admitted insurers licensed to do business in the State of California, 

25 and such insurance shall be purchased from companies possessing a current AM. Best, Inc. rating of A 
I 

26 FSC VI I or better. 

27 11. AUDITS AND INSPECTIONS: The CONTRACTOR shall at any time during business 

28 hours, and as often as the COUNTY may deem necessary, make available to the COUNTY for examination 
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1 all of its records and data with respect to the matters covered by this Agreement. The CONTRACTOR 
1 1 

2 shall, upon request by the COUNTY, permit the COUNTY to audit and inspect all of such records and data 

3 necessary to ensure CONTRACTOR'S compliance with the terms of this Agreement. 

4 If this Agreement exceeds ten thousand dollars ($10,000.00), CONTRACTOR shall be subject to 

5 the examination and audit of the California State Auditor for a period of three (3) years after final payment 

6 under contract (Government Code Section 8546.7). 

7 12. NOTICES: The persons and their addresses having authority to give and receive notices 

8 under this Agreement include the following: 

9 

10 

11 

COUNTY 
COUNTY OF FRESNO 
Chief Probation Officer 
3333 E. American Avenue, Suite B 
Fresno, CA 93725 

CONTRACTOR 
CITY OF REEDLEY 
Chief of Police 
1843 G Street 
Reedley, CA 93654 

12 All notices between the COUNTY and CONTRACTOR provided for or permitted under this 

13 Agreement must be in writing and delivered either by personal service, by first-class United States mail, by 

14 an overnight commercial courier service, or by telephonic facsimile transmission. A notice delivered by 
I 

15 personal service is effective upon service to the recipient. A notice delivered by first-class United States 

16 mail is effective three COUNTY business days after deposit in the United States mail, postage prepaid, 

17 addressed to the recipient. A notice delivered by an overnight commercial courier service is effective one 

18 COUNTY business day after deposit with the overnight commercial courier service, delivery fees prepaid, 

19 with delivery instructions given for next day delivery, addressed to the recipient. A notice delivered by 

20 telephonic facsimile is effective when transmission to the recipient is completed (but, if such transmission is 

21 completed outside of COUNTY business hours, then such delivery shall be deemed to be effective at the 

22 next beginning of a COUNTY business day), provided that the sender maintains a machine record of the 

23 completed transmission. For all claims arising out of or related to this Agreement, nothing in this section 

24 establishes, waives, or modifies any claims presentation requirements or procedures provided by law, 

25 including but not limited to the Government Claims Act (Division 3.6 of Title 1 of the Government Code, 

26 beginning with section 810). 

27 13. GOVERNING LAW: Venue for any action arising out of or related to this Agreement shall 

28 only be in Fresno County, California. 
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1 The rights and obligations of the parties and all interpretation and performance of this Agreement 

2 shall be governed in all respects by the laws of the State of California. 

3 

4 
! 

14. SEVERABILITY 

In the event any provisions of this Agreement are held by a court of competent jurisdiction to be 

5 · invalid, void, or unenforceable, the remaining provisions of this Agreement will nevertheless continue in 
I 

6 force and effect without being impaired or invalidated in any way. 

7 15. WAIVER 

8 The waiver by either party of a breach by the other of any provision of this Agreement shall not 

9 constitute a continuing waiver or a waiver of any subsequent breach of either the same or a different 

10 provision of this Agreement. No waiver of a party's breach of any provision of this Agreement shall be 

11 effective unless the waiver is in writing and signed by the party against whom the waiver is sought to be 

12 enforced. Waiver of any one provision shall not be deemed to be a waiver of any other provision herein. 

13 16. INTERPRETATION 

14 The parties acknowledge that this Agreement in its final form is the result of the combined efforts 

15 of the parties and that, should any provision of this Agreement be found to be ambiguous in any way, 

16 such ambiguity shall not be resolved by construing this Agreement in favor of or against either party, but 

17 rather by construing the terms in accordance with their generally accepted meaning. 

18 17. NO THIRD PARTY BENEFICIARIES 

19 Nothing set forth in this Agreement shall create any legal rights in any person not a party to this 

20 Agreement. 

21 18. ENTIRE AGREEMENT: This Agreement constitutes the entire agreement between the 

22 CONTRACTOR and COUNTY with respect to the subject matter hereof and supersedes all previous 

23 Agreement negotiations, proposals, commitments, writings, advertisements, publications, and 

24 understanding of any nature whatsoever unless expressly included in this Agreement. 

25 Ill 

26 

27 Ill 

28 



1 IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year 

2 first hereinabove written . 

3 

4 CITY OF REEDLEY 

5 

6 

7 

8 

9 

(Authorized Signature) 

Print Name & Title 

10 Mailing Address 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 I 

24 

25 

26 

27 

28 

FOR ACCOUNTING USE ONLY: 

ORG No.: 34309999 
Account No.: 7295 

By: 

COUNTY OF FRESNO 

Sal Quintero, Chairperson of the Board of 
Supervisors of the County of Fresno 

ATTEST: 
Bernice E. Seidel 
Clerk of the Board of Supervisors 
County of Fresno, State of California 

----------------
Deputy 
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DATE: 

TITLE: 

SUBMITTED: 

APPROVED: 

RECOMMENDATION 

REEDLEY CITY COUNCIL 

November 5, 2019 

~ Consent 
D Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: 7 ----

APPROVE AND AUTHORIZE CITY MANAGER TO SIGN ON BEHALF 
OF THE CITY OF REEDLEY AN AGREEMENT WITH CENTRAL VALLEY 
FORENSIC NURSING SPECIALISTS FOR SEXUAL ASSAULT 
FORENSIC EVIDENCE EXAMINATIONS. 

Jose L. Garza, Chief of Police ~ 

Nicole R. Zieba, City Manager 

That the City Council approve and authorize the City Manager to sign on behalf of the City of Reedley 
an agreement with the Central Valley Forensic Nursing Specialists, formerly known as Forensic Nurse 
Specialists, for sexual assault forensic evidence examinations. 

BACKGROUND 

The Reedley Police Department has been assisting the victims of sexual assault, domestic violence 
and child abuse by referring those victims and families to Forensic Nurse Specialists for evidence 
collection. Recently the Owner/Director of "Forensic Nurse Specialists" has chosen to retire and has 
sold the business to a new Owner/Director requiring the name to be changed to "Central Valley 
Forensic Nursing Specialists" . 

So far in 2019, the Reedley Police Department investigated 25 sexual assault cases and 46 felony 
Domestic Violence incidents. Not all sexual assaults or domestic violence investigations require 
forensic examinations, however on average 5 cases require forensic examinations for evidence per 
year. 

The continued ability to partner with now Central Valley Forensic Nursing Specialists will greatly 
improve the lives of crime victims by providing a caring environment and qualified nurses who follow 
strict evidence collection guidelines. The partnership established with Forensic Nurse Specialists will 
continue to flourish under the new Owner/Director for Central Valley Forensic Nursing Specialists. It is 
the intent of all involved parties to provide a safe space for victims to ensure assistance is provided, 
evidence is collected, and successful prosecution of suspects is attained. 
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FISCAL IMPACT 

Included in the MOU is the cost of each examination when required. The anticipated costs have been 
assumed in the FY 2019-2020 budget. 

PRIOR COUNCIL ACTIONS: 

Similar agreement approved in prior years. 

ATTACHMENTS: 

1. Agreement between the City of Reedley and Central Valley Forensic Nursing Specialists. 
2. Letter from Dr. Margie Jessen indicating her retirement. 
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Central Valley Forensic Nursing Specialists 
240 N. 12th Ave Ste.109 Box #340 Hanford, CA 93230 

(559)324-9100 24 Hr Answering Service/Office 
(559) 840-0633 Fax 

AGREEMENT TO PROVIDE SERVICE TO REEDLEY POLICE DEPARTMENT 
FOR SEXUAL ASSAULT FORENSIC EVIDENCE 

Central Valley Forensic Nursing Specialists (CVFNS) and Reedley Police Department agree as 
follows: 

CVFNS agrees to provide forensic evidence collection and examinations of victims of sexual 
assault and forensic evidence collection from suspects. 

Charge per case, to be paid for by Reedley Police Department, is $1,000.00. Suspect exams at 
the same time as victim exam are $500.00. Suspect examination after initial victim examination 
will be $600.00. Victim "no show or cancelled" after CVFNS nurse is called out will be subject 
to a $150.00 "dry nm" fee. Additional follow up examination for victims at law enforcement 
request will be subject to a $450.00 fee. Expert Witness testimony is a contracted negotiated 
amount between CVFNS and the District Attorney Office 

SPECIAL PROVISIONS: 

1. Term of Agreement shall be November 1, 2019 through June 30, 2020, and shall be 
automatically renewed for the original contract length unless terminated by either party 
with a 90 day written notice. 

2. Law enforcement officers agree to call the 24 hour CVFNS answering service prior to 
transporting victim to CVFNS examination site located@ the Fresno SART Center. 
CVFNS agrees to collect forensic evidence from sexual assault victims in accordance 

with OES state protocols by qualified forensic examiners. All examinations will utilize a 
Cannon Digital Camera for photography when injuries are present. Copies of 
photographs to be made available to contracting law enforcement agency upon request. 
Discussion of findings will be provided at the conclusion of the exam. 

4. CFVNS agrees to provide competent expert witness testimony in corni when subpoenaed 
to be present. 

5. All evidence collected will be relinquished by CVFNS to the police officer ordering the 
examination at the conclusion of the examination with a completed copy of the OES 
923/925/930/950 medical repmi. 

6. CVFNS agrees to make results of and evidence from examination available to law 
enforcement personnel at any time subsequent to the date of examination upon request. 

7. This agreement is not meant to prohibit law enforcement agency from utilizing the 
services of other hospitals. 
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., 
8. Contracted rates will be subject to annual review. New rates will be effective July 1st of 

every year the agreement is in effect. Factors considered in this rate review will include, 
but are not limited to, prevailing nurse contractor rates, medical supplies, and building 
lease rates. You will receive notice at least thirty days prior to the new rate taking effect. 

Indemnity for Professional Liabili~ 
When the law establishes a professional standard of care for Consultant's Services, to the fullest extent 
permitted by law, Consultant shall indemnify, protect, defend, and hold harmless the City and any and all of its 
officials, employees and agents ("Indemnified Parties") from and against any and all losses, liabilities, 
damages, costs, and expenses, including legal counsel's fees and costs to the extent same are caused in 
whole or in part by any negligent or wrongful act, error, or omission of Consultant, its officers, agents, 
employees, or Subconsultants (or any Agency or individual that Consultant shall bear the legal liability thereof) 
in the performance of professional services under this Agreement. 

Indemnity for Other Than Professional Liability 
Other than in the performance of professional services and to the full extent permitted by law, Consultant shall 
indemnify, defend, and hold harmless the City, and any and all of its employees, officials and agents from and 
against any liability (including liability for claims, suits, actions, arbitration proceedings, administrative 
proceedings, regulatory proceedings, losses, expenses or costs of any kind, whether actual, alleged or 
threatened, including legal counsels fees and costs, court costs, interest, defense costs, and expert witness 
fees), where the same arise out of, are a consequence of, or are in any way attributable to, in whole or in part, 
the negligent performance of this Agreement by Consultant or by any individual or Agency for which Consultant 
is legally liable, including, but not limited to, officers, agents, employees, or subcontractors of Consultant. 

Insurance Requirements 
Without limiting Consultant's indemnification of the City, and prior to commencement of Work, Consultant shall 
obtain, provide, and continuously maintain at its own expense during the term of this Agreement, and shall 
require any subconsultants to obtain and maintain, policies of insurance of the type and amounts described 
below and in a form satisfactory to the City. 

a. Workers' Compensation. Consultant shall maintain Workers' Compensation Insurance 
(Statutory Limits) and Employer's Liability Insurance (with limits of at least one million 
dollars ($1,000,000)). Consultant shall submit to the City, along with the certificate of insurance, a 
Waiver of Subrogation endorsement in favor of the City, its officers, agents, employees, and 
volunteers. 

b. General Liability. Consultant shall maintain commercial general liability insurance with 
coverage at least as broad as Insurance Services Office form CG 00 01, or equivalent, in an 
amount not less than one million dollars ($1,000,000) per occurrence, two million dollars 
($2,000,000) general aggregate, for bodily injury, personal injury, and property damage, including 
without limitation, blanket contractual liability. General liability policies shall provide or be endorsed 
using Insurance Services Office forms CG 20 10 to provide that the City and its officers, officials, 
employees, and agents shall be additional insureds under such policies. 

c. Automobile Liability. If Consultant (or subconsultants) utilizes automobiles in the performance 
of services under this agreement, Consultant shall maintain automobile insurance at least as 
broad as Insurance Services Office form CA 00 01 covering bodily injury and property damage for 
all activities of the Consultant arising out of or in connection with Work to be performed under this 
Agreement, including coverage for any owned, hired, non-owned or rented vehicles, in an 
amount not less than one million dollars ($1,000,000) combined single limit for each accident. 

d. Professional Liability (Errors & Omissions). Consultant shall maintain professional liability 
insurance that insures against professional errors and omissions that may be made in performing 
the Services to be rendered in connection with this Agreement, in the minimum amount of one 
million dollars ($1,000,000) Per claim and in the aggregate. Any policy inception date, continuity 
date, or retroactive date must be before the effective date of this agreement, and Consultant 
agrees to maintain continuous coverage through a period no less than one year after completion 
of the Services required by this Agreement. 
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e. Proof of Insurance. Consultant shall provide to City, certificates of insurance and 
endorsements, as required , as evidence of the insurance coverage required herein. Insurance 
certificates and endorsements must be approved by Cities prior to commencement of 
performance. Current evidence of insurance shall be kept on file with the City at all times during 
the term of this Agreement. The City reserves the right to require complete, certified copies of all 
required insurance policies, at any time. 

f. Acceptable Insurers. All insurance policies shall be issued by an insurance company currently 
authorized by the Insurance Commissioner to transact business of insurance in the State of 
California, with an assigned policyholders' Rating of A- (or higher) and Financial Size Category 
Class VII (or larger), in accordance with the latest edition of Best's Key Rating Guide, unless 
otherwise approved by the City. 

g. Enforcement of Contract Provisions (non estoppel) . Consultant acknowledges and agrees that 
any actual or alleged failure on the part of the City to inform Consultant of non-compliance with 
any requirement imposes no additional obligations on the City, nor does it waive any rights 
hereunder. 

h. Specifications not Limiting. Requirements of specific coverage features or limits contained in 
this Section are not intended as a limitation on coverage, limits or other requirements, or a waiver 
of any coverage normally provided by any insurance. Specific reference to a given coverage 
feature is for purposes of clarification only as it pertains to a given issue and is not intended by 
any party or insured to be all inclusive, or to the exclusion of other coverage, or a waiver of any 
type. 

i, Notice of Cancellation. Consultant agrees to oblige its insurance agent or broker and insurers 
to provide to Agency with thirty (30) days' notice of cancellation (except for nonpayment for which 
ten (10) days' notice is required) or nonrenewal of coverage for each required coverage. 

j. Self-insured Retentions. Any self-insured retentions must be declared to and approved by the 
City. The City reserves the right to require that self-insured retentions be eliminated, lowered, or 
replaced by a deductible. Self-insurance will not be considered to comply with these specifications 
unless approved by the City. 

k. Timely Notice of Claims. Consultant shall give the City prompt and timely notice of claims 
made or suits instituted that arise out of or result from Consultant's performance under this 
Agreement, and that involve or may involve coverage under any of the required liability policies. 

Date: -------------- -----
Nicole R. Zieba 
City of Reedley 
City Manager 
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Date: ---
Heather McCoy, RN 
Owner/Director 
Central Valley Forensic Nursing Specialists 



October 1, 2019 

Dear Law Enforcement, District Attorney's Office and SART Members, 

Over the past 24 years, I have had the privilege and honor to have served approximately 15,000 
victims of all ages throughout the Central Valley. By removing them from emergency rooms, 
Forensic Nurse Specialists of Central California, Inc. (FNSCC) has provided services with 
compassion in a private, confidential setting. 

This has not been an easy decision for me, but after much prayer and reflection I have decided to 
close FNSCC and retire effective October 31, 2019. Although this will be the end of FNSCC, it 
is not the end of the private, outside of the hospital setting you have come to appreciate. I have 
been working diligently with others to ensure services are not interrupted so that you can to 
continue care for the many victims seen every year. 

I would like to thank each one of you that are currently supporting and helping me with the 
mission of caring for the hurting and broken. I would also like to thank all the others who have 
spent countless hours with me over the years. 

It has been a pleasure to work with you and I wish you continued success in this mission. 

My predecessor is Ms. Heather McCoy she will be changing the name of the company, Central 
Valley Forensic Nursing Specialists, Inc. I will be staying on as her consultant and assisting with 
the program and changes. 

May God Bless you, 

C5~.n~ d!10~ 

Dr;¼argie Jessen DNP/FNP 



DATE: 

TITLE: 

November 12, 2019 

REEDLEY CITY COUNCIL 

~ Consent 
D Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: 8 ----

UPDATE FOR PUBLIC HEARING RELATED TO ADOPTION OF RESOLUTION 
NO. 2019-090 FOR PROPOSED ANNEXATION OF TRACT 6206 ALMOND 
GROVE INTO THE CITY OF REEDLEY'S LANDSCAPING AND LIGHTING 
MAINTENANCE DISTRICT NO. 1 

SUBMITTED BY: Rob Terry ~'\ 
Community Development. 

APPROVED BY: Nicole Zieba 
City Manager 

On October 8, 2019, staff delivered a report to City Council which stated the public hearing regarding the 
adoption of Resolution No. 2019-090 approving the annexation of Tract 6206 Almond Grove into the City 
of Reedley's Landscape and Lighting Maintenance District (L&LMD) No. 1, Zone Y would be held on 
November 12, 2019. However, following delivery of the report, it was determined that additional public 
noticing time would be required, and the consequent public notices sent appropriately identified the 
public hearing date as December 10, 2019. As such, this item serves as an update to Council that the 
public hearing for the referenced item will be held at the regularly scheduled City Council meeting of 
December 10, 2019 in the Reedley City Council Chambers. 
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DATE: 

TITLE: 

REEDLEY CITY COUNCIL 

~ Consent 
D Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: _j__ 
November 12, 2019 

UPDATE FOR PUBLIC HEARING RELATED TO ADOPTION OF RESOLUTION 
NO. 2019-089 FOR PROPOSED ANNEXATION OF TRACT 6196 SELF-HELP 
INTO THE CITY OF REEDLEY'S LANDSCAPING AND LIGHTING 
MAINTENANCE DISTRICT NO. 1 

SUBMITTED BY: Rob Terry 12:-t" 

APPROVED BY: 

Community Development Dir or 

Nicole Zieba 
City Manager 

On October 8, 2019, staff delivered a report to City Council which stated the public hearing regarding the 
adoption of Resolution No. 2019-089 approving the annexation of Tract 6196 Self-Help into the City of 
Reedley's Landscape and Lighting Maintenance District (L&LMD) No. 1, Zone Z would be held on 
November 12, 2019. However, following delivery of the report, it was determined that additional public 
noticing time would be required, and the consequent public notices sent appropriately identified the 
public hearing date as December 10, 2019. As such, this item serves as an update to Council that the 
public hearing for the referenced item will be held at the regularly scheduled City Council meeting of 
December 10, 2019 in the Reedley City Council Chambers. 
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DATE: 

TITLE: 

SUBMITTED: 

APPROVED: 

REEDLEY CITY COUNCIL 

November 12, 2019 

~ Consent 
D Regular Item 
D Workshop 
D ClosedSession 
D Public Hearing 

ITEM NO: ll 0
1 

-11----

ADOPT RESOLUTION 2019-100 ESTABLISHING A REVISED CAPITAL FINANCING 
AND DEBT MANAGEMENT POLICY 

Paul A Melikian, Assistant City Manage~ 

Nicole R. Zieba, City Manager ~ 

RECOMMENDATION 
Staff recommends the City Council adopt of Resolution 2019-100 to establish a revised Capital 
Financing and Debt Management Policy. 

EXECUTIVE SUMMARY 
On February 24, 2015, the City Council adopted a Capital Financing and Debt Management Policy, a 
best practice to establish written guidelines, allowances, and restrictions to guide debt issuance 
practices, management of a debt portfolio, and adherence to various laws and regulations. 

Staff is currently working with bond counsel, attorneys who specialize in public entity bond issuances 
and debt placement, to possibly refund (refinance) the existing 2011 RDA Bonds, issued February 2011. 
As part of the due diligence process, bond counsel reviews any pertinent City policies to ensure they 
are up to date before the transaction is finalized and taken to the market. Bond counsel has reviewed 
the City's existing Capital Financing and Debt Management Policy and identified some areas that 
require updating. 

The proposed revisions incorporate requirements from SB 1029, which enacted Government Code 
8855(i), effective January 1, 2017, which requires certain elements be included in a debt management 
policy adopted by local agencies in the State. Staff recommends updating the Capital Financing and 
Debt Management Policy to ensure compliance with those requirements . In addition , the existing 
disclosure provisions have been strengthened given the enhanced focus on disclosure and 
transparency since adoption of the current policy. Lastly, the policy is extended to guide the issuance of 
debt by the City and to other entities the City Council serves as the governing body, including the 
Successor Agency to the Reedley Redevelopment Agency and the Reedley Public Financing Authority. 

BACKGROUND 
The purpose of establishing a Capital Financing and Debt Management Policy is to provide guidance for 
the issuance and ongoing management of City debt obligations , and to maintain the City's ability to 
incur debt and other long-term obligations at favorable interest rates for capital improvements, facilities 
and equipment beneficial to the City and necessary for essential services. From time to time, the City 
uses long and short-term debt issuances to finance its capital improvement program based on cash flow 
needs, sources of revenue, capital construction periods, available financing instruments and market 
conditions. 

The Government· Finance Officers Association recommends that local governments adopt 
comprehensive written debt management policies that provide Staff, elected officials and the public with 



guidelines, allowances and restrictions to follow during the debt issuance process, and afterwards for 
ongoing debt administration and reporting. Many of the financial ratios contained in the policy were 
developed after reviewing the policies adopted by other cities, and best practices published by the 
California Debt and Investment Advisory Commission. 

FISCAL IMPACT 
There is no immediate financial impact of adopting the revised policy. The thresholds, ratios, and 
analysis called for in the document will help ensure that decisions to issue, refinance and manage debt 
will be done in an efficient manner and avoid putting the City in a unfavorable financial position, or 
adherence to regulations. The policy, along with other positive financial factors, will also contribute 
favorably to its bond (credit) rating. 

ATTACHMENTS 
Resolution 2019-100 Adopting a Revised Capital Financing and Debt Management Policy 
Current Capital Financing and Debt Management Policy with Proposed Revisions 
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RESOLUTION NO. 2019-100 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
REEDLEY ADOPTING A REVISED CAPITAL FINANCING AND 
DEBT MANAGEMENT POLICY 

WHEREAS, in 2015, the City of Reedley adopted a Capital Financing and Debt Management 
Policy to establish written guidelines, allowances, and restrictions to guide debt issuance practices, 
management of a debt portfolio, and adherence to various laws and regulations; and 

WHEREAS, this policy is intended to improve the quality of decisions concerning the 
appropriateness of debt for a pmiicular use, provide guidelines for the structure of debt issuance, and 
demonstrate a commitment to long-term capital and financial planning; and 

WHEREAS, a clearly articulated Capital Financing and Debt Management Policy that is reviewed 
and amended from time to time signals to rating agencies and the capital markets that a government is well 
managed and therefore likely to meet its debt obligations in a timely manner; and 

WHEREAS, the City desires to cultivate and maintain an ongoing ability to incur reasonable debt 
and other long-term obligations at favorable interest rates for capital improvements, facilities and equipment 
beneficial to the City and necessary for essential services; and 

WHEREAS, SB 1029 (2016), enacted Government Code 8855(i), which requires certain elements 
be included in a debt management policy adopted by local agencies in the State, and the City desires to 
update the Capital Financing and Debt Management Policy to ensure compliance with those requirements; 

WHEREAS, the City Council desires to adopt a revised policy providing guidance on the issuance 
and management of City debt, which includes debt issued by the City's related entities, including the 
Successor Agency to the Reedley Redevelopment Agency and the Reedley Public Financing Authority. 

NOW, THEREFORE, BE IT RESOLVED THAT the revised Capital Financing and Debt 
Management Policy attached hereto as Exhibit "A" is adopted and shall remain in effect until modified or 
rescinded by subsequent resolution of the City Council. 

This foregoing resolution is hereby adopted this 12th day of November, 2019, by the following vote: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

Frank Pinon, Mayor 
ATTEST: 

Sylvia Plata, City Clerk 



Exhibit 'A' 

CAPITAL FINANCING AND DEBT MANAGEMENT POLICY 

This Capital Financing and Debt Management Policy is intended to guide the issuance of 
debt by the City and each other entity for which the City Council serves as the governing body, 
including the Successor Agency to the Reedley Redevelopment Agency and the Reedley Public 
Financing Authority, and references to "City" herein shall include all such related entities. This 
policy may be amended from time-to-time by resolution of the Council and its terms may be 
waived in connection with a particular financing being undertaken by the City or a related entity. 

A. Capital Financing 

1. The City will generally consider the use of debt financing only for capital improvement 
projects or equipment acquisitions, and only under the following circumstances: 

A When the equipment or project's useful life will exceed the term of the financing. 

B. When project revenues or specific resources will be sufficient to service the long­
term debt. 

2, Debt financing will not be considered appropriate for any recurring purpose such as 
current operating and maintenance expenditures, or equipment acquisitions where the 
total purchase price is below $100,000. The issuance of short-term instruments such as 
revenue, tax or bond anticipation notes is excluded from this limitation. 

3. Capital improvements will be financed primarily through user fees, service charges, 
assessments, special taxes or developer agreements when benefits can be specifically 
attributed to users of the facility. Accordingly, development impact fees should be created 
and implemented at levels sufficient to ensure that new development pays its fair share of 
the cost of constructing necessary community facilities. 

4. The City is committed to long-term capital planning. The City shall integrate its debt 
issuances with the goals of its capital improvement program by timing the issuance of 
debt to ensure that projects are available when needed in furtherance of the City's public 
purposes. 

5. It is a policy goal of the City to serve its taxpayers, ratepayers and constituents by utilizing 
conservative financing methods and techniques so as to obtain the highest practical credit 
ratings (if applicable) and the lowest practical borrowing costs. The City will comply with 
applicable state and federal law as it pertains to the maximum term of debt and the 
procedures for levying and imposing any related taxes, assessments, rates and charges. 

6, The City will use the following criteria to evaluate pay-as-you-go versus long-term 
financing in funding capital improvements or equipment acquisition: 

Factors Favoring Pay-As-You-Go Financing 

A, Current revenues and adequate fund balances are available or project phasing 
can be accomplished. 

8. Existing debt levels adversely affect the City's credit rating . 
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C. Market conditions are unstable or present difficulties in marketing. 

Factors Favoring Long Term Financing 

0 . Revenues available for debt service are deemed sufficient and reliable so that 
long-term financings can be marketed with investment grade credit ratings. 

E. The project securing the financing is of the type, which will support an investment 
grade credit rating. 

F. Market conditions present favorable interest rates and demand for City financings. 

G. A project is mandated by state or federal requirements, and resources are 
insufficient or unavailable. 

H. The project is immediately required to meet or rel ieve capacity needs and current 
resources are insufficient or unavailable, generally attributed to health & safety. 

L The life of the project or asset to be financed is 10 years or longer. 

B. Debt Management 

1. The City will not obligate the General Fund to secure long-term financings except when 
marketability can be significantly enhanced. 

2. An internal feasibility analysis will be prepared for each long-term financing which 
analyzes the impact on current and future budgets for debt service and operations . This 
analysis will also address the reliability of revenues to support debt service. 

3. The City will generally conduct financings on a competitive basis. However, negotiated 
financings may be used due to market volatility or the use of an unusual or complex 
financing or security structure. 

4. The City will seek an investment grade rating (Baa/BBB or greater) on any direct debt 
and will seek credit enhancements such as letters of credit or insurance when necessary 
for marketing purposes, availabiUty and cost-effecfveness. 

5. The City will monitor all forms of debt annually and report concerns and remedies, if 
needed, to the Council. 

6. The City will diligently monitor its compliance with bond covenants and ensure its 
adherence to federal arbitrage regulations. 

7, The C ity Will maintain good, ongoing communications wlth bond rating agencies about its 
financial con:dit -on. The City wtl l follow a policy of full disclosure on every financial report 
and bond prospectus (Official Statement), The Assistant City Manager shall be the 
ll disclosure coordjnator" for the City, with prrmary responsibiHty for working with outside 
consultants (e.g., financial advisor, underwriter, disclosure counsel) and other City staff to 
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ensure there are no material misstatements or omissions in Official Statements used to 
market and sell long-term debt. The disclosure coordinator shall also have primary 
responsibility for ongoing disclosures required under SEC Rule 15c2-12 or State law. See 
also "Item I. Post-Issuance Internal Control Procedures and Reporting ." 

8. The City may issue the following types of debt under this Policy: 

a. General obligation bonds (GO Bonds) 
b. Bond or grant anticipation notes (BANs) 
c. Lease revenue bonds, certificates of participation (COPs) and lease-purchase 

transactions 
d. Revenue bonds and other obligations secured by revenues 
e. Tax and revenue anticipation notes (TRANs) 
f. Land-secured financings, such as special tax revenue bonds issued under the 

Mello-Roos Community Facilities Act of 1982, as amended, and limited obligation 
bonds issued under applicable assessment statutes 

g, Refunding loans and other obligations 
h, State Revolving Fund (SRF) Loans 
i. Lines of Credit 

The Council may from time to time find that other forms of debt would be beneficial to 
further its public purposes and may approve such debt without an amendment of this 
Policy . Debt shall be issued as fixed rate debt unless the Council makes a specific 
determination as to why a variable rate issue would be beneficial to the City in a specific 
circumstance. 

C. Debt Capacity 

1. General Purpose Debt Capacity. The City will carefully monitor its levels of general­
purpose debt. Because the City's general purpose debt capacity is limited, it is important 
that the City only use general purpose debt financing for high-priority projects where 
other financing methods cannot reasonably be used for two key reasons: 

A. Funds borrowed for a project today are not available to fund other projects 
tomorrow. 

B. Funds committed for debt repayment today are not available to fund operations in 
the future. 

In evaluating debt capacity, general-purpose annual debt service payments should 
generally not exceed 10% of General Fund revenues; and in no case should they exceed 
15%. Further, direct debt will not exceed 2% of assessed valuation ; and no more than 
60% of capital improvement outlays will be funded from long-term financings . 

2. Enterprise Fund Debt Capacity. The City will set enterprise fund rates at levels 
needed to fully cover debt service requirements as well as operations, maintenance, 
administration and capital improvement costs funded on a pay-as-you-go basis. The 
ability to afford new debt for enterprise operations will be evaluated as an integral part 
of the City's rate review and setting process. 
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D. Land-Based Financings 

1. Public Purpose. There will be a clearly articulated public purpose in forming an 
assessment or special tax district in financing public infrastructure improvements. This 
should include a finding by the Council as to why this form of financing is preferred over 
other funding options such as impact fees, reimbursement agreements or direct 
developer responsibility for the improvements. 

2. Community Facilities District (CFO) 2005-01. The Reedley Community Facilities 
District 2005-1 was established to finance operational expenses associated with public 
safety (police and fire) and park maintenance to single family homes, affordable/multi­
family units, commercial or non-residential properties, and vacant land. Under no 
circumstance shall the City waive annexation requirements into this CFO in order to 
meet the maximum tax burden guidelines in Section D (#10) of this policy. 

3. E Ii g ib I e Improvements. Except as oth ervvi se determined by the Cou nci I when 
proceedings for di$ldct formation are commenced, preference in · lnancing public 
improvements through a special tax district shall be given for those public improvements 
that help achfeve clearly ident ified community facility and nfrastructurn goals in 
accordanoe with adopted facility an,cl infrastruct,ure plans as set forth in key policy 
documents such as the Genera I Pl an, Specific Plan, F acrUty or Infrastructure Master 
Pl'ans, or Capita l Improvement Plan. 

Such improvements include study, design , construction and/or acquisition of: 

A. Public safety facilities . 
B. Water supply, distribution and treatment systems. 
C. Waste collection and treatment systems. 
D. Major transportation system improvements, such as: bridges; intersection 

improvements; construction of new or widened arterial or collector streets 
(including related landscaping and lighting) ; sidewalks and other pedestrian paths; 
transit facilities ; and bike paths. 

E. Storm drainage, creek protection and flood protection improvements. 
F. Parks , open space, trails , community centers and other recreational facilities . 
G . Cultural and social service facilities. 
H. Other governmental facilities and improvements such as offices , information 

technology systems and telecommunication systems. 

School facilities will not be financed by community facilities districts, except under 
appropriate joint community facilities agreements or joint exercise of powers agreements 
between the City and school districts as required by the applicable law. 

4. Active Role. Even though land-based financings may be a limited obligation o the Cityt 
the Cily will pla,y an active role in managing the district. This means tha the City wi I 
sstect and retain the fi nancing team. including the financial advisor, bond -counsel, 
trustee, apprai,ser, disclosure counsel, assessment engineer and underwriter. Any costs 
incurred by the City in reta ining these services will generally be the responsibtlity of the 
property owners or developer, and wm be advanced' via a deposit when an application 
is filed; or will be paid on a contingency fee basis from the proceeds from the bonds. 
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5. Credit Quality. When a developer requests the formation of a district, the City will 
carefully evaluate the applicant's financial plan and ability to carry the project, including 
the payment of assessments and special taxes during build- out. This may include 
detailed background, credit and lender checks, and the preparation of independent 
appraisal reports and market absorption studies. For districts where one property owner 
accounts for more than 25% of the annual debt service obligation, a letter of credit further 
securing the financing may be required . 

6. Reserve Fund. A reserve fund should be established in the lesser amount of: the 
maximum annual debt service; 125% of the annual average debt service; or 10% of the 
bond proceeds. 

7. Value-to-Debt Ratios. The minimum value- to-date ratio should generally be 4:1 . This 
means the value of the property in the district, with the public improvements, should be 
at least four times the amount of the assessment or special tax debt. In special 
circumstances, after conferring and receiving the concurrence of the City's financial 
advisor and bond counsel that a lower value-to-debt ratio is financially prudent under the 
circumstances, the City may consider allowing a value-to-debt ratio of 3: 1. The Council 
should make special findings in this case. 

8. Appraisal Methodology. Determination of value of property in the district shall be 
based upon the full cash value as shown on the ad valorem assessment roll or upon an 
appraisal by an independent Member Appraisal Institute (MAI) licensed in the State of 
California. The definitions, standards and assumptions to be used for appraisals shall 
be determined by the City on a case-by-case basis, with input from City consultants and 
district applicants, and by reference to relevant materials and information promulgated 
by the State of California, including the Appraisal Standards for Land-Secured 
Financings prepared by the California Debt and Investment Advisory Commission. 

9. Capitalized Interest During Construction. Decisions to capitalize interest will be made 
on case-by-case basis, with the intent that if allowed, it should improve the credit quality 
of the bonds and reduce borrowing costs, benefiting both current and future property 
owners. 

10. Maximum Burden. Annual assessments (or special taxes in the case of Mello-Roos or 
similar districts) should generally not exceed 1 % of the sales price of the property; and 
total property taxes, special assessments and special taxes payments collected on the 
tax roll should generally not exceed 2%. 

11. Benefit Apportionment. Assessments will be apportioned according to a formula that 
is clear, understandable, equitable and reasonably related to the benefit received by -
or burden attributed to - each parcel with respect to its financed improvement. Special 
taxes will be apportioned according to a formula that is reasonable. Any annual 
escalation factor should generally not exceed 2%. Approval by the Council of a district 
shall be conclusive evidence that this requirement has been met. 

12. Special Tax District Administration. In the case of Mello-Roos or similar special tax 
districts, the total maximum annual tax should generally be structured to ensure it 
generates at least 110% of annual debt service. The rate and method of apportionment 
should include a back-up tax in the event of significant changes from the initial 
development plan, and should include procedures for prepayments. 
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13. Foreclosure Covenants. In managing administrative costs, the City will establish 
minimum delinquency amounts per owner, and for the district as a whole, on a case-by­
case basis before initiating foreclosure proceedings, consistent with the foreclosure 
covenant set forth in the legal documents governing the bonds secured by the levy, if 
any. 

14. Disclosure to Bondholders. In general , unless otherwise recommended by the City 's 
financial advisor and/or underwriter, each property owner who accounts for more than 
20% of the annual debt service or bonded indebtedness must provide ongoing 
disclosure information annually as described under SEC Rule 15c2-12. 

E. Conduit Financings 

The City will consider requests for conduit financing on a case-by-case basis using the following 
criteria: 

1. The City's bond counsel will review the terms of the financing , and render an opinion 
that there will be no liability to the City in issuing the bonds on behalf of the applicant. 

2. There is a clearly articulated public purpose in providing the conduit financing. 

3. The applicant is capable of achieving this public purpose. 

This means that the review of requests for conduit financing will generally be a two- step process: 

1. First asking the Council if they are interested in considering the request, and establishing 
the ground rules for evaluating it. 

2. And then returning with the results of this evaluation, and recommending approval of 
appropriate financing documents if warranted . 

This two-step approach ensures that the issues are clear for both the City and applicant, and that 
key policy questions are answered. 

The work scope necessary to address these issues will vary from request to request, and will 
have to be determined on a case-by-case basis . Additionally , the City should generally be fully 
reimbursed for their costs in evaluating the request; however, this should also be determined on 
a case-by-case basis. 

F. Refinancings 

General Guidelines. Periodic reviews of all outstanding debt will be undertaken to determine 
refinancing opportunities. Refinancings will be considered (within federal tax law constraints) 
under the following conditions: 

1. There is a net economic benefit. 

2. It is needed to modernize covenants that are adversely affecting the City's financial 
position or operations . 
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3. The City wants to reduce the principal outstanding in order to achieve future debt service 
savings, and it has available working capital to do so from other sources. 

Standards for Economic Savings. In general, refinancings for economic savings will be 
undertaken whenever net present value savings of at least five percent (5%) of the refunded debt 
can be achieved. 

1. Refinancings that produce net present value savings of less than five percent will be 
considered on a case-by-case basis, provided that the present value savings are at least 
three percent (3%) of the refunded debt. 

2. Refinancings with savings of less than three percent (3%), or with negative savings, will 
not be considered unless there is a compelling public policy objective, including to achieve 
a benefit described above under "General Guidelines';. 

G. lnterfund Transfers and Loans. 

General. In order to achieve important public policy goals, the City has established various 
special revenue, capital project, debt service and enterprise funds to account for revenues whose 
use should be restricted to certain activities. Accordingly, each fund exists as a separate financing 
entity from other funds, with its own revenue sources, expenditures and fund equity. 

Any transfers between funds for operating purposes can only be made by the Assistant City 
Manager, or designee, in accordance with the Adopted Budget. These operating transfers, under 
which financial resources are transferred from one fund to another, are distinctly different from 
interfund borrowings, which are usually made for temporary cash flow reasons. 

In summary, interfund transfers result in a change in fund equity; interfund borrowings do not, as 
the intent is to repay in the loan in the near to intermediate term. From time-to-time, interfund 
borrowings may be appropriate; however, these are subject to the following criteria in ensuring 
that the fiduciary purpose of the fund is met: 

1. Any other interfund borrowings for cash flow or other purposes require case-by-case 
approval by the Council and documented with a resolution and staff report. 

2. The interfund borrowing has a stated interest rate, repayment schedule, and recorded in 
the City financial system. 

3. Reported in the City debt schedule in the Proposed & Adopted budget documents, as well 
as the City annual financial statements. 

Negative Funds. From time to time, the City may have funds that fall into a deficit position due 
to a variety of factors, including, but not limited to, unanticipated events, revenue shortfalls, higher 
than expected project expenditures, or timing of grant reimbursements. The Assistant City 
Manager, in conjunction with applicable Department Heads, shall establish a "work out plan" for 
specific deficit funds to restore fund equity to a neutral or positive cash position. Depending upon 
the severity and specific circumstances surrounding the deficit, work out plans may span several 
years . The cash position of specific City funds shall continue to be communicated to the Council 
and public on the quarterly investment report. 
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H. Post-Issuance Internal Control Procedures and Reporting 

When issuing debt, in addition to complying with the terms of this Policy, the City shall 
comply with any other applicable policies regarding initial bond disclosure, continuing disclosure, 
post-issuance compliance, and investment of bond proceeds. Without limiting the foregoing, the 
City will periodically review the requirements of, and will remain in compliance with, the following: 

•· Any continuing disclosure undertakings entered into by the City rn 
accordance with SEC Rule 15c2-12. 

Any State law reporting requirements, including requirements to disclose 
information to the California Debt and Investment Advisory Commission 
(CDIAC). 

~ Any federal tax compliance requirements, including, without limitation, 
arbitrage and rebate compliance. 

• The City's investment policies as they relate to the use and investment of 
bond proceeds. 

Proceeds of debt will be held either (a) by a third-party trustee or fiscal agent, which will 
disburse such proceeds to or upon the order of the City upon the submission of one or more 
written requisitions by the City Manager or Assistant City Manager (or a written designee), or (b) 
by the City, to be held and accounted for in a separate fund or account, the expenditure of which 
will be carefully documented by the City. 

The City shall continue to present a schedule of debt in the Proposed & Adopted budget 
documents. 



CAPITAL FINANCING AND DEBT MANAGEMENT POLICY 

This Capita'! Financing and Debt Manag,ement Policy is intended to guide the Issuance of 
debt by the City and eact1 other entity for which the City Councfl serves as the governlngl bod)/, 
includ[ng the Successor Agency to the Reedley Redevelopment Agency and tne Reedley Public 
Flnancing Authority. and references to 'IGity" herein shall include an such re·lated entities. This 
pol,icy may be ameoded from t tme-to-t ime by resolution of the CouncH c1no its terms may be 
waived in connection with a particular financing being undertaken by the City or a related enti.11: 

A. Capital Financing 

1. The City will generally consider the use of debt financing only for one time capital 
improvement projects or equipment acquisition§, and only under the following 
circumstances: 

A. When the equipment or project's useful life will exceed the term of the financing. 

B. When project revenues or specific resources will be sufficient to service the long­
term debt. 

2. Debt financing will not be considered appropriate for any recurring purpose such as 
current operating and maintenance expenditures, or equipment acquisitions where the 
total purchase price is below $100,000. The issuance of short-term instruments such as 
revenue, tax or bond anticipation notes is excluded from this limitation. 

3. Capital improvements will be financed primarily through user fees, service charges, 
assessments, special taxes or developer agreements when benefits can be specifically 
attributed to users of the facility. Accordingly, development impact fees should be created 
and implemented at levels sufficient to ensure that new development pays its fair share of 
the cost of constructing necessary community facilities. 

4. The City is comm tted ts, long-term capital plann ng. The City shaU integrate its debt 
issuances with the ,goals of its cap~a Improvement program by timing the issuance of 
debt to ensure that projects are available when needed in furtherance, of the City's public 
12urposes, 

5 It is a policy goal of the City to serve its taxpayers, ratepayers and constituents by utilizinq 
conservative financing methods and techniques so as to obtain the h'ghest practical credit 
ratings (if applicable) and the lowest practical borrowing costs. The City will comply with 
applicable state and federal law as it pertains to the maximum term of debt and the· 
procedurns for levying and imposing any related taxes, assessments, rates and charges. 

L_ The City will use the following criteria to evaluate pay-as-you-go versus long-term 
financing in funding capital improvements or equipment acquisition : 

Factors Favoring Pay-As-You-Go Financing 

A Current revenues and adequate fund balances are available or project phasing 
can be accomplished. 



B. Existing debt levels adversely affect the City's credit rating. 

C. Market conditions are unstable or present difficulties in marketing. 

Factors Favoring Long Term Financing 

D. Revenues available for debt service are deemed sufficient and reliable so that 
long-term financings can be marketed with investment grade credit ratings. 

E. The project securing the financing is of the type, which will support an investment 
grade credit rating . 

F. Market conditions present favorable interest rates and demand for City financings. 

G. A project is mandated by state or federal requirements, and resources are 
insufficient or unavailable. 

H. The project is immediately required to meet or relieve capacity needs and current 
resources are insufficient or unavailable, generally attributed to health & safety. 

I. The life of the project or asset to be financed is 10 years or longer. 

B. Debt Management 

1. The City will not obligate the General Fund to secure long-term financings except when 
marketability can be significantly enhanced. 

2. An internal feasibil ity analysis will be prepared for each long-term financing which 
analyzes the impact on current and future budgets for debt service and operations. This 
analysis will also address the reliability of revenues to support debt service. 

3. The City will generally conduct financings on a competitive basis. However, negotiated 
financings may be used due to market volatility or the use of an unusual or complex 
financing or security structure. 

4 . The City will seek an investment grade rating (Baa/BBB or greater) on any direct debt 
and will seek credit enhancements such as letters of credit or insurance when necessary 
for marketing purposes, availability and cost-effectiveness . 

5. The City will monitor all forms of debt annually and report concerns and remedies, if 
needed, to the Council. 

6. The City will diligently monitor its compliance with bond covenants and ensure its 
adherence to federal arbitrage regulations, 

L_ The City will maintain good, ongoing communications with bond rating agencies about its 
financial condition. The City will follow a policy of full disclosure on every financial report 
and bond prospectus (Official Statement) . The Director of Finance & 
AEimfAistratk:mAssistant City Manager shall be the 11 dlsclosure coordinato ' for the Clty, 



with primary resoonsibility: for working wt h outs,id'e corisu . ants (,e.g., financial advisor, 
undenivriter, disclosure counsel} and other City staff to· ensure there· a:re no mater:ial 
mf ss atements er omissions in Official Statements used to market and sel l long-term deb . 
The disclosure coordinator shaii also have primary responsibility for ongoing dfsclosures 
required under SEC Ruie 15c2-12 or Slate law. See also "I tem . Post-Issuance nternal 
Control Procedures and Reporting ." 

8. The City may issue the following types of debt under this Policy_: 

a. General obligation bonds {GO Bonds) 
b. Bond or grant anticipation notes (BANs) 
c. Lease revenue bonds, certlficates of participation (COPs) and lease-purchase 

transactions 
d. Revenue bonds and other obligations secured by revenues 
e. Tax and revenue anticipation notes (TRANs} 
f. Land-secured financings, such as special tax revenue bonds issued under the 

Mello-Roos Community Facili tiesA,ctof 1982. as amended, and lfmited obligation 
bonds issued under applicable assessment statutes 

g. Refunding loans and other obligations 
h. State Revolving Fund (SRF) Loans 
i. Lines of Credit 

~ The Council may from time to tima find that other forms of debt would be benefi cial 
to further its public purpos·es and may approve such debt without an amendment of this 
Policy, Deb shall be issued as fixed rate debt unJess the Council makes a specific 
determ1nation as to why a variable rate issue would be beneficial to the City in a specific 
circumstance. 

C. Debt Capacity 

1. General Purpose Debt Capacity. The City will carefully monitor its levels of general­
purpose debt. Because the City's general purpose debt capacity is limited, it is important 
that the City only use general purpose debt financing for high-priority projects where 
other financing methods cannot reasonably be used for two key reasons: 

A. Funds borrowed for a project today are not available to fund other projects 
tomorrow. 

B Funds committed for debt repayment today are not available to fund operations in 
the future . 

In evaluating debt capacity , general-purpose annual debt service payments should 
generally not exceed 10% of General Fund revenues; and in no case should they exceed 
15%. Further, direct debt will not exceed 2% of assessed valuation; and no more than 
60% of capital improvement outlays will be funded from long-term financings . 

2 Enterprise Fund Debt Capacity. The City will set enterprise fund rates at levels 
needed to fully cover debt service requirements as well as operations, maintenance, 
administration and capital improvement costs funded on a pay-as-you-go basis. The 
ability to afford new debt for enterprise operations will be evaluated as an integral part 
of the City's rate review and setting process. 



D. Land-Based Financings 

1. Public Purpose. There will be a clearly articulated public purpose in forming an 
assessment or special tax district in financing public infrastructure improvements. This 
should include a finding by the Council as to why this form of financing is preferred over 
other funding options such as impact fees, reimbursement agreements or direct 
developer responsibility for the improvements. 

2. Community Facilities District (CFD) 2005-01. The Reedley Community Facilities 
District 2005-1 was established to finance operational expenses associated with public 
safety (police and fire) and park maintenance to single family homes, affordable/multi­
family units, commercial or non-residential properties, and vacant land. Under no 
circumstance shall the City waive annexation requirements into this CFO in order to 
meet the maximum tax burden guidelines in Section D (#10) of this policy. 

3. Eligible Improvements. Except as otherwise determined by the Council when 
proceedings for district formation are commenced, preference in financing public 
improvements through a special tax district shall be given for those public improvements 
that help achieve clearly identified community facility and infrastructure goals in 
accordance with adopted facility and infrastructure plans as set forth in key policy 
documents such as the General Plan, Specific Plan, Facility or Infrastructure Master 
Plans, or Capital Improvement Plan. 

Such improvements include study, design, construction and/or acquisition of: 

A Public safety facilities. 
B. Water supply, distribution and treatment systems. 
C. Waste collection and treatment systems. 
D, Major transportation system improvements, such as: bridges; intersection 

improvements; construction of new or widened arterial or collector streets 
(including related landscaping and lighting); sidewalks and other pedestrian paths; 
transit facilities; and bike paths. 

E. Storm drainage, creek protection and flood protection improvements. 
F. Parks, open space, trails, community centers and other recreational facilities. 
G. Cultural and social service facilities. 
H. Other governmental facilities and improvements such as offices, information 

technology systems and telecommunication systems. 

School facilities will not be financed by community facilities districts, except under 
appropriate joint community facilities agreements or joint exercise of powers agreements 
between the City and school districts as required by the applicable law. 

4. Active Role. Even though land-based financings may be a limited obligation of the City, 
the City will play an active role in managing the district. This means that the City will 
select and retain the financing team, including the financial advisor, bond counsel, 
trustee, appraiser, disclosure counsel, assessment engineer and underwriter. Any costs 
incurred by the City in retaining these services will generally be the responsibility of the 
property owners or developer, and will be advanced via a deposit when an application 
is filed; or will be paid on a contingency fee basis from the proceeds from the bonds. 



5. Credit Quality. When a developer requests the formation of a district, the City will 
carefully evaluate the applicant's financial plan and ability to carry the project, including 
the payment of assessments and special taxes during build- out. This may include 
detailed background, credit and lender checks, and the preparation of independent 
appraisal reports and market absorption studies. For districts where one property owner 
accounts for more than 25% of the annual debt service obligation, a letter of credit further 
securing the financing may be required. 

6. Reserve Fund. A reserve fund should be established in the lesser amount of: the 
maximum annual debt service; 125% of the annual average debt service; or 10% of the 
bond proceeds. 

7. Value-to-Debt Ratios. The minimum value- to-date ratio should generally be 4: 1. This 
means the value of the property in the district, with the public improvements, should be 
at least four times the amount of the assessment or special tax debt. In special 
circumstances, after conferring and receiving the concurrence of the City's financial 
advisor and bond counsel that a lower value-to-debt ratio is financially prudent under the 
circumstances, the City may consider allowing a value-to-debt ratio of 3:1. The Council 
should make special findings in this case. 

8. Appraisal Methodology. Determination of value of property in the district shall be 
based upon the full cash value as shown on the ad valorem assessment roll or upon an 
appraisal by an independent Member Appraisal Institute (MAI) licensed in the State of 
California. The definitions, standards and assumptions to be used for appraisals shall 
be determined by the City on a case-by-case basis, with input from City consultants and 
district applicants, and by reference to relevant materials and information promulgated 
by the State of California, including the Appraisal Standards for Land-Secured 
Financings prepared by the California Debt and Investment Advisory Commission. 

9, Capitalized Interest During Construction. Decisions to capitalize interest will be made 
on case-by-case basis, with the intent that if allowed, it should improve the credit quality 
of the bonds and reduce borrowing costs, benefiting both current and future property 
owners, 

10. Maximum Burden. Annual assessments (or special taxes in the case of Mello-Roos or 
similar districts) should generally not exceed 1 % of the sales price of the property; and 
total property taxes, special assessments and special taxes payments collected on the 
tax roll should generally not exceed 2%. 

11. Benefit Apportionment. Assessments and special taxes will be apportioned according 
to a formula that is clear, understandable, equitable and reasonably related to the benefit 
received by - or burden attributed to - each parcel with respect to its financed 
improvement. Special taxes will be apportioned according to a formula that is 
reasonable. Any annual escalation factor should generally not exceed 2%. Approval by 
the Council of a district shall be conclusive evidence that this requirement has been met. 

12. Special Tax District Administration. In the case of Mello-Roos or similar special tax 
districts, the total maximum annual tax ~G-A-Gt-e:i«.sedshould generally be structured 
to ensure it generates at least 110% of annual debt service. The rate and method of 
apportionment should include a back-up tax in the event of significant changes from the 
initial development plan, and should include procedures for prepayments. 



13. Foreclosure Covenants. In managing administrative costs, the City will establish 
minimum delinquency amounts per owner, and for the district as a whole, on a case-by­
case basis before initiating foreclosure proceedings , consistent with the foreclosure 
covenant set forth in the legal documents governing the bonds secured by the levy, if 
any. 

14. Disclosure to Bondholders. In general, unless otherwise recommended by the City's 
financial advisor and/or underwriter, each property owner who accounts for more than 
4G20% of the annual debt service or bonded indebtedness must provide ongoing 
disclosure information annually as described under SEC Rule 15(c) 1215c2-12. 

15. Oiscrosure ta Prospective Pumhase · fl-EilsG!es1.1re--at>ewt-eut"SiaF1d Ft~aflses 
a.Aa-an,iq.uat-paymem:s-should be made-i:ly ttie seller to prospecti;1e bu')fers at the time 
that--tl:le buyeF-bi~F1-tA&;9F8f;ltlFt~kl:lwls~&-E.lefeFi:8Ei40-8-fter- ·" ~e 
tA&-48.sision-t~FOOaS~:op:-iate, app~Ga..Ats or propert,, ovmers may-be 
r-e~!lifeEHa-pF&V ae.-t~ Git;i · it -a-Ei+&&losbWa-pl~ 

E. Conduit Financings 

The City will consider requests for conduit financing on a case-by-case basis using the following 
criteria: 

1. The City's bond counsel will review the terms of the financing, and render an opinion 
that there will be no liability to the City in issuing the bonds on behalf of the applicant. 

2. There is a clearly articulated public purpose in providing the conduit financing. 

3. The applicant is capable of achieving this public purpose. 

This means that the review of requests for conduit financing will generally be a two- step process: 

1, First asking the Council if they are interested in considering the request, and establishing 
the ground rules for evaluating it. 

2, And then returning with the results of this evaluation, and recommending approval of 
appropriate financing documents if warranted. 

This two-step approach ensures that the issues are clear for both the City and applicant, and that 
key policy questions are answered . 

The work scope necessary to address these issues will vary from request to request, and will 
have to be determined on a case-by-case basis. Additionally, the City should generally be fully 
reimbursed for their costs in evaluating the request; however, this should also be determined on 
a case-by-case basis. 

F. Refinancings 



General Guidelines. Periodic reviews of all outstanding debt will be undertaken to determine 
refinancing opportunities. Refinancings will be considered (within federal tax law constraints) 
under the following conditions: 

1. There is a net economic benefit. 

2. It is needed to modernize covenants that are adversely affecting the City's financial 
position or operations. 

3. The City wants to reduce the principal outstanding in order to achieve future debt service 
savings, and it has available working capital to do so from other sources. 

Standards for Economic Savings. In general, refinancings for economic savings will be 
undertaken whenever net present value savings of at least five percent (5%) of the refunded debt 
can be achieved. 

1. Refinancings that produce net present value savings of less than five percent will be 
considered on a case-by-case basis, provided that the present value savings are at least 
three percent (3%) of the refunded debt. 

2. Refinancings with savings of less than three percent (3%), or with negative savings, will 
not be considered unless there is a compelling public policy objective, including to achieve 
a benefit described above under "General Guidelines" . 

G, lnterfund Transfers and Loans. 

General. In order to achieve important public policy goals, the City has established various 
special revenue, capital project, debt service and enterprise funds to account for revenues whose 
use should be restricted to certain activities. Accordingly, each fund exists as a separate financing 
entity from other funds, with its own revenue sources, expenditures and fund equity. 

Any transfers between funds for operating purposes can only be made by the Director of Finance 
& Administrative Services, or designee, in accordance with the Adopted Budget. These operating 
transfers, under which financial resources are transferred from one fund to another, are distinctly 
different from interfund borrowings, which are usually made for temporary cash flow reasons. 

In summary, interfund transfers result in a change in fund equity; interfund borrowings do not, as 
the intent is to repay in the loan in the near to intermediate term. From time-to-time, interfund 
borrowings may be appropriate; however, these are subject to the following criteria in ensuring 
that the fiduciary purpose of the fund is met: 

1. Any other interfund borrowings for cash flow or other purposes require case-by-case 
approval by the Council and documented with a resolution and staff report. 

2_ The interfund borrowing has a stated interest rate, repayment schedule, and recorded in 
the City financial system. 

3. Reported in the City debt schedule in the Proposed & Adopted budget documents, as well 
as the City annual financial statements. 



Negative Funds. From time to time, the City may have funds that fall into a deficit position due 
to a variety of factors, including, but not limited to, unanticipated events, revenue shortfalls, higher 
than expected project expenditures, or timing of grant reimbursements. The Director of Finance 
& Administrative Services, in conjunction with applicable Department Heads, shall establish a 
"work out plan" for specific deficit funds to restore fund equity to a neutral or positive cash position. 
Depending upon the severity and specific circumstances surrounding the deficit, work out plans 
may span several years . The cash position of specific City funds shall continue to be 
communicated to the Council and public on the quarterly investment report . 

H. :Debt Reportm.g. 

The City shall-ffiamtalR-Gemplianoe with the debt repOFti•R§J r-9(4-t-lif8mants sontainad 1n Assembly 
Bill- 2:a+-4' . effectr'-'B January 1, 201&,-Ga-veFRme~-mt.fst · ~le :e~-ne 
Caliliomia Debt-ar=i ~A-vestment Advisor; CommissloA-(@IAC} re!aUng to all de-et--is&ll~PeF 
~& et: CDIAC reporting., 11 dee~-is&1a1& M Aslude the full range-ef-ftAM-G--A§i-Vel;iiGles,fro!Jhlease 
finarioing-s-fe~p·&F-6---t-e-voter appro•,ed bond-iss~e I m:I everything :in bet\veen. +w-0-&u@ 
f&POrts are required for a de fs-&Wa-Me;...a-pre sa le notice and a FIRal-R0ti~ 

+he City shall! oo-A-tioo . :e-pr-esent Bl schedule oHieat---ifHA · ~sed & ,6.dopted budget 
a-ewme ~ . 

I. Post-Issuance Internal Control Procedures and Reporting 

When issuing debt, in addition to complying with the terms of this Policy, the City shall 
comply with any other applicable policies regarding initial bond disclosure, continuing disclosure, 
i;iost-issuance compliance, and investment of bond proceeds. Without limiting the foregoing, the 
City will periodically review the requirements of, and will remain in compliance with, the following: 

• Any continuing disclosure undertakings entered into by the City in 
accordance with SEC Rule 15c2-12. 

Any State law reporting requirements, includinfl requirements to disclose 
information to the California Debt and Investment Advisory Commission 
{CDIACl. 

Any federal tax compliance requirements, including, without limitation , 
arbitrage and rebate compliance. 

The City's investment policies as they relate to the use and investment of 
bond proceeds~ 

Proceeds of debt will be held either (a) by a third-party trustee or fiscal agent, which will 
disburse such proceeds to or upon the order of the City upon the submission of one or more 
written requisitions by the City Manager or Director of Finance & Administrative Services (or a 
written designee), or (b) by the City, to be held and accounted for in a separate fund or account. 
the expenditure of which will be carefully documented by the City. 

The City shall continue to present a schedule of debt in the Proposed & Adopted budget 
documents. 



DATE: 

TITLE: 

November 12, 2019 

REEDLEY CITY COUNCIL 

(gJ Consent 
D Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: ----

APPROVAL OF ITEMS PERTAINING TO PROFESSIONAL AUDIT SERVICES FOR 
THE CITY OF REEDLEY 

A) APPROVE AND AUTHORIZE THE CITY MANAGER TO EXECUTE A LETTER OF 
ENGAGEMENT WITH BRYANT L. JOLLEY CERTIFIED PUBLIC ACCOUNTANTS 
FOR PROFESSIONAL AUDIT SERVICES 

B) ADOPT RESOLUTION NO. 2019-102 AMENDING THE FY 2019-20 ADOPTED 
BUDGET TO APPROPRIATE $5,000 IN THE GENERAL FUND AND ADDITIONAL 
UTILITY ENTERPRISE FUNDS TO COVER A HIGHER THAN BUDGETED COST 
FOR THE CITY'S ANNUAL FINANCIAL AUDIT 

APPROVED: Nicole R. Zieba, City Manager ._ 

RECOMMENDATION 
It is recommended that the City Council A) approve and authorize the City Manager execute a letter of 
engagement with Bryant L. Jolley Certified Public Accountants and B) adopt Resolution No. 2019-102 for 
the provision of professional audit services for the City of Reedley's annual financial statements for fiscal 
years ended June 30, 2019 through June 30, 2024. 

EXECUTIV~ SUMMARY 
City staff sent out a Notification of Interest (NOi) for Professional Audit Services on September 5, 2019 
to six CPA firms that were known to audit public entities. The NOi was also posted to the City's homepage. 
Three proposals were received, ranging in cost from $37,500 to $53,400 annually. After a thorough 
review of the proposals, all three firms adequately demonstrated their ability to sufficiently audit and 
prepare the City's annual financial statements. After considering a number of factors, staff selected and 
recommends Brant L. Jolley Certified Public Accountants as the successor audit firm for the City. 
Additional appropriations of $5,000 are requested to cover the higher than historical cost for this service. 

BACKGROUND 
AB 1345, signed into law in 2012, dealt specifically with public entity auditor relationships. Known 
commonly as the "auditor rotation rule", it states that commencing with the 2013-14 fiscal year, a local 
agency shall not employ a public accounting firm to provide audit services to a local agency if the lead 
audit partner or coordinating audit partner having primary responsibility for the audit, or the audit partner 
responsible for reviewing the audit, has performed audit services for that local agency for six consecutive 
fiscal years. For purposes of calculating the six consecutive fiscal years, the local agency shall not take 
into account any time that a public accounting firm was employed by that local agency prior to the 2013-



14 fiscal year. In essence, the City was not required by statute to change its auditor relationship until the 
2019-20 fiscal year. 

FISCAL IMPACT 
The City's previous cost of the annual audit was $32,500. The annual fee will now be $37,500 for the 
first two years, and increasing by $500 per year for the reminder of the engagement term. The cost is 
currently split between the General Fund and enterprise funds. Additional appropriations of $5,000 are 
needed this year to cover the higher than historical cost that is typically budgeted for this service. 

ATTACHMENTS 
Resolution No. 2019-102 
Letter of Engagement 

Page 2 of 2 



BUDGET AMENDMENT 

RESOLUTION 2019-102 
The City Council of the City of Reedley does hereby amend the 2019-20 Budget as follows: 

SECTION I - ADDITIONS 

Account Number 
001-4140.3000 
050-4150. 3000 
052-4153.3000 
053-4155.3000 

Total 

Account Description Amount 
ASD General Fund Professional Services $ 1,250 
ASD Water Fund Professional Services $ 1,250 
ASD Sewer Fund Professional Services $ 1,250 

ASD Disposal Fund Professional Services $ 1,250 

$ 5,000 

Purpose: Additional costs necessary to complete the FY 2018-19 Financial Audit 

SECTION II - SOURCE OF FUNDING 

Account Number 
001-2710 
050-2710 
052-2710 
053-2710 

Total 

Impact: Reduces Fund Balance Reserves 

REVIEWED: 

Account Description 
General Fund Reserves 

Water Fund Reserves 

Sewer Fund Reserves 

Disposal Fund Reserves 

Amount 
$ (1,250) 
$ (1,250) 
s (1,250) 
$ (1,250) 

$ (5,000) 

RECOMMENDED: 

The foregoing resolution was approved by the City Council of the City of Reedley on November 12, 2019, by the 
following vote: 

AYES: 
NOES: 

ABSENT: 

ABSTAIN~ APPROVED: 

Frank Pinon, Mayor 
ATTEST: 

Sylvia Plata, City Clerk 



BRYANT L.JOLLE"\r 
CERTIFI ED PUBLIC ACCOU NT.,\NT.S 

October 24, 2019 

To Honorable Mayor and City Council 

City of Reedley 

845 G. Street 

Reedley, CA 93654 

B1:,·;t1 H 1.. .lolk r C.l'.,\ . 
Hr;rn !' . .folk:, C.P.:\ . 

l);uryl L. Sm i1h c.r.i\. 
Jal'ibu Ncl,on C.l'.A. 

l.:-u1 T . Kit110Lo 
J,:ffrer 1'·f. Schili 

We are pleased to confirm our understanding of ·the services we are to provide City of Reedley for the years 
ended June 30, 2019, 2020, 2021, 2022, 202.3 and 2024. We will audit t he financial stateme11ts of ttie 
governmental activities, the business-type activities, the aggregate discretely presented component units, each 
major fund, and the aggregate remaining fund information, including the related notes to the financial statements, 
which collectively comprise the basic financial statements, of the City of Reedley as of and for the fiscal years 
ended June 30 2019, 2020, 2021, 2022, 2023 and 2024. Accounting standards generally accepted in the United 
States of America provide for certain required supptementary fnformalion (RSI), suoh as mana9ement's 
discussion and analysis (MD&A), to supplement City of R:eedley's basic financial statements. Suoh Information 
although not a part of the basic financial statements, is requfred by the Governmental .Accotmling Standards 
Board who considers rt to be an essential pa.rt of financial reporting for placing the basic flnaricfal statements in an 
appmp f.a te aperat!onal, economrc, or historiCcC1·I context. As par of our ,engagement. we will apply ~rta.in limited 
procedures to Cil:y ot Heedley's RSI in accordance with audrting standards generaUy accepted it, the United 
States of America. These limited procedures wm c-0nsist of inquiries of manag-ement regarding the melhods of 
preparing th@ information and comparing the in formation for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We will not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. The 
following RSI is required by U.S. generally accepted accounting principles and will be subjected to certain limited 
procedures, but will not be audited: 

1) Management's Discussion and Analysis. 

2) Budget Comparison Schedules 

3) Schedule of the City's Proportionate Share of Net Pension Liability and OPEB Liability 

4) Schedule of Contributions 

VVe have also been engaged lo report on supplementary information other than SI thal acoompa11res City of 
Reedley's financial statements. We wlll subjec the following supplementary informatior, to !he auditing 
procedures ~pplied in our audit of the financial stalemenls and certain additional procedures, including comparing 
and reconciling such information dlrectly to the underiyinfj accounting and other recor'ds used to prepare the 
financial statements or to he fJnanclal, statements themselves, and other addition al procedmes in accorda ce 
with auditing standards generally accepted in the United States ofAmenca. and ve Wi ll provide an opinion on It in 
relation to the financial statemen ts as a whole, in a report combined 'with our a11difor's report on the financial 
statements: 

1) Schedule of expenditures of federal awards. 

2) Combining Statements - Nonmajor Governmental Funds 

3) Day Care Statements and Schedules 
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Audit Objectives 

The objective of our audit is the expression of opinions as to whether your financial statements are fairly 
presented, in all material respects, in conformity with U.S. generally accepted accounting principles and to report 
on the fairness of the supplementary information referred to in the second paragraph when considered in relation 
to the financial statements as a whole. The objective also includes reporting on-

• Internal control over financial reporting and compliance with provisions of laws, regulations, contracts, 
and award agreements, noncompliance with which could have a material effect on the financial 
statements in accordance with Government Auditing Standards. 

• Internal control over compliance related to major programs and an opinion (or disclaimer of opinion) on 
compliance with federal statutes, reguJations , and the terms and conditions of federal awards lhat could 
have a direct and material effect on each major program in accordance with the Single Audit Act 
Amendments of 1996 and Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). 

The Government Auditing Standards report on internal control over financial reporting and on compliance and 
other matters will include a paragraph that states that ( 1) the purpose of the report is solely to describe the scope 
of testing of internal control and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the entity's internal control or on compliance, and (2) the report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. The Uniform Guidance report on internal control over compliance will include a paragraph that states 
that the purpose of the, report on internal control over compliance is solely to describe the scope of testrng or 
internal control ove, complfa11ce and the results of that tesUrig based on the requirements of lhe Un fform 
Guidance. Both reports will state that the report is not suitable for any other purpose. 

Our audit will be conducted in accordance with auditing standards generally accepted in the United States of 
America; the standards for financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; the Single Audit Act Amendments of 1996; and the provisions of the 
Uniform Guidance, and will include tests of accounting records, a determination of major · program(s) in 
accordance with the Uniform Gui:dance, and other procedures we• consider neoessary ta enable us Io express 
such opinions. We will issue written reports upon completion of our Single Audit. Our reports will be addressed to 
the City Council of City of Reedley. We cannot provide assurance that unmodified opinions will be expressed. 
Circumstances may arise in which it is necessary for us to modify our opinions or add emphasis-of-matter or 
other-matter paragraphs. If our opinions are other than unmodified, we will discuss the reasons with you in 
advance. If, for any reason, we are unable to complete the audit or are unable to form or have not formed 
opinions, we may decline to express opinions or issue reports, or we may withdraw from this engagement. 

Audit Procedures-General 

An aud.it ir:ioludes examining, on a test basis, evidence supporting the amounts and disciosures if'\ !ha fimmciar 
statements; the refore, our audit wm involve j udgmen t about the number or transactions to be examined and the 
areas to be tested. An audit also includes ev:aluating hs appropriatel"le.ss of accounting policies u.sed and th e 
reasonabfeness of significant accounting estimates made by managemen!, as we ll as evalua!lrig tile overaU 
presentation of the fi'nancial sta tements . We wm plan and perform the audit to obtain reasonable assurance about 
whether the financia l statemer,ls are frtJe of matarlal mlsstatemen , w hether from {1) errors , (2) fraudu.lent 
fi nancial reporting, (3) misappropriation of assets, or , 4} ~iolations of la1ns or governmental regula tions that ~re 
a t!ributabt~ to tti e government or to acts by management or employees acting on behalf of the govern menit. 
Be·c-ause the determTnation of sbus•e is subjective, Government Auditing Standards do not e.x1pect auditors to 
provide reasonable assurance of detecting abuse. 

Because of the inherent Umitations of an audit, combined with the inherent limltatlons of internal control, and 
,beca Lise we wi rl not perform a deta ired examination of a rl tra nsaotions, there is a risk that materia I m isstaternents 
or 11011compliance may exist and no be detected by us, even though the. audit is properly planned and performed 
in accordance with U.S. generally accepted audftir,g standards and Govemm~nf Audf(ing Standards. In add ition, 
an audiL is not desigrned to detect immaterial ml~statemenls or violations of laws or governmental regulatlans that 
do riot have a direc,t and' material effect on the financial sta ements or on major programs. However, wei w ill inform 
the appmpria e !ever of management of any maleli I errors, am; fraudu lent financial reporting, or mtsappropriation 
of assel:s that oome to our alten Ion. We wm afso inform U,e approprla e level of managern,ent of any violabions of 
laws or goverf1rne11tal regulations tha t come to our attention , unless clea,ry inconsequentfal, and of any matar[al 
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abuse that comes to our attention. We will include such matters in the reports required for a Single Audit. Our 
responsibility as auditors is limited to the period covered by our audit and does not extend to any later periods for 
which we are not engaged as auditors. 

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts, 
and may include tests of the physical existence of inventories, and direct confirmation of receivables and certain 
other assets and liabilities by correspondence with selected individuals, funding sources, creditors, and financial 
ins.titutfons. W0 will request written repres,entat:ions from you r attorneys as part of the engagement, and they may 
bill you for responding to this inquiry. At the conclusion of our audit, we will require certain written representations 
from you about your responsibilities for the financial statements; schedule of expenditures of federal awards; 
federal award programs; compliance with laws, regulations, contracts, and grant agreements; and other 
responsibilities required by generally accepted auditing standards. 

Audit Procedures-Internal Control 

Our audit will include obtaining an understanding of the government and its environment, including internal control, 
sufficient to assess the risks of material misstatement of the financial statements and to design the nature, timing, 
and extent of further audit procedures. Tests of controls may be performed to test the effectiveness of certain 
controls that we consider relevant to preventing and detecting errors and fraud that are material to the financial 
statements and to preventing and detecting misstatements resulting from illegal acts and other noncompliance 
matters that have a direct and material effect on the financial statements. Our tests, if performed, will be less in 
scope than would be necessary to render an opinion on internal control and, accordingly, no opinion will be 
expressed in our report on internal control issued pursuant to Government Auditing Standards. 

As required by the Uniform Guidance, we will perform tests of controls over compliance to evaluate the 
effectiveness of the design and operation of controls that we consider relevant to preventing or detecting material 
noncompliance with compliance requirements applicable to each major federal award program. However, our 
tests will be less in scope than would be necessary to render an opinion on those controls and, accordingly, no 
opinion will be expressed in our report on internal control issued pursuant to the Uniform Guidance. 

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material 
weaknesses. Accordingly, we will express no such opinion. However, during the audit, we will communicate to 
management and those charged with governance interna l control related matters hal are required 'to be 
commuriicated under AICPA professronal standards. Gov:emment Auditing St.andards, and the Uniform Guidance-. 

Audit Procedures-Compliance 

As part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatement, we will perform tests of City of Reedley's compliance with provisions of applicable laws, regulations, 
contracts, and agreements, including grant agreements. However, the objective of those procedur&s wi ll not be to 
provide an opinion on overall compliance and we will not express such an opinion in our report on compliance 
issued pursuant to Government Auditing Standards. 

The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance about 
whether the auditee has complied with federal statutes, regulations, and the terms and conditions of federal 
awards applicable to major programs. Our procedures will consist of tests of transactions and other applicable 
procedures described in the 0MB Compliance Supplement for the types of compliance requirements that could 
have a direct and material effect on each of City of Reedley's major programs. The purpose of these procedures 
will be to express an opinion on City of Reedley's compliance with requirements applicable to each of its major 
programs in our report on compliance issued pursuant to the Uniform Guidance. 

Other Services 

We will also assist in preparing the financial statements, schedule of expenditures of federal awards, and related 
notes of City of Reedley in conformlty with U.S. genera lly accepted accounting princip,les and !he Unifonn 
Guidance based on information provided by you. These nonaudit services do not constitute an audit under 
Government Auditing Standards and such services will not be conducted in accordance with Government Auditing 
Standards. We will perform the services in accordance with applicable professional standards. The other services 
are limited to the financial statements, schedule of expenditures of federal awards, and related notes services 
previously defined. We, in our sole professional judgment, reserve the right to refuse to perform any procedure or 
take any action that could be construed as assuming management responsibilities. 
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Management Responsibilities 

Management is responsible for (1) designing, implementing, establishing, and maintaining effective internal 
controls relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error, including internal controls over federal awards, and for evaluating 
and monitoring ongoing activities to help ensure that appropriate goals and objectives are met; (2) following laws 
and regulations; (3) ensuring that there is reasonable assurance that government programs are administered in 
compliance with compliance requ irements; and (4) ensuring that management and financial information is rel iable 
and properly reported. Management is also responsible for fmplementing systems designed to achieve 
compJiance wlth applicable laws, n~gulations, contracts, and grant agreements. Y,ou are also responsib le for the 
selection and application of accounting principles; for the p:reparati,on and fair presentation of the financial 
statemenls, schedule of expenditures of federal awards, and all ao::ompanyi.ng information in conformfty with ILLS. 
generally accepted aocoun ·ng prlnciptes; and for compliance with app!icable laws and regulations (including 
federal stalutes) and tile provisions of e<>ntracts and grant agreements (lnciuding award agreements). Your 
responslbilifies also ndude identifying significant conlractor relationships in which the contractor has 
responsibility for program compliance and for the accuracy and completeness of that information. 

Management is also responsible for making all financial records and related information available to us and for the 
accuracy and completeness of that information. You are also responsible for providing us with (1) access to all 
information of which you are aware that is relevant to the preparation and fair presentation of the financial 
statements, (2) access to personnel, accounts, books, records, supporting documentation, and other information 
as needed to perform an audit under the Uniform Guidance, (3) additional information that we may request for the 
purpose of the audit, and (4) unrestricted access to persons within the government from whom we determine it 
necessary to obtain audit evidence. 

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming 
to us in the management representation letter that the effects of any uncorrected misstatements aggregated by us 
during the current engagement and pertaining to the latest period presented are immaterial, both individually and 
in the aggregate, to the financial statements as a whole. 

You are responsible 'ror the design and implementation of programs and ,controls lo prevent and detecl fraud, and 
~or informing, us about all known or suspected fraud aff"ecHng the govamment tnvolvtng (1} management, (2) 
em loyees who nave sign ificant mres in internal control, and (3-) others where the fraud could have a material 
effeot 011 the financial statements. Your responsibilities ino!ude informing us of your l<nowledge of any allegations 
of fraud or suspected fraud eiffectrng the govemmen · received in communications from emplO!fees, former 
employees, grantors, regul;atars, or others. In addition, you are responsrble for identifying and ensurlng that the 
government complies with applicab le laws, reg~Ilatlons, contraats,. agreements, and grants. Management is also 
responsJble foir taking timely and appropfiate steps to remedy fraud and rioncomplfarice with provisions of laws, 
regulations, Gontracts. and grant agreements, or abuse that. we report. Add ibional ly, as requfrnd by the Uniform 
Guidance, lt ls management's respo ns lbillly to evaluate and rnon"lor noncompliance with federal s~atutes, 
regulations, and the terrn s and condilions of federal awards; take prompt actlon when I 11sta nc:es of noncompJiance 
are identified including l:loncompliance iden!ifiied in a1.1dlt findings; promptly foll'ow up and take corrective action on 
re ported aud i:t fi11cHngs; and prepare a summary schedule of prior audit findings and a separate correc~ve action 
p.lan . The summary schedule of prior audit findings sli,ouJd e avaHable for our review by Octobe, of each year, lf 
applicable. 

You are responsible for identifying all federal awards received and understanding and complying with the 
compliance requirements and for the preparation of the schedule of expenditures of federal awards (including 
notes and noncash assistance received) in confo rmity with the Uniform Guidance. You agree to include our report 
on the schedule of expenditures of federal awards in any document that contains and indicates that we have 
reported on the schedule of expend itures of federal awards. You also agree to include the audited financia1 
statements with any presentation of the schedule of expenditures of federal awards that includes our report 
thereon . Your responsibilities include acknowledging to us in the written representation letter that (1) you are 
responsible for presentation of the schedule of expenditures of federal awards in accordance with the Uniform 
Guidance; (2) you bel ieve the schedule of expenditures of federal awards, including its form and content, is stated 
fa irly in accordance with the Uniform Guidance; (3) the methods of measurement or presentation have not 
changed from those used in the prior period (or, if they have changed, the reasons for such changes); and (4) you 
have disclosed to us any significant assumptions or interpretations underlying the measurement or presentation of 
the schedule of expenditures of federal awards. 

You are also responsible for the preparation of the other supplementary information , which we have been 
engaged to report on , in conformity with U.S. generally accepted accounting principles. You agree to include our 
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report on the supplementary information in any document that contains, and indicates that we have reported on, 
the supplementary information. You also agree to include the audited financial statements with any presentation 
of the supplementary information that includes our report thereon. Your responsibilities include acknowledging to 
us in the written representation letter that ( 1) you are responsible for presentation of the supplementary 
information in accordance with GAAP; (2) you believe the supplementary information, including its form and 
content, is fairly presented in accordance with GAAP; (3) the methods of measurement or presentation have not 
changed from those used in the prior period (or, if they have changed, the reasons for such changes); and (4) you 
have disclosed to us any significant assumptions or interpretations underlying the measurement or presentation of 
the supplementary information. 

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and 
recommendations. Management is also responsible for identifying and providing report copies of previous 
financial audits, attestation engagements, performance audits, or other studies related to the objectives discussed 
in the Audit Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to 
address significant findings and recommendations resulting from those audits, attestation engagements, 
performance audits, or studies. You are also responsible for providing management's views on our current 
findings, conclusions, and recommendations, as well as your planned corrective actions, for the report, and for the 
timing and format for providing that information. 

You agree to assume all management responsibilities relating to the financial statements, schedule of 
expenditures of federal awards, and related notes, and any other nonaudit services we provide. You will be 
required to acknowledge in the management representation letter our assistance with preparation of the financial 
statements, schedule of expenditures of federal awards, and related notes and that you have reviewed and 
approved the financial statements, schedule of expenditures of federal awards, and related notes prior to their 
issuance and have accepted responsibility for them. Further, you agree to oversee the nonaudit services by 
designating an individual, preferably from senior management, with suitable skill, knowledge, or experience; 
evaluate the adequacy and results of those services; and accept responsibility for them. 

Engagement Administration, Fees, and Other 

We may from time to time and depending on the circumstances, use third-party service providers in serving your 
account. We may share confidential information about you with these service providers, but remain committed to 
maintaining the confidentiality and security of your information. Accordingly, we maintain internal policies, 
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure 
confidentiality agreements with all service providers to maintain the confidentiality of your information and we will 
take reasonable precautions to determine that they have appropriate procedures in place to prevent the 
unauthorized release of your confidential information to others. In the event that we are unable to secure an 
appropriate confidentiality agreement, you will be asked to provide your consent prior to the sharing of your 
confidential information with the third-party service provider. Furthermore, we will remain responsible for the work 
provided by any such third-party service providers. 

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we request 
and will locate any documents selected by us for testing . 

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection Form that 
summarizes our audit findings. It is management's responsibility to electronically submit the reporting package 
(including financial statements, schedule of expenditures of federal awards, summary schedule of prior audit 
findings, auditor's reports , and corrective action plan) along with the Data Collection Form to the federal audit 
clearinghouse. We will coordinate with you the electronic submission and certification. The Data Collection Form 
and the reporting package must be submitted within the earlier of 30 calendar days after receipt of the auditor's 
reports or nine months after the end of the audit period. 

We will provide copies of our reports to the City Council; however, management is responsible for distribution of 
the reports and the financial statements. Unless restricted by law or regulation , or containing privileged and 
confidential information, copies of our reports are to be made available for public inspection. 

The audit documentation for this engagement is the property of Bryant L. Jolley, CPA and constitutes confidential 
information. However, subject to applicable laws and regulations, audit documentation and appropriate individuals 
will be made available upon request and in a timely manner to regulatory agencies or its designee, a federal 
agency providing direct or indirect funding, or the U.S. Government Accountability Office for purposes of a quality 
review of the audit, to resolve audit findings, or to carry out oversight responsibilities. We will notify you of any 
such request. If requested, access to such audit documentation will be provided under the supervision of Bryant L. 
Jolley's personnel. Furthermore, upon request, we may provide copies of selected audit documentation to the 
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aforementioned parties. These parties may intend, or decide, to distribute the copies or information contained 
therein to others, including other governmental agencies. 

The audit documentation for this engagement will be retained for a minimum of five years after the report release 
date or for any additional period requested by the City's Cognizant Agency, Oversight Agency for Audit, or Pass­
through Entity. If we are aware that a federal awarding agency, pass-through entity, or auditee is contesting an 
audit finding, we will contact the party(ies) contesting the audit finding for guidance prior to destroying the audit 
documentation. 

We expect to begin our audit during September of each year and to issue our reports no later than December 15 
of each year. Bryant L. Jolley is the engagement partner and is responsible for supervising the engagement and 
signing the reports or authorizing another individual to sign them. 

Our fee for these services will be billed at standard hourly rates except that we agree that our gross fee will not 
exceed $34,000, $34,000, $34,500, $35,000, $35,500 and $36,000 for fiscal years ended June 30, 2019, 2020, 
2021, 2022, 2023 and 2024, respectively. For years where a Single Audit is applicable, an additional $3,500 will 
be billed. The above fee is based on anticipated cooperation from your personnel and the assumption that 
unexpected circumstances will not be encountered during the audit. If significant additional time is necessary, we 
will discuss it with you and arrive at a new fee estimate before we incur the additional costs. 

We appreciate the opportunity to be of service to City of Reedley and believe this letter accurately summarizes 
the significant terms of our engagement. If you have any questions, please let us know. If you agree with the 
terms of our engagement as described in this letter, please sign the enclosed copy and return it to us. 

RESPONSE: 

This letter correctly sets forth the understanding of City of Reedley. 

Nicole R. Zieba, City Manager 



DATE: 

TITLE: 

SUBMITTED: 

REEDLEY CITY COUNCIL 

0 Consent 
D Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: ~ ' c)_._._ 
November 12, 2019 

ADOPT RESOLUTION NO. 2019-104 AMENDING THE FISCAL YEAR 2019-
2020 ADOPTED BUDGET TO APPROPRIATE SUFFICIENT FUNDS TO 
COVER ADDITIONAL COSTS FOR DESIGN AND ENGINEERING 
SERVICES FOR THE REPLACEMENT OF THE SEWER TRUNK PIPELINE 
FROM REED AVE. TO THE WASTE WAv,.·.-R TREATMENT PLANT. 

Russ Robertson, Public Works Director/"9 

APPROVED: Nicole R. Zieba, City Manager 

RECOMMENDATION 

Adopt Resolution No. 2019-104 approving an amendment to the 2019-20 Fiscal Year Budget for the 
amount of $77,710 to cover additional costs for design and engineering services related to the 
wastewater sewer trunk pipeline replacement project from Reed Ave. to the Waste Water Treatment 
Plant (Project) . 

EXECUTIVE SUMMARY 

The City of Reedley's 2014 Integrated Master Plan identified, as an immediate need, the upsizing and 
replacement of the wastewater main pipeline extending from the wastewater treatment plant through 
Cricket Hollow, east along Olson Avenue to Reed Ave. The reason for the pipeline replacement is to 
address capacity system deficiencies as well as replacement of the pipe due to age and deterioration. 

In June of 2018, the City Council approv,e.d Resolution 2018-068 granting authority to the City 
Manager to execute a professional' servtoes agreement with MKN & Associates for design and 
engineering services for the Project. The services agreement was for an amount of $194,000. As the 
Project worked through the design phases it became apparent that additional on-site information was 
needed so ensure that the Project was properly designed and not over-built thus equating to potential 
construction cost savings. 

Additional services and subsequent amendments have been required to keep the Project on schedule. 
The addftional services include .a segmented rlow monitoring study1 a multi-s,ensor Inspection including: 
Sonar/Laser prof:iling and di.gita'I CCTV of the sewer :pipe. The additional s,ervices total $77 ,710. 

FISCAL IMPACT. 

A reduction of the Sewer Enterprise Fund balance of $77,710. 

ATTACHMENTS 

1. Budget Amendment Resolution No. 2019-104 
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BUDGET AMENDMENT 
RESOLUTION 2019-104 

The City Council of the City of Reedley does hereby amend the 2019-2020 Budget as 
follows: 

Section I - Additions: 

FUND-DEPT.OBJECT 

051-4515.6434 Olson Sewer Main 

AMOUNT 

$77,710 

Purpose: Amends the FY 2019-2020 Adopted Budget and appropriates $77,710 from the 
Sewer Enterprise Fund for design and engineering services for the wastewater 
sewer trunk pipeline replacement project from Reed Ave. to the Waste Water 
Treatment Plant. 

Section II - Source of Funding: 

FUND 

051-2710 Sewer Enterprise Unallocated Fund Balance 

AMOUNT 

$77,710 

Impact: Reduction of the Sewer Enterprise Fund Balance of $77,710. 

Reviewed: 

&£~ 
Assistant City Manager 

The foregoing resolution is hereby adopted this 12th day of November, 2019, by the 
following vote: 

AYES: 
NOES: 
ABSENT: 
ABSTAIN: 

APPROVED: 

Frank Pinon, Mayor 
ATTEST: 

Sylvia B. Plata, City Clerk 



REEDLEY CITY COUNCIL 

Cg] Consent 
D Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

DATE: 

ITEM NO: l ,2 

November 12, 2019 

TITLE: ADOPT RESOLUTION NO. 2019-105 APPROVING THE IMPROVEMENT 
AGREEMENT AND EXPANDED DIF REDUCTION FOR TRACT MAP 5263 
(MONTE VISTA) 

SUBMITTED: Rob Terry {2:sr-
Community Development Director 

iJ' APPROVED: Nicole R. Zieba _/ 
City Manager !:t___ 

RECOMMENDATION 
Adopt Resolution No. 2019-059 authorizing the City Manager to make non-substantive 
changes to the attached draft agreement and sign final agreement with Efrain Yanez 
Construction , Inc. regarding the Improvement Agreement for Tract 5263 (Monte Vista), and 
approving the expanded reduction of Development Impact Fees (DIF) from the currently 
approved reduction of 25% to that of 50%. 

EXECUTIVE SUMMARY 
The owner of the area of Tract Map 5263, commonly referred to as Monte Vista, is requesting 
the City Council approve entering into an Improvement Agreement for timely completion of 
outstanding public facilities associated with serving the site, and is requesting approval for 
Development Impact Fees associated with the map be reduced by 50%, matching the 
reduction percentage applied to the "City Center" area within the current DIF Reduction 
Incentive Program , which was approved by Council on January 22, 2019 via Resolution 2019-
009. 

BACKGROUND 
A final map for Tentative Subdivision Map 5263 (TSM 5263), was approved by the City 
Council on August 14, 2007, via Resolution No. 2007-052. On August 27, 2007, the then 
owner of the map and sf,te entered into a subdivision improvement agreement with the City, 
but oons,eciuently failed to complete the public improvements detailed within the agreement, 
leaving the property in a partially developed state. In mid-2019 the map was purchased by 
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Efrain Yanez Construction, Inc., who has worked with the City to identify the outstanding 
public improvements required to complete the 17-lot single-family subdivision . (Note: one lot 
of the subdivision includes an existing occupied home, and one partially completed home 
which the current developer intends to rehabilitate. As such, 15 new units will be 
constructed). To ensure efficient documentation and oversight of outstanding improvement 
activities, an improvement agreement has been prepared , which details the history of the 
map, as well as notation of specific responsibilities associated with the build-out of the area. 
Outstanding improvement activities shall be secured by surety bond and other specifications, 
as contained within the agreement. Council may approve, approve with conditions, or 
disapprove the agreement. 

On January 22 2019., via Resolution 2019-009,. the City Council approved the current DIF 
Reduction Incentive Program , which aimed to encourage in-fi I devefopment throughout the 
community. During the discussions for said pmgram. areas within the community were 
highlighted due to the challenges and costs associated with address:ing aging infrastructure, 
se,curing transfer of land ownership, working with site layout constraints, and incorporating 
other efforts needed to avoid/minimize negative impacts to existing facilities and 
neighborhoods. The Monte Vista area fs especially unique 1 in that it is the only mapped area 
wtth'n the community where public improvements were -only partially completed; including a 
partiaHy constructed home. The additional costs and chalfenges associated with addressing 
par tially installed infrastructure have been a consistent d:eterrent for many potential 
developers. As suchi Staff is proposing a 50% reduction for the map area, matching the 
reduction percentag,e appUed to the 1'Clty Center" area. Staff has determined that the request 
·s consistent with the tntent of the DIF Reduction Incentive Program and is appropriate due to 
the map1s unique status. 

FISCAL IMPACT 
Current DIF's would equate to $12,359 per unit ($185,378 total for 15 units), which includes 
the 25% "In-fill" incentive rate. At 50%, DIF's would equate to $8,239 per unit ($123,585 total 
for 15 units). The results in a net difference of $4,120 per unit ($61,793 total for 15 units) in 
DIF's collected for the project. 

PRIOR COUNCIL ACTIONS 
No prior actions have been taken by Council in relation to this matter. 

ATTACHMENTS 
1. Resolution No. 2019-105 
2. Draft Improvement Agreement for Monte Vista Estates (Tract 5263) 

Motion: -----
Second: - ----
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RESOLUTION NO. 2019-105 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REEDLEY 
APPROVING THE IMPROVEMENT AGREEMENT AND 50% 
DEVELOPMENT IMPACT FEE (DIF) REDUCTION FOR THE COMPLETION 
OF TRACT 5263 (MONTE VISTA). 

WHEREAS, a final map for Tentative Subdivision Map 5263 (TSM 5263), was 
approved by the City Council on August 14, 2007, via Resolution No. 2007-052; and 

WHEREAS, a Subdivision Improvement Agreement for TSM 5263 was approved by 
the City Council on August 27, 2007; and 

WHEREAS, the developer associated with the above agreement consequently failed 
to complete the public improvements detailed within the agreement, leaving the property in 
a partially developed state; and 

WHEREAS, the map has been purchased by Efrain Yanez Construction, Inc. who 
has approached the City to enter into a new improvement agreement; and 

WHEREAS, the new owner is requesting the City reduce the Development Impact 
Fees (DIF) associated with completing development of the site to match the "City Center" 
reduced rate of 50%, in accordance with the DIF Reduction Incentive Program approved by 
City Council on January 22, 2019, via Resolution 2019-009. 

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Reedley using 
their independent judgment hereby resolves as follows: 

1, That completion of Tract 5263 is necessary for the benefit of the community; 
and 

2, Entering into an Improvement Agreement with the new owner (Efrain Yanez: 
Construction, Inc.) allows for the outstanding improvements associated with the 
development to be addressed and completed in a timely and appropriate 
manner, and hereby authorizes the City Manager to enter into such an 
agreement; and 

3. The DIF Reduction Incentive Program previously approved by City Council was 
put in place to encourage in-fill development throughout the community; and 

4. While the project is within the "In-fill" reduction incentive rate area, which allows 
for a 25% reduction in DIF, this project is especially unique, in that it is the only 
mapped area within the community where public improvements were only 
partially completed, which adds significant additional cost and challenge for 
development; and 

5. Given the map's unique status, City Council approves a reduction DIF to that of 
50%, matching the reduction percentage applied to the "City Center" area 
through the DIF Reduction Incentive Program. 



This foregoing resolution is hereby approved the 12th day of November, 2019, in the City of 
Reedley, by the following vote: 

AYES: 
NOES: 
ABSTAIN: 
ABSENT: 

Frank Pinon, Mayor 
ATTEST: 

Sylvia Plata, City Clerk 



Recorded by and for the 
benefit of, and When 
Recorded Mail to: 

City of Reedley 
Community Development Depa1iment 
1733 9th Street 
Reedley, CA 93654 

Exempt from recording fees - Gov. Code Section 27383 SPACE ABOVE THIS LINE FOR RECORDER' S USE 

SUBDIVISION IMPROVEMENT AGREEMENT FOR MONTE VISTA ESTATES 
(TRACT MAP 5263) 

This Subdivision Improvement Agreement ("Agreement") is made and entered into effective 

on ________ , 2019 ("Effective Date"), by and between the City of Reedley, a municipal 

corporation, hereinafter referred to as "City" and EFRAIN YANEZ CONSTRUCTION, INC, a 

California Corporation, hereinafter referred to as "Developer". 

RECITALS 
WHEREAS, Developer is engaged in developing that certain tract of land known and 

designated as Tract Map 5263, commonly referred to as Monte Vista Estates, situated in the City of 

Reedley, County of Fresno, State of California; and 

WHEREAS, a final map for Tentative Subdivision Map 5263 (TSM 5263), was filed with 

the City Clerk of the City of Reedley for presentation to the City Council for its approval on August 

14, 2007, via Resolution No. 2007-052, which map is hereby referred to and by such reference 

incorporated herein; and 

WHEREAS, the City required, as a condition precedent to the acceptance and approval of said 

final map, the dedication of such rights of way for streets, public places, and easements as are delineated 

and shown on said final map, and deems the same as necessary for the public use, and also requires that 

any and all rights of way for streets, public places, and easements delineated and shown on said final map 

shall be improved by the construction and the installation of the improvements hereinafter specified; and 

WHEREAS, Section 11-2-11 of the Reedley Municipal Code allows, as a condition to City's 

approval of the final subdivision map, for the City to require Developer to enter into a subdivision 

improvement agreement which provides for the Developer to complete improvements within a reasonable 

time following approval of the final map; and 

WHEREAS, the final map for TSM 5263 was recorded by the Fresno County Clerk on 

September 19, 2007, via Document No. 20070174353. 



WHEREAS, the original developer associated with TSM 5263, Monte Vista Estates 

LLC., failed to complete the public improvements associated with TSM 5263 as detailed within 

"Agreement for the Improvements of Tract No. 5263 Monte Vista Estates," dated August 27, 

2007, leaving the property in a pa1tially developed state; and 

WHEREAS, Developer recently acquired TSM 5263, and now desires to complete the 

required improvements and build out the individual single-family residential lots, as previously 

approved and recorded. 

NOW, THEREFORE, in consideration of the foregoing recitals which are a substantive part of this 

Agreement, Developer and the City do hereby mutually agree as follows: 

AGREEMENT 

1. Developer shall, at its own cost and expense, complete all of the improvements, furnish 

all the materials and do all the work herein above hereinafter mentioned, all in accordance with the 

Standard Specifications of the City, and unless otherwise specifically notated within this agreement, 

in accordance with and to the extent provided in those certain plans entitled "Plans for Construction 

of Tract No. 5263 Monte Vista Estates" prepared by Brook's Ransom Associates, approved by the 

City Engineer and by the City Council by Resolution No. 2007-052 and now on file in the office of 

the said City Engineer ("the Plans"), to which Plans reference is hereby made, and the same are 

hereby adopted and incorporated herein the same as if fully set forth herein verbatim, and m 

compliance with the provisions of Title 8 and 11 of the Reedley Municipal Code relating to 

regulations and standards for the subdivision of land in said City and for the preparation and 

presentation of subdivision maps therefor and in accordance with the listed items set forth on the 

Engineer's Estimate "Preliminary Engineer's Cost Estimate for Monte Vista (Tract 5263)", dated 

November 7, 2019 attached hereto and made a part hereof as Exhibit "A". Developer hereby agrees 

that the improvements required to be installed as set forth herein are necessary and will materially 

benefit the property within the Tract and shall complete the same no later than one (l) year from the 

Effective Date of this Agreement. Prior to allowance of final occupancy, Developer shall (i) petition 

and request that the City annex the TSM 5263 area into City's Landscape, Lighting and Maintenance 

District, Zone Z ("LLMD"), for the maintenance and operation of landscaping facilities, and (ii) 

petition and request that the City annex the TSM 5263 area into the City's Community Facilities 

District No. 2005-1 ("CFO") for the maintenance and operation of public services and facilities. 

Annexation of the property comprising TSM 5263 into both the City's LLMD and CFO is a 

condition precedent to the City's obligation to issue any certificate of final occupancy for 
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development or improvement of any parcel within TSM 5263, and Developer acknowledges and 

agrees that if this property were not part of the CFD, the City might lack the financial resources 

to operate facilities and provide adequate public services to the property. 

The Developer shall provide on-site improvements subject to review and approval of the 

City. For purposes of this Agreement, the term "improvements" shall mean only improvements in 

the public rights-of-way easements and property for streets, sidewalks, storm drains, sewer mains, 

water mains, landscaping, utilities and related facilities. 

Unless otherwise expressly provided in this Agreement, the Developer shall: (1) install and 

complete all improvements specified in the Plans; (2) install and complete all improvements required by 

the Conditions of Approval adopted by the Reedley Planning Commission by Resolution No. 2004-2; and 

(3) satisfy all requirements detailed in the Community Development Department Memo titled "Tract 

5263, Monte Vista Estates - Project Review," dated October 25, 2019, which is attached hereto as 

Exhibit "B" and incorporated herein. 

2. Any work required under this Agreement and not mentioned in the above-described Plans 

and specifications shall be constructed in accordance with the Standard Specifications of the City of 

Reedley. If the City has no Standard Specifications for any of said work, it is agreed that the same 

shall be done and performed in accordance with the most current "Standard Specifications of the 

State of California, Division of Highways". All of said work, improvements and materials shall be 

completed, performed and installed under the supervision of and to the satisfaction of the City 

Engineer of the City of Reedley. 

3. Developer shall provide for the installation of all gas, electric, telephone, Cable T. V., private 

irrigation pipelines and other public utility lines and facilities and shall grant easements therefor. All 

underground utilities and improvements in streets and alleys shall be installed before surfacing of 

said streets and alleys . The Developer shall comply with all requirements of Title 11 of the Reedley 

Municipal Code concerning installation of Cable T.V. lines and facilities, and shall give all notices 

required by that title. 

4. Prior to the issuance of a certificate of occupancy, and in order to secure for the City the 

faithful performance by Developer of all work and the construction of all improvements mentioned 

in this Agreement including the placement of all monuments as per said final map, within the time 

herein specified, Developer shall furnish the following to the City: 

L a good and sufficient surety bond or other security acceptable to City securing the 

faithful performance of all work and the construction of all improvements herein 

mentioned in this agreement within the time specified and in the sum of two-hundred and 

two thousand nine-hundred dollars and zero cents ($202,900.00); plus any amounts 
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incurred by the City to enforce the secured obligation, including costs and reasonable 

expenses and fees (including reasonable attorney's fees); and 

11. a good and sufficient surety bond or other security acceptable to City securing the 

payment by Developer of all bills for labor, work and materials incurred in the 

construction of all said improvements and the performance of all work herein agreed to 

be done by said Developer, and amounts due under the Unemployment Insurance Act 

with respect to such work or labor, the amount of said bond to be one-hundred and one 

thousand four-hundred fifty dollars and zero cents ($104,450.00), plus any amounts 

incurred by the City to enforce the secured obligation, including costs and reasonable 

expenses and fees (including reasonable attorney's fees); and. 

Before acceptance of the subdivision improvements and the release of the faithful pe1formance 

bond and the labor and materials bond, the Developer shall file with the City Clerk a surety bond or other 

security acceptable to the City to guarantee the repair of any of the improvements which may be found to 

be defective in work, labor, or materials within one ( 1) year after the written acceptance of the 

improvements by the City. Said Security shall be for twenty-thousand two-hundred ninety dollars and 

zero cents ($20,290.00), plus an amount for cost and reasonable expenses and fees, including reasonable 

attorney's fees incurred by the City to enforce the secured obligation; and 

AU bonds required by this section shall be issued by a corporate surety authorized to do surety 

business in California and shall be on forms acceptable to the City. 

5 . The Developer shall protect, indemnify, and hold harmless the City, its officers, employees 

and volunteers thereof from any and all liability or claims (in contract, tort, strict liability or 

otherwise, including but not limited to personal injury, death at any time or property damage), 

because of or arising out of Developer's performance of this Agreement, or out of, any accident, 

occurrence, loss, damage or happening occurring upon or arising out of the construction of any of 

the improvements herein or the use by any person of any patent or patented articles in the 

construction of said work or improvements. The forgoing obligations shall survive completion or 

termination of this Agreement. The Developer agrees that the use of any and all streets and 

improvements herein above specified shall be, at all times prior to the final acceptance of said 

improvements by the City Council, the sole and exclusive risk of the Developer. The issuance of any 

occupancy permits by City for dwellings located within the said subdivision shall not be construed 

in any manner to be an acceptance and approval of any or all of said streets and/or improvements in 

said subdivision. 

6 . Developer, before commencing work pursuant to this Agreement, shall obtain and maintain 

in full force and effect during the performance of the work and improvements at its own expense 
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and risk, policies of insurance as follows and shall furnish evidence of such insurance by filing a 

certificate of insurance with the City Clerk. Such insurance shall name the City, its Council, officers, 

officials, employees and volunteers as insured or additional insureds, and shall indemnify the City 

and said persons against liability for loss or damage for personal injury including death, and 

property damage occasioned by the operations of the Developer or its employees, contractors or 

subcontractors under the terms of this Agreement in the minimum limits as follows: 

I . a) General Liability. $2,000,000 combined single limit per occurrence for bodily 

injury, personal injury and property damage. If Commercial General Liability Insurance 

or other form with a general aggregate limit is used, either the general aggregate limit 

shall apply separately to this project/location or the general aggregate limit shall be twice 

the required occun-ence limit. 

b) Automobile Liability. $2,000,000 combined single limit per accident for 

bodily injury and property damage. 

c) Worker's Compensation and Employer's Liability. Worker's 

compensation limits as required by the Labor Code of the State of California and 

Employer's Liability limits of $1,000,000 per accident. 

11. The policies are to contain, or be endorsed to contain, the following provisions: 

a) General Liability and Automobile Liability Coverages. 

i) The City, its officers, officials, employees and volunteers are to be 

covered as insureds as respects liability arising out of activities pe1formed by or 

on behalf ofthe Developer, products and completed operations of the Developer, 

premises owned, occupied or used by the Developer, or automobiles owned, 

leased, hired or borrowed by the Developer. The coverage shall contain no 

special limitations on the scope of protection afforded to the City, its officers, 

officials, employees, or volunteers. 

ii) The Developer's insurance coverage shall be primary insurance as 

respects the City, its officers, officials, employees and volunteers. Any insurance 

or self-insurance maintained by the City, its officers, officials, employees, or 

volunteers shall be excess of the Developer's insurance and shall not contribute 

with it. 

iii) Any failure to comply with reporting provisions of the policies shall not 

affect coverage provided to the City, its officers, officials, employees or 

volunteers. 
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b) 

iv) The Developer's insurance shall apply separately to each insured against 

whom claim is made or suit is brought, except with respect to the limits of the 

insurer's liability. 

Worker's Compensation and Employer's Liability Coverage. The insurer shall 

agree to waive all rights of subrogation against the City, its officers, officials, employees 

and volunteers for losses arising from work performed by the Developer under this 

agreement. 

c) All Coverages. Each insurance policy required by this clause shaJI be issued by a 

corporate insurer authorized to do insurance business in California and shall be endorsed 

to state that coverage shall not be suspended, voided, canceled by either paity, reduced 

in coverage or in limits except after thi1ty (30) days prior written notice by certified 

mail, return receipt requested, has been given to the City. Such notice requirement shall 

not contain "shall endeavor", "best efforts" or similar qualifiers. 

111. Verification of Coverage. Developer shall furnish the City with ce11ificates of insurance 

and with original endorsements effecting coverage required by this clause. The 

ce11ificates and endorsements for each insurance policy are to be signed by a person 

authorized by that insurer to bind coverage on its behalf. Where by statute the City's 

worker's compensation-related forms cannot be used, equivalent forms approved by the 

Insurance Commissioner are to be substituted. All ce11ificates and endorsements are to be 

received and approved by the City before work commences. The City reserves the right 

to require complete, ce11ified copies of all required insurance policies, at any time. If such 

insurance is provided in either case by a policy or ce11ificate which covers the Developer 

or other entity or person than the City, such policy shall contain the standard form of 

cross liability endorsement. Such insurance shall also specifically insure contractual 

liability assumed by Developer under the terms of this agreement. 

7. Time is of the essence of this Agreement; provided, however, that in the event good cause is 

shown therefor to the City by Developer, City may extend the time in which the aforementioned 

improvements may be made and completed under this Agreement. Said extensions of time, if any, may be 

granted without notice to the surety and any extensions so granted shal I not relieve the surety bond or 

other security deposited with the City given to secure Developer's performance under this agreement. City 

shall be the sole and final judge as to whether or not good cause has been shown to entitle Developer to 

an extension of time hereunder. 

8. All pipes and monuments shown on the final map hereinafter referred to which are destroyed or 

displaced during construction operations shall be replaced by Developer by the time of the final 
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inspection of the improvements hereunder by the City . 

9. It is agreed that title and ownership of any improvements constructed hereunder by Developer 

shall vest absolutely in City upon completion and acceptance of such improvements by the City Council. 

10. It is mutually understood and agreed that neither Developer nor any of its agents, employees or 

contractors are or shall be considered to be agents, representatives, or employees of the City in connection 

with the performance of Developer's obligations under this Agreement. 

11. Developer shall pay to the City, for all engineering, inspection and other services provided by 

City in accordance with this Subdivision, amounts as set fo11h by adopted City ordinance and resolution 

in effect at time of payment. City shall , at the completion of the improvements provided for herein, 

furnish the Developer with a statement of all charges for services pe1formed by the City in the event said 

actual costs exceed the payment previously made by Developer for such services. The Developer shall 

complete payment for such charges within thi11y (30) days after receipt of such statement of actual costs. 

12. Developer agrees that if, within a period of one (I) year after final acceptance of the work and 

improvements done under this Agreement, any improvements or part of any improvement furnished 

and/or installed or constructed or caused to be constructed by Developer, or any of the work done under 

this Agreement, fails to fulfill any of the requirements of this Agreement or the Plans and other plans and 

specifications referred to herein, Developer shall, without delay and without any cost to the City, repair or 

replace or reconstruct any defective or otherwise unsatisfactory part or pai1s of the work or 

improvements. The terms of this section shall not apply to any damage caused by acts of God. Should 

Developer fail to act promptly or in accordance with this requirement, or fail to do the construction as 

agreed upon herein, or should the exigencies of the case require repairs or replacements to be made before 

the Developer can be notified, the City may, at its option, make the necessary repairs or replacements or 

perform the necessary work and the Developer shall pay to the City the actual cost of such repairs plus 

thirty percent (30%) to cover the City's indirect and overhead costs. If the Developer fails to pay to the 

City the cost repairs plus thi11y percent (30%), the City may, without limiting the Developer's liability 

therefor, file a claim against the bond posted to guarantee and warrant the work. 

13. The Developer and its contractors shall pay when due for any materials, wages, subcontracts, 

labor, provisions, or other supplies and items used in conjunction with the work performed for the subject 

subdivision including, but not limited to, unemployment insurance and any other incidentals arising out of 

any necessary work or labor. 

14. The Developer shall comply with all Street, Plumbing, Building, Electrical, Zoning Codes and 

any other applicable Codes, ordinances, standards and regulations of the City. Developer shall submit the 

proposed conditions, covenants, and restrictions to sales of lots within this subdivision to the City of 

Reedley for review and approval prior to any execution thereof. 
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15. If Developer fails to construct the improvements upon the terms and within the time required 

herein. City may comp let or c use completion oflhc re,qutr d impro -emen and "ess th a:ctual (;Ost of 

completing the required improvements and file a claim against the bond posted to secure faithful 

performance of the work and improvements. 

16. When the improvements are completely installed and accepted by the City Council and there is 

full performance pursuant to this Agreement, City agrees to release Developer and the described property 

from fm1her obligation under this Agreement, except for those obligations, including but not limited to 

Sections 6 and 13, that by their nature continue after termination or completion of this Agreement. 

17. All covenants in this Agreement shall pe11ain to and run with the described real property and shall 

apply to, bind, and inure to the pai1ies hereto and the contractors, heirs, executors, administrators, assigns 

or successors in interest of the respective pa11ies hereto. 

18. Any notice required by law or by this Agreement shall be given by personal delivery of first class 

U.S. Mail. Notice by personal delivery will be effective on delivery and notice by mail will be considered 

effective three days after it is deposited in the U.S. Mail, postage paid, addressed to the City of Reedley, 

1733 Ninth Street, Reedley, CA 93654, or to Developer, Efrain Yanez Construction, Inc., 42931 Rd. 52 

Reedley, CA 93654 at their respective addresses as of the date of this Agreement, unless written notice of 

change or address has been received by the other party. If any action is required to enforce the provisions 

of this Agreement, the prevailing patty shall be entitled to an award of reasonable attorney fees to be 

determined by a Cou11. 

19. The Developer shall have a record drawing prepared by a civil engineer which denotes the final 

placement, location, and disposition of the improvements as constructed for water, sewer, stonn drain, 

curb and gutter, and streets. Said "as-built" drawing shall be prepared and submitted to, and approved by, 

the City Engineer prior to the City Council's acceptance of the improvements. 

IN WITNESS WHEREOF, the pa11ies have signed this Agreement to be effective as of the Effective 

Date in the opening paragraph. 

[Remainder of page blank - signatures appear on page 9} 
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CITY OF REEDLEY, a municipal corporation 

BY: _ _ ___ ___ _ _ _ _ 

Nicole Zieba, City Manager 
(Notary Acknowledgement to be Attached) 

ATTEST: 

BY: ___ _ _____ ___ _ _ 

Sylvia Plata, City Clerk 

APPROVED AS TO FORM: 

BY: _ ___ ___ ___ ___ _ 

Scott Cross, City Attorney 

RECOMMEND APPROVAL: 

BY: _ _ ___ ___ ___ __ _ 

Rob Terry, 
Community Development Director 
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EFRAIN YANEZ CONSTRUCTION, INC. 
a California Corporation 

BY: --- - ------- --Efrain Yanez, Owner/President 
(Notary Acknowledgement to be Attached) 



MEMORANDUM 
Community Development Department 
1733 Ninth Street, Reedley, CA 93654 

(559) 637-4200 

Date: October 25, 2019 

To: Efrain Yanez 

Final Map Engineer of Record: Gaylord R. Ransom 

Improvement Plans: Brook's Ransom & Assoc. 

From: Rob Terry, Community Development Director 

Re: Tract No. 5263, Monte Vista Estates - Project Review 

Construction at the site stopped many years ago and the required public improvements, were not been completed. As a result of the 
dormant co•ndition ot the pamaliy completed improvements associated with Tract No. 5.263 {Monte Vista Estates), the following detaifs 
below are provided to ensure the review, inspection and/or completron of cr,itical infrastructure; It.ems 1 through 3 are the sole 
responsibility of the Developer, Efrain Yanez Construction, Inc. Item 4 is the responsibility of the City of Reedley. 

1. Improvements to Myrtle Avenue (all improvements per subdivision improvement plans), including but not limited to: 
a. Curb, gutter, sidewalk and pavement widening 
b. Block wall along the easterly limits of Tract 5263 
c. Streetlights, LED City standard 
d. Street centerline monuments 

2. Improvements to interior streets - Cedar Avenue and Valencia Avenue (all improvements per subdivision improvement plans), 
including but not limited to: 
a. Water main - rechlorinate and pressure test. Locate water valves and verify condition. Locate water services and verify 

conditions. 
b. Sewer main - ball and mandrel test and pressure test. Locate sewer manholes and verify condition. Locate sewer services 

and verify conditions. 
c. Storm drain - locate storm drain manholes and verify condition. 
d. Clear, grub and regrade 
e. Scarify top 6-inches and compact subgrade 
f. Install all street improvement, curb, gutter, sidewalk, driveway approaches, aggregate base and asphalt concrete. 
g. Streetlights, LED City standard 
h, Check with public utility companies (Gas, PG&E, Phone, CVT) regarding their facilities and requirements. 
I. Street centerline monuments 

3. Verify/complete retaining walls along the south property line of Tract No. 5263 , 

4. Improvements to Buttonwillow Avenue (within the public ROW, as originally indicated on Tract 5263 Improvement Plans) are 
now to be part of a future City *CDBG project, including but not limited to: 
a. Curb, gutter, sidewalk and pavement widening along the east property line of Tract No. 5263. 
b. Streetlights, LED City standard 
c. Landscape and landscape irrigation along easterly limits of Tract No. 5263. Revise and update plans based on state 

mandated Urban Water Conservation requirements. 
d.. Underground existing overhead utilities along easterly limits of Tract No. 5263. 

*NOTE: Prior to September 24, 2019, the City of Reedley anticipated a CDBG project entailing street improvements within the 
bounds of Tract No. 5263. However, on September 24, 2019, via Resolution 2019-080, the Reedley City Council approved a 
change in scope for this project, which now consists of improvements on Buttonwillow Avenue within the bounds of said tract. 
Graphic 1 below shows the areas of Tract No. 5263 that this change impacts. 
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Exhibit A - Preliminary Engineer's Cost Estimate for Monte Vista (Tract 5263) 11/7/2019 

lTEM. 
DESCRIPTION 

• ~ •!' ;f-- • . . .; • -
'AMOUNT I NO. 

QTY UNIT. ·, "UNIT PRICE 
- - -

1 Earthwork (LS) 1 Is 1$ 2,500.00 $ 2,500.00 

2 Provide and Install Asphalt 826 tons $ 100.00 $ 82,600.00 

3 Provide and Install CL II Baserock 598 cy $ 30.00 $ 17,940.00 

4 Provide and Construct Curb and Gutter 1652 If $ 25.00 ' $ 41 ,300.00 

5 Provide and Construct Downturn Curb 340 If I $ 25.00 $ 8,500.00 

6 Install Erosion Control BMP's, Complete and lnplace ' 1 ts $ 1,500.00 $ 1,500.00 

7 Proivide and Install Drain Inlet Type "A". Complete. .and lnp!aoe 3 ea $ 2,500.00 $ 7,500.00 

8 · Provide and Construct Retaining Wall - Block. Complete an:d lnplace 316 If $ 50.00 I $ 15,800.00 , 

9 Provide and Const ruct Retaining Wal'I - Wood , Complel:e- and !nprace 342 If . $ 30.00 $ 10,260.00 

10 Provide and Install Street Lights II 2. ea $ 2,500.00 $ 5,000.00 

11 . Provide and Install Wheelchair Ramps 4 ea $ 2,500.00 $ 10,000.00 

r 
Total I $ 202,900.00 I 



REEDLEY CITY COUNCIL 

DATE: November 12, 2019 

D Consent 
D Regular Item 
D Workshop 
D Closed Session 
[gl Public Hearing 

ITEM NO: J l_\ 

TITLE: CONSIDER ACTION RELATED TO ANNEXATION OF TERRITORY 
(ANNEXATION NO. 16) TO THE CITY OF REEDLEY COMMUNITY FACILITIES 
DISTRICT 2005-1 (Public Services) WHICH INCLUDES THE FOLLOWING: 

A. RE6OLUTION 2019-098, A RESOLUTION OF THE CITY COUNCIL OF THE 
CITY OF REEDLEY OF ANNEXATION OF TERRITORY TO THE CffY OF 
REEDLEY COMMUNITY FACl'ILITIES DISTRICT NO. 2005-1 (PUBLIC 
SERVICES), AUTHORIZING THE LEVY OF A SPECIAL TAX, AND 
SUBMITTING THE QUESTION OF LEVY:ING A SPECIAL TAX WITHIN THE 
AREA PROPOSED TO BE ANNEXED TO QUALIFIED ELECTORS -
ANNEXATION NO. 16 

B. RESOLUTION 2019-099, A RESOLUTION OF THE CITY COUNCIL OF THE 
CITY OF REEDLEY DECLARING RESULTS OF SPECIAL ANNEXATION 
ELECTION, DETERMINING VALIDITY OF PRIOR PROCEEDINGS, AND 
DIRECTING RECORDING OF AMENDMENT TO NOTICE OF SPECIAL TAX 
LIEN 

SUBMITTED: PauJ A Mellkian1 Assistant City Man gerY' 
APPROVED: Nicole R. Zieba, City Manager 

RECOM1MENDATION' 

In procedural order 

1. That the City Council hold a public hearing for the Annexation of Territory (Annexation No. 16) 
to Community Facilities District No. 2005-1 (Public Services). 

2. Consider approval of Resolution No. 2019-098, a Resolution of the City Council of the City of 
Reedley of annexation of territory to the, City of Reedley Community Facilities District No. 
2005-1 (Public Services), authorizing the levy of a special tax, and submitting the question of 
levying a special tax within the area proposed to be annexed to qualified electors for 
Annexation Number 16. 

3. Call for Special Election and have the City Clerk open the ballot(s) and announce the vote(s). 

4. Consider approval of Resolution No. 2019-099, a Resolution of the City Council of the City of 
Reedley declaring results of special annexation election , determining validity of prior 
proceedings, and directing recording of amendment to notice of special tax lien. 

Page 1 



EXECUTIVE SUMMARY 
A condition to annex tnta the Commun ty Facilities District (CFD) was imposed' on new 
developments being processed by the City in November of 2005, when the District was 
established. Since that time, all properties must petition to be annexed to the existing CFO when 
development is proposed. 

To initiate the process for annexation of territory to the CFD, the City Council approved a 
ResoliUtion of lntenUon (Annexs.tion No. 16) on October 8, 2019. The Resolut!on of Intention set 
a public hearing for November 12, 2019. The actions by the Council on November 12, 2019 
finalize the annexation of territory to the CFO. 

BACKGROUND. 
Since the requirement to annex into the CFO was imposed on all new development, development 
processed after November 2005 must be annexed into the existing CFO. Several property owners 
have submitted petitions to annex into the CFO as provided by the conditions of development of 
their property. 

To initiate the process for annexation of territory to a C FD, the City Council approved a Resolution 
of Intention for Annexation No. 16 on October 81 20119. The Resolution of Intention set a public 
hearing for November 12, 2019. The Rate and Method of Apportionment (RMA) r-eferred to in the 
ROI is the same as adopted by the City Council with the Resolutfon of Formation in 2005. The 
RMA provides, amount other things, definmons, Identifie,s what properties wm be taxed, and the 
maximum special tax. 

The purpose of the public hearing is to take public comment on the annexation of territory to the 
CFO and to accept protests from any property owner within the proposed boundaries. If no 
property protests are received, the Council may take the initial action to annex the territory to the 
CFO by approving a resolution on the annexation to the CFD and approving calling a special 
property owner election. Once the election is called, the City Clerk opens and tabulates the 
ballots. If two-thirds (2/3) of the returned ballots consent to the annexation, then the City Council 
can take action to direct the recording of the Notice of Special Tax Lien. 

FISCAL IMPACT 
If approved, the additional development to be annexed into the CFO will be placed on the tax rolls 
for the 2020-21 fiscal year and will generate approximately $46,248 in annual revenue. 

PRIORC c ,ouNCIL ACTIONS 
On--November 5, 2005 the City Council adopted the Resolution of Formation of the Community 
Facility District. Fifteen property annexations have been completed since formation of the CFO. 
On October 8, 2019, the City Council initiated the annexation of territory (Annexation No. 16). 

ATTACHMENTS 
1. Map of CFO Annexation No. 16 
2. :Resolution 2019'--098; Resolution Authorizing the Levy of Tax with Exhibit A Ballots 
3. Resolution 2019-099; Resolution Declaring Results of Special Election with Exhibit A Results 
4. Fresno County Recorders Office Filing of Amendment to Notice of Special Tax Lien 
5. Fresno County Recorders Office Fil ing of Amendment A to Notice of Special Tax Lien APNs 
6. Fresno County Recorders Office Filing of Amendment B to Notice of Special Tax Lien 

Canvass and Statement of Result of Election 

Page 2 
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RESOLUTION NO. 2019-098 

A RESOLUTION OF THE CITY COUNCIL OF THE ,CfTY OF REEDLEY OF 
ANNEXA.TION1 OFTER.RI.TORY TO THE CITY OF REEDLEY COMMUNITY FACILITIES 
DISTRICT NO. 2005~1 (PUBLIC SERVICES), AUTHORIZING THE LEVY OF A 
SPECIAL TAX, AND SUBMITTING THE QUESTION OF' LEVYING A SPECIAL TAX 
WITHIN THE AREA PROPOSED TO :BE ANNEXED TO QUALIFI.ED ELECTORS -
ANNEXAJSON NO. 16 

RESOLVED, by the City Council (the "Council") of the City of Reedley (the "City"), as follows: 

WHEREAS, this Co•uncil on October 8, 2019 adopted its Resolution No. 2019-084 (the 
"Resolution of Intention") stating its intention to annex certain territory identified as Annexation No. 16 to 
the City of Reedley Community Facilities District No. 2005-1 (Public Services) (the "District"), pursuant to 
the Mello-Roos Community Facilities Act of 1982, as amended (the "Act"); and 

WHEREAS, a copy of the Resolution of Intention, incorporating a description and map of the 
proposed boundaries of the territory to be annexed to the District and statfng the -services to be funded by 
the District and the rate and method of apportionment of the special tax to be levied within the District to 
pay for the services is on file with the City Clerk and the provisions thereof are fully incorporated herein by 
this reference as if fully set forth herein; and 

WHEREAS, on the date hereof, this Council held a public hearing as required by the Act and the 
Resolution of Intention relative to the proposed annexation of territory to the District; and 

WHEREAS, at the hearing all interested persons desiring to be heard on all matters pertaining to 
the annexation of territory to the District and the levy of special taxes within the area proposed to be 
annexed were heard and a full and fair hearing was held; and 

WHE:REAS, prior to the closing of the hea.ring1 written protests were not made against the pro posed 
annexation of territory to, the District by (i} 50% or more of the r,egistered' voters residing In the existing 
District, or (H) 50% or more of the reg.tstered voters residing m the territory proposed to be annexed to the 
District. or (iri) owners of one-half or more of the area of land in the existing District, or (iv) owners of one­
half or mare of the area of land in the territory proposed to be annexed to th1e D strict, and written or oral 
prates.ts were not made by interested persons in sufficient number·to preclude further proceedings to annex 
the ternitory proposed; and 

WHEREAS , Annexation Map No. 16 to the District shows the territory to be annexed in these 
proceedings, and a copy of the map is on file with the City Clerk. 



NOW, THEREFORE, IT IS HEREBY ORDERED by the City Council of the City of Reedley as 
follows: 

Section 1. All prior proceedings taken by this Council with respect to the District and the proposed 
Annexation No. 12 have been duly considered and are hereby determined to be valid and in conformity 
with the Act, and the District has been validly established pursuant to the Act. 

Section 2. The boundaries of the territory to be anne·xed to the District, as described in Annexation 
Map No. 12 to the District on file with the City Clerk and which Map shall be filed with and duly recorded 
by the County Recorder of the County of Fresno following approval of this Resolution, are hereby finally 
approved, are incorporated herein by this reference, and shall be included within the boundaries of the 
District, and said territory is hereby ordered annexed to the District, subject to voter approval of the levy of 
the special taxes therein as hereinafter provided. 

Section 3. The provisions of the Resolution of Intention as adopted by this Council on October 8, 
2019 are by this reference incorporated herein as if fully set forth herein. 

Section 4. Pursuant to the provisions of the Act, the proposition of the levy of the special tax within 
the territory to be annexed to the District shall be submitted to the qualified electors of the area proposed 
to be annexed to the District at an election called therefore as hereinafter provided. 

Section 5. This Counci l hereby finds that fewer than 12 persons have been registe red to vote wit:hin 
the terr:itory proposed to be annexed to the District for each of the 90 days preced.ing the close of tne public 
hearing her,etofor,e conducted and concluded by this Council for tihe purposes of these annexation 
proceedings. Accordingly1 and pursuant to .Section 53326 of the Act, this GouncU finds that the qua1lifi.ed 
electors f-or purposes of the annexation election are the landowners wm, in the· territory propos,ed to be 
annexed' to the District and that the vot.e. sha1II be by said ;landowners. each having one vote for each ,acre 
er portion thiereof such landowner owns in the territory proposed to be annexed to th:e District. 

Section 6. Pursuant to the Act, the election shall be conducted by mail ballot under Section 4000 
of the California Elections Code. 

Section 7. This Council acknowledges that the City Clerk has caused ballots in the forms set forth 
in Exhibit "A" attached hereto to be delivered to the sole qualified electors (landowners) of the territory 
proposed to be annexed. Each ballot indicated the number of votes to be voted by the landowner. 

Each ballot was a.ccompanred by an supplies and written instructions necessary ·fior the use and 
retum of the ballot. The, envelope to be used to return the ballot was enclosed with the ballot, had the 
return postage prepaid, and contained the following: (a) the name and address of "the landowner, (b) a 
declaration, under penalty of perjury, stating that the voter is the owner of record or authorized 
representative of the landowner entitled to vote and is the person whose name appears on the envelope, 
(c) the printed name, signature and address of the voter, (d) the date of signing and place of execution of 



the declaration pursuant to clause (b) above, and (e) a notice that the envelope contains an official ballot 
and is to be opened only by the canvassing Council. 

Analysis and arguments with respect to the ballot measures are hereby waived, as provided in 
Section 53327 of the Act and the landowners' Petitions requesting annexation of the territory identified as 
Annexation No. 16. 

Section 8. The City Clerk shall accept the ballot of the qualified elector in the City of Reedley City 
Council meeting room until 7:00 p.m. on November 12, 2019, whether the ballot is personally delivered 
or is received by mail. The City Clerk shall have ballots available which may be marked at said location 
on the election day by the qualified elector . 

.Section 9. This CouncH hereby calls a special election to consider the measure described in the 
ba lot referred to below, which election shall be held on November 12, 2019 in the regular meeting place 
of the City Council, City HaU Council Chambers, Reedley California . This CouncH further finds that the 
pr,ovision of Section 53326 of the Act requiring a minimum of 90 days following the adoption of tMs 
Resolution lo elaps,e before said special' election is for the protectlon of the qualified electors of the territory 
to be annexed to the Distr:i ct and that the voters have waived such requ irement and the dat.e for the election 
herei:n specified is established according,ly. 

Section 10. The City Clerk is hereby appointed as the election official to conduct the election and 
shall cause to be provided to each landowner in the territory to be annexed to the District. The City Clerk 
shall accept the ballots of the qualified electors received prior to 7:00 p.m. on November 12, 2019, whether 
received by mail or by personal delivery. 

PASSED, APPROVED AND ADOPTED, this 12th day of November, 2019, by the following vote: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

Frank Pinon, Mayor 

ATTEST: 

Sylvia Plata, City Clerk 



EXHIBITS "A" 

CITY OF REEDLEY 
COMMUNITY FACILITIES DISTRICT NO. 2005-1 

(PUBLIC SERVICES) 

OFFICIAL BALLOT 
ANNEXATION NO. 16 

(November 12, 2019) 

Thi.s ballot is for l e special, landowner ele · on. You mu t :return his baliot in th e 
enclosed po · e paid e1 velope to the office of the City Clerk of the Ci · of Reedley no later han 
immediately after adoption of the resolution of the City Council of the City calling said election, 
either by mail or in person, scheduled for November 12, 2019 at TOO p.m. in the City of Reedley 
Council Chambers. The City Clerk's office is located at 1717 Ninth Street, Reedley, California 
93654. 

To vote, mark a cross (X) in the voting line after the word "YES" or after the word "NO." 
All marks otherwise made are forbidden. All distinguishing marks are forbidden and make the 
ballot void. 

lf you wrongly mark, t:eal', or deface this ballot, ret urn i to he ity Clerk of the ity of 
Reedley and obtain ano her. 

BALLOT MEASURE: Shall the City of Reedley, by and 
for its City of Reedley Community Facilities District No . 2005- 1 

{Public Servi. es) (the "Di trict"), be a.uthorized to levy special 
taxes within the territory annexed to the District pursuant to 
and as described in Resolution No. 2005-109, adopted by the 
Council of the City of Reedley on September 27, 2005? 

YES: __ _ 

NO: _ _ _ 

By ex cution in the space provided below, you Jso confirm your waiver of ny time l'mit 
pert ining to the. c-onduct of the election nd any requirement fo r notice of election and analysis 
and arguments with respect to the ballot measure, as such waivers are described and permitted by 
Section 53326(a) and 53327(6) of the California Government Code. 

Number of Votes: 14 Vote(s) - Total Acreage 13.35 
Fresno County Assessor's Parcel No: 363-080-43, 363-080-37, 363-080-44 

Self-Help Enterprises 

Property Owned by: 
Thomas J. Collishaw, President/CEO 

P.O. Box 6520 
Visalia, CA 93290 

Property Owner: 
By: _ _____ _____ _____ _ _ _ _ 

Print Name: _________________ _ _ _ _ 

Title: - ~-------~-------------



EXHIBITS "A" 

CITY OF REEDLEY 
COMMUNITY FACILITIES DISTRICT NO. 2005-1 

(PUBLIC SERVICES) 

OFFICIAL BALLOT 
ANNEXATION NO. 16 

(November 12, 2019) 

This ballot is for the special, landowner election. You must return this ballot in the 
enclosed postage paid envelope to the office of the City Clerk of the City of Reedley no later than 
immediately after adoption of the resolution of the City Council of the City calling said election, 
either by mail or in person, scheduled for November 12, 2019 at TOO p.m. in the City of Reedley 
Council Chambers. The City Clerk's office is located at 1717 Ninth Street, Reedley, California 
93654. 

To vote, mark a cross (X) in the voting line after the word "YES" or after the word "NO." 
All marks otherwise made are forbidden. All distinguishing marks are forbidden and make the 
ballot void. 

If you wrongly mark, tear, or deface this ballot, return it to the City Clerk of the City of 
Reedley and obtain another. 

BALLOT MEASURE: Shall the City of Reedley, by and 
for its City of Reedley Community Facilities District No. 2005-1 
(Public Services) (the "District"), be authorized to levy special 
taxes within the territory annexed to the District pursuant to 
and as described in Resolution No. 2005-109, adopted by the 
Council of the City of Reedley on September 27, 2005? 

YES: _ _ _ 

NO: _ _ _ 

By execution in the space provided below, you also confirm your waiver of any time limit 
pertaining to the conduct of the election and any requirement for notice of election and analysis 
and arguments with respect to the ballot measure, as such waivers are described and permitted by 
Section 53326(a) and 53327(b) of the California Government Code. 

Number of Votes: 1 Vote(s) - Total Acreage .52 
Fresno County Assessor's Parcel No: 370-202-01 

City of Reedley 
Property Owned by: 845 "G" Street 

Reedley, CA 936i;4 

Property Owner: 

By: __ ~------ - ---- - --- - -

Print Name: _ ___ ______ ______ ____ _ 

Title: _ _____________________ _ 



EXHIBITS "A'' 

CITY OF REEDLEY 
COMMUNITY FACILITIES DISTRICT NO. 2005-1 

(PUBLIC SERVICES) 

OFFICIAL BALLOT 
ANNEXATION NO. 16 

(November 12, 2019) 

This ballot is for the special, landowner election. You must return this ballot in the 
enclosed postage paid envelope to the office of the City Clerk of the City of Reedley no later than 
immediately after adoption of the resolution of the City Council of the City calling said election, 
either by mail or in person, scheduled for November 12, 2019 at 7:00 p.m. in the City of Reedley 
Council Chambers. The City Clerk's office is located at 1717 Ninth Street, Reedley, California 
93654. 

To vote, mark a cross (X) in the voting line after the word "YES" or after the word "NO." 
All marks otherwise made are forbidden. All distinguishing marks are forbidden and make the 
ballot void. 

If you wrongly mark, tear, or deface this ballot, return it to the City Clerk of the City of 
Reedley and obtain another. 

BALLOT MEASURE: Shall the City of Reedley, by and 
for its City of Reedley Community Facilities District No. 2005-1 
(Public Services) (the "District"), be authorized to levy special 
taxes within the territory annexed to the District pursuant to 
and as described in Resolution No. 2005-109, adopted by the 
Council of the City of Reedley on September 27, 2005? 

YES: __ _ 

NO: _ _ _ 

By execution in the space provided below, you also confirm your waiver of any time limit 
pertaining to the conduct of the election and any requirement for notice of election and analysis 
and arguments with respect to the ballot measure, as such waivers are described and permitted by 
Section 53326(a) and 53327(6) of the California Government Code. 

Number of Votes: 20 Vote(s) - Total Acreage 19.88 
Fresno County Assessor's Parcel No: 370-060-42 

Hammerstrom Janelee Volkmann Trustee 
Property Owned by: 1550 Kamm #103 

Kingsburg, CA cn631 

Property Owner: 
By: ____ ______ ______ _ _ _ _ 

Print Name: _____ ___ ________ ___ _ _ 

Title: ~---- - - ----------------



EXHIBITS "A" 

CITY OF REEDLEY 
COMMUNITY FACILITIES DISTRICT NO. 2005-1 

(PUBLIC SERVICES) 

OFFICIAL BALLOT 
ANNEXATION NO. 16 

(November 12, 2019) 

This ballot is for the special, landowner election. You must return this ballot in the 
enclosed postage paid envelope to the office of the City Clerk of the City of Reedley no later than 
immediately after adoption of the resolution of the City Council of the City calling said election, 
either by mail or in person, scheduled for ovember 1.2, 2019 at 7":00 p.m. m the City of Reedley 
Council Chambers. The City Clerk's office is located at 1717 Ninth Street, Reedley, California 

93654. 
To vote, mark a cross (X) in the voting line after the word "YES" or after the word "NO." 

All marks otherwise made are forbidden. All distinguishing marks are forbidden and make the 
ballot void. 

If you wrongly mark, tear, or deface this ballot, return it to the City Clerk of the City of 
Reedley and obtain another. 

BALLOT MEASURE: Shall the City of Reedley, by and 
for i s City of Reedley Communi:Y Facilftie District No. 2005- 1 

(Public Services) (the "District"), be authorized to levy special 
taxes within the territory annexed to the District pursuant to 
and as described in Resolution . ~005-109, adopted by the 
Couoci.l hhe City {Reedley on Sep embe.r i.71 2005.? 

YES: _ _ _ 

NO: _ _ _ 

By execution in the space provided below, you also confirm your waiver of any time limit 
pertaining to the conduct of the election and any requirement for notice of election and analysis 
and arguments with respect to the baUot measur ; s such w ivers a described nd permitted by 
Section 53326(a) and 53327(6) of the California Government Code. 

Number of Votes: 14 Vote(s) - Total Acreage 13.657 
Fresno County Assessor's Parcel No: 363-090-61 , 363-090-83 

Francia M. Leland & Margaret S. Doherty, As Successory 

Property Owned by: 
Trustees of the Fino 1994 Revocable Living Trust 

2351 NW Westover Rd #uo4 
Portland OR 97210 

Property Owner: 
By: _ _ ___ _ _ _ _ ___ _ _ _____ _ _ _ _ 

Print Name: _ _ _ _ _ _____ _ _ _ _ _ _ _ _ _ _ _ 

Title: _ _ ____ ____ ___ ____ ___ __ _ 



EXHIBITS "A" 

CITY OF REEDLEY 
COMMUNITY FACILITIES DISTRICT NO. 2005-1 

(PUBLIC SERVICES) 

OFFICIAL BALLOT 
ANNEXATION NO. 16 

(November 12, 2019) 

This ballot is fo the sped J, landowner e"Je, tion. You must 1·etum thi . ballot in the 
endosed postage paid ecnvelope to · ] e office of the City Oetk of · he City of Reedley no later tha 
im.m@di.ately after adoption of the resolution. ,of the City · mm il of the City camn said electi.on 
et·her by mail or irr p son, scheduled for overnb r 12, .2019 at 7:00 p.m. in the i y of Reedley 
Council 'Ch mbers. The · ity ·Oerk' office is locat,ed a 1717 in h Stree , Reedley1 C Jifor:nia 
93654. 

To vote, mark a cross (X) in the voting line after the word "YES" or after the word "NO." 
All marks otherwise made are forbidden. All distinguishing marks are forbidden and make the 
ballot void. 

If you wrongly mark, tear, or deface this ballot, return it to the City Clerk of the City of 
Reedley and obtain another. 

BALLOT MEASURE: Shall the City of Reedley, by and 
for its City of Reedley Conununity Facilities District o. 200 5-1 

(Public Services) (the "District"), be authorized to levy special 
taxes within the territory annexed to the District pursuant to 
and as described in Resolution No. 2005-109, adopted by the 
Council of the City of Reedley on September 27, 2005? 

YES: __ _ 

NO: _ _ _ 

By execution in the space provided below, you also confirm your waiver of any time limit 
pertaining to the conduct of the election and any requirement for notice of election and analysis 
and arguments with respect to the ballot measure, as such waivers are described and permitted by 
Section 53326(a) and 53327(6) of the California Government Code. 

· 48 )'8tet9t :t=etal Aereage 38.89 f49.88, 
Number of Votes: 210 19.01 Respectively) 

Fresno County Assessor's Parcel No: '.37Q QQQ ... ;1, ' 370-060-60 
Theodore Mullin Trustee 

Property Owned by: 9 Stevens CT 
Tiburon, CA 94920 

Property Owner: 
By: _ _ _ ___ ___ ___ _ _ _ _ _ ~ _ 

Print Name: _ ___ _ ________ _____ _ _ _ 

Title: _ ___ ____ ________ ______ _ 

I 



RESOLUTION NO. 2019-099 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REEDLEY DECLARING 
RESULTS OF SPECIAL ANNEXATION ELECTION, DETERMINING VALIDITY OF 
PRIOR PROCEEDINGS, AND DIRECTING RECORDING OF AMENDMENT TO 
NOTICE OF SPECIAL TAX LIEN 

City of Reedley 
Community Facilities District No. 2005-1 

(Public Services) 
Annexation No. 16 

RESOLVED, by the City Council (the "Council") of the City of Reedley (the "City"), as follows: 

WHEREAS, in proceedings conducted by this Council in accordance with the Mello-Roos 
Community Facilities Act of 1982, as amended (the '1Act") , this Council has duly adopted, after a duly 
noticed public hearing, Resolution No. 2017-069 calling a special election of the qualified landowner 
electors in the territory of land proposed to be annexed to Community Facilities District No. 2005-1 (Public 
Services) (the "District"); and, 

WHEREAS, pursuant to the terms of the Resolution of Annexation, which is by this reference 
incorporated herein, the special election has been held and the City Clerk has filed a Canvass and 
Statement of Result of Election, a copy of which is attached hereto as Exhibit A; and 

WHEREAS, this Council has reviewed said Canvass and hereby approves it; and, 

NOW, THEREFORE, IT IS HEREBY ORDERED by the City Council of the City of Reedley as 
follows: 

Section 1. The question presented at the special election was the levy of a special tax within the 
territory annexed to the District, to be levied in accordance with the formula heretofore approved by this 
Council 1 all as described in Resolution No . .2019-084, a Resolution of Intention to Annex Territory to the 
Community Facilities District, authorizing the levy of a Special Tax and Submitting Levy of Tax to Qualified 
Electors, adopted October 8, 2019. 

Section 2. Pursuant to the Canvass on file with the City Clerk, the question presented at the special 
election was approved by the landowners of the territory annexed to the District. 

Section 3. Pursuant to the voter approval, the annexed territory is hereby declared to be fully 
annexed to and part of the District and this Council may levy special taxes therein as heretofore provided 
in these proceedings. 

Section 4. lt rs hereby f-0und that ali prior proceedings and actions taken by this Council with respect 
to the District and he· territory annexed thereto were va lid and in conformity with the Act 



Section 5. Within 15 days of the date of adoption hereof, the City Clerk shall execute and cause to 
be recorded in the office of the County Recorder of the County of Fresno, an Amendment to Notice of 
Special Tax Lien, in the form required by Section 3117.5 of the California Streets and Highways Code. 

Section 6. This Resolution shall take effect upon its adoption. 

PASSED, APPROVED AND ADOPTED, this 12th day of November, 2019, by the following vote: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

Frank Pinon, Mayor 
ATTEST: 

Sylvia Plata, City Clerk 



EXHIBIT "A" TO RESOLUTION 

(PUBLIC SERVICES) 

ANNEXATION No. 16 ELECTION 
CANVASS AND STATEMENT OF RESULT OF ELECTION 

I hereby certify that on this date, I canvassed the returns of the election held on this date in the 
territory annexed to the City of Reedley Community Facilities District No. 2005-1 (Public Services) which 
election is designated as the Annexation No. 16 Election, and the total number of ballots cast in the 
territory to be annexed and the total number of votes cast for and against the measure are as follows and 
the totals as shown for and against the measure are full, true and correct: 

City of Reedley 
Community Facilities District No. 2005-1 
Annexation No. 16 Election, 
November 12, 2019 

Qualified 
Landowner 

Votes 

69 

Votes 
Cast YES NO 

BALLOT MEASURE: Shall the City of Reedley, by and for its City of Reedley Community Facilities District 
No. 2005-1 (Public Services) (the "District"), be authorized to levy special taxes within the territory annexed 
to the District pursuant to and as described in Resolution No. 2019-084, adopted by the Council of the City 
of Reedley on October 8, 2019. 

IN WITNESS WHEREOF, I HAVE HEREUNTO SET MY HAND this ___ day of _ _ _,, 20 _ _ _ 

CITY OF REEDLEY 

By: - --- - ~-- ---
Sylvia Plata , City Clerk 



Recorded for and by the benefit of and 
When recorded Mail to: 

Exempt from SB2 fees per Gov't Code Section 27388.1 (a)(2)(0) 

City of Reedley 
City Clerk 
1717 Ninth Street 
Reedley, California 93654 

AMENDMENT TO NOTICE OF SPECIAL TAX LIEN 

CITY OF REEDLEY 
COMMUNITY FACILITIES DISTRICT NO. 2005-1 

(PUBLIC SERVICES) 
Annexation No. 16 

Pursuant to the requirements of Section 3117.5 of the Streets and Highways Code of California 
and the Mello-Roos Community Facilities Act of 1982, as amended, Section 53311 , et. seq., of the 
California Government Code (the "Act"), the undersigned City Clerk of the City of Reedley (the "City"), 
County of Fresno, State of California, hereby gives notice that a lien to secure payment of a special tax is 
hereby imposed by the City Council of the City, County of Fresno, State of California, on the property 
described herein. The special tax secured by this Hen is authorized to be levied for the purpose of paying 
the costs of services described in, and said special tax is to be levied according to the rate and method of 
apportionment set forth in , that certain Notice of Special Tax Lien heretofore recorded in the Office of the 
County Recorder of the County of Fresno, State of California on November 22, 2005 at the hour of 2: 17 
o'clock p.m. as Document No. 20050275325, to which recorded Notice of Special Tax Lien reference is 
hereby made and the provisions of which are hereby incorporated herein in full by this reference. 

Thts Amendment to Notice of Speciaf Tax Lien amends the Notice of Special. Tax Lien to add to 
the territory of the City of Reedley Community Facilities Dlstrict No. 2005~1 (Public Services} the lands set 
forth in that certa in "Annexation Map No. 16 of the City of Reedley Community Facil ities District No . . 2005-
1 (Publfc Se.rvices), County of Fre:sno, State of California, heretofore recorded on 10-.21-2019. at Maps of 
Assessment and Gommunrty Facilities Districts {Document No. 2019 0125459 ) in "the office of the County 
Recorder of the County ,of Fresno, State of California . 

The assessor's tax parcel number(s) of all parcels or any portion thereof which are included in this 
16th Amendment to Notice of Special Tax Lien, together with the name(s) of the owner(s) thereof, as they 
appear on the latest secured assessment roll as of the date of recording hereof or as are otherwise known 
to the City are as set forth in Exhibit A hereto and hereby made a part hereof. Exhibit B hereto and 
hereby made a part hereof containes results of the election of Annexation 16. 

For further information concerning the current and estimated future tax liability of owners or 
purchasers of real property subject to this special tax lien, interested persons should contact the Assistant 
City Manager of the City of Reedley, 845 "G" Street, Reedley, California 93654, telephone number (559) 
637-4200 extension 300. 

Dated: 

By: 
Sylvia Plata , City Clerk 



EXHIBIT "A" TO NOTICE OF SPECIAL TAX LIEN 

CITY OF REEDLEY 
COMMUNITY FACILITIES DISTRICT NO. 2005-1 

(PUBLIC SERVICES) 
ANNEXATION No. 16 

ASSESSOR'S PARCELNUMBERS AND OWNERS OF LAND WITHIN 
ANNEXATION NO. 16 TO CITY OF REEDLEY 

COMMUNITY FACIIIES DISTRICT NO. 2005-01 
(PUBLIC SERVICES) 

Fresno County Assessor's Parcel Nos. 

363-080-43 

370-060-60 

370-060-42 

363-090-61 
363-090-83 

370-202-01 

Name of Property Owners 

Self Help Enterprises 
Thomas J. Collishaw, President/CEO 

P.O. Box 6520 
Visalia, CA 93290 

Theodore Mullin Trustee 
9 Stevens CT 

Tiburon, CA 94920 

Hammerstrom Janelee Volkmann Trustee 
1550 Kamm #103 

Kingsburg, CA 93631 

Francia M. Leland & Margaret S. Doherty, As 
Successory Trustees of the Fino 1994 Revocable 

Living Trust 
4629 Marine Dr. Place 
Bremerton, WA 98312 

2351 NW Westover Rd #1104 
Portland OR 97210 

City of Reedley 
845 G Street 

Reedley, CA 93654 



EXHIBIT "B" TO NOTICE OF SPECIAL TAX LIEN 
ANNEXATION NO. 16 ELECTION 

CANVASS AND STATEMENT OF RESULT OF ELECTION 

I hereby certify that on this date, I canvassed the returns of the election held on this date in the 
territory annexed to the City of Reedley Community Facilities District No. 2005-1 (Public Services) which 
election is designated as the Annexation No. 16 Election , and the total number of ballots cast in the territory 
to be annexed and the total number of votes cast for and against the measure are as follows and the totals 
as shown for and against the measure are full, true and correct: 

City of Reedley 
Community Facilities District No. 2005-1 
Annexation No. 16 Election , 
November 12, 2019 

Qualified 
Landowner 

Votes 
Votes 
Cast YES NO 

BALLOT MEASURE; Shall the Cfty of Reedley, by and for its City of Reed ey Community Facitities District 
No. 2005-1 (Public Services) (the "District"), be authorized to levy special taxes within the territory annexed 
to the District pursuant to and as described in Resolution No.2019-084, adopted by the Council of the City 
of Reedley on October 8, 2019. 

IN WITNESS WHEREOF, I HAVE HEREUNTO SET MY HAND this ___ _ day of __ _,, 20 __ 

CITY OF REEDLEY 

By: - - - - - - - - ----
Sylvia Plata , City Clerk 



DATE: 

TITLE: 

SUBMITTED: 

APPROVED: 

REEDLEY CITY COUNCIL 

November 12, 2019 

D Consent Calendar 
D Regular Item 
D Workshop 
D Closed Session 
jg[ Public Hearing 

ITEM NO: /,5 

INTRODUCTION AND FIRST READING OF ORDINANCE NO. 2019-009, AN 
ORDINANCE OF THE CITY COUNCIL OF THE CITY OF REEDLEY AMENDING 
SECTION 4-1-6 AND AMENDING VARIOUS PROVISIONS OF CHAPTER 1 OF 
TITLE 8 OF THE REEDLEY MUNICIPAL CODE PERTAINING TO WATER 
SYSTEM REGULATIONS. 

Paul Melikian, Assistant City Manager / Jr 
Russ Robertson, Public Works Director ;vtll 

Nicole Zieba, City Manager ~ 

RECOMMENDATIONS 

Staff recommends that the City Council of the City of Reedley hold a Public Hearing on the Introduction 
and First Reading of Ordinance No. 2019-009, an Ordinance of the City Council of the City of Reedley 
amending Title 4, Chapter 1, Article 6, and Title 8, Chapter 1, Articles 1, 3, 6, 10, 11, and 13 pertaining to 
rate collection due dates and City water system requirements and regulations. 

EXECUTIVE SUMMARY 

In order to comply with SB 998, also known as the Water Shutoff Protection Act, and to provide clarity 
and consistency in regards to City water system requirements and regulations staff is proposing • 
amended and modified language to certain sections of Title 4 and Title 8 of the City of Reedley Municipal 
Code. Some of the sections, such as 8-1-1, 8-1-10, and 8-1-11 have not been updated since 1914. 
Section 8-1-6 pertains to water meters and was last updated 38 years ago, long before water meters 
were required by the State of California . The amended section deletes outdated language and provides 
current information for the brand, size, and location of City water meters, as well as responsibility for 
damaged or vandalized water meters. Amended language to Section 8-1-13-4(A) provides clarification 
and definition of the customer's water system as well as private fire line services. To reduce codification 
costs, staff desired to make the billing and water system code section updates at the same time. 

Attached to this staff report are the proposed changes to The Reedley Municipal code sections as 
proposed in Ordinance 2019-009. 

BACKGROUND 

Page 1 of 7 



BACKGROUND 

On August 27, 2019. the City Council received a briefing on SB 998, Discontinuation of Residential 
Water Service, known as the Water Shutoff Protection Act, that was signed into law September 28, 
2018. It requires all public water systems with more than 200 service connections provide certain 
notices and options be given to customers before residential water service may be terminated for 
nonpayment of a delinquent account. The effective date of the changes is February 1, 2020. 
Commercial service accounts are not affected by SB 998. Although the City has more lenient shut off 
practices than most surrounding communities, there are still many updates to operating procedures 
and billing practices that will require custom programming of the City's utility billing software , 
adoption of new policies, and revisions to City ordinances. 

Under requirements set 'forth under SB 998, residential acco·unts must be at feast 60-days delinquent 
before service is discontinued. Fortunately1 this portion of the City's current shutoff practices 
currently align with the new law; howeve , a slight modificaf on is necessary to the due dates of ttie 
bills/charges of all three of the City provided u ilities in the municipal code. The due date,s are 
proposed to be changed to the 6 of· the month from the current 13m and 151h of the month. Utility 
bills are currentily considered late if payment is not received by the 1:5m of the month, or next 
business day if the 151h falls on a weekend/holr•ay. The change ·s necessary so that the City's 
current practice of performing! service shut offs approximately two and a half months after an account 
becomes delinquent can sti ll occur. 

!f the due dates are not revised, the City will not be able to disconnect service for delinquent 
accounts unti l almost three months of servrces have been provided, and ourrent security deposits will 
not be sufnc,ient to cover the possibl,e l1oss of revenue, This is primairi ly due to a new requirement set 
forth in SB 99·B1 that residential service may be discontinued no sooner than five (5) business days 
after posting final notice of intent to dl:sconnect service at the property, which is currently c-overed by 
the City's pradice of delivering lidoor hangers' . This is a substantial increase in time to ct1 stomers to 
pay their delinquent account before shutoff, as the City currently provides approximately two (2) 
business days' notice from the time of placing the door hangar before water service is ultimately shut 
off. 

During the course of the last several months, staff have also been working on updating and amending 
Municipal Code language regarding the requirements and regulations of the City's water system. 

In Section 8-1-1, language has been added to further delineate the City's liability and rights to shut off 
the water for emergency repairs , health reasons, or other important water system maintenance issues. 

Language was added in Section 8-1-3 to add clarification and detail to the City's mandatory water 
connection requirement. 

In Section 8-1-6 regard ing Water Meters, wording was deleted that was adopted in 1981 , prior to the 
State's water meter requirements. Updated language is provided to cover current State requirements, 
locations, brands, and sizes of water meters, as well as responsibility for water meters and water 
infrastructure within a private or gated community. 

Section 8-1-11 , Unlawful Interference, was updated to include specific language about vandalism, 
tampering, or destroying any part of the water system including the unauthorized turning on or turning off 
of any water supply. 

In Section 8-1-13-4, Requirements, additional language was added to provide a more detailed 
description of the Customer's system in an effort to avoid confusion. The Customer's system previously 
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began at the connection to the City's water main, however, the City is now responsible for the water 
meters that were installed per the State mandate and the City is now assuming responsibility for the 
water service line from the water main to the water meter. All piping on the customers side of the water 
meter will be defined as the Customer's system and the customer will be fully responsible for that 
infrastructure. The lone exception shall be private or gated communities. The Customer's water system 
definition will not change and shall begin at the connection to the water main pipeline. The City will only 
be responsible for the water meter itself and no underground Infrastructure within the private or gated 
community. Some clarifying wording was also added regarding Customer's responsibility for private fire 
service lines. 

ATTACHMENTS 

1. Ordinance 2019-009 
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ORDINANCE NO. 2019-009 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF REEDLEY 
AMENDING SECTION 4-1-6 AND AMENDING VARIOUS PROVISIONS OF 

CHAPTER 1 OF TITLE 8 OF THE REEDLEY MUNICIPAL CODE 
PERTAINING TO WATER SYSTEM REGULATIONS 

THE CITY COUNCIL OF THE CITY OF REEDLEY DOES ORDAIN AS FOLLOWS: 

SECTION 1: Section 4-1-6 of Chapter l of Title 4 of the Reedley Municipal Code is hereby 
amended in its entirety to read as follows: 

4-1-6: RATES FOR COLLECTION: 

D. Fees; Due Dates; Billing: All fees provided for in this chapter shall be due and 
payable in advance. Bills for the removal of regular garbage and yard waste shall 
be rendered at least once a month; provided, however, all customers of the city's 
water system shall be billed for the service on their monthly water and sewer bill, 
and the whole thereof shall be payable as provided in the laws regulating the 
collection of water bills in the city. When such bills are not paid, they shall 
become delinquent after 'Hf)0fl: the sixth fifteenth day of the month ne)ct succeeding 
the period for which billed, at which time and in which event the solid waste 
service provided for by this chapter may be subject to immediate discontinuance 
without further notice. In addition thereto, the city may sue in the civil courts for 
the collections of such fees. 

SECTION 2: Sections 8-1-1, 8-1-3, 8-1-6, 8-1-10, 8-1-11 , 8-1-13-2, and 8-1-13-4 of Chapter 1 
of Title 8 of the Reedley Municipal Code are hereby amended, respectively, to read as follows: 

8-1-1: CITY WATER SYSTEM: 

The Municipal waterworks shall be known as the Reedley City Water Department, and shall be 
under the direct control and supervision of the Public Works Director. Water supply and service 
will be provided by the City to customers within the limits of the City of Reedley, or as 
otherwise approved, in accordance with this chapter and other applicable regulations governing 
said service as adopted and amended from time to time by the City Council or applicable 
regulating agencies. 

The City will deliver water to its customers at the City's point ofresponsibility to the customer's 
system (customer's system as defined in 8-1-13-4(A)(4). 

A. Non-Liability of City 

Except for meeting applicable state water quality standards, the City is not responsible 
and will not be liable to any customer for any loss, damage, or inconvenience to any 
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customer by reason of water quality; water shortage or insufficiency; any suspension, 
interruption, discontinuation, or shut off of water service; or any increase or decrease of 
water pressure. 

B. Service Interruption 

The City reserves the right at any and all times to shut off water delivery for any purpose, 
including but not limited to maintenance, emergency repairs, public health or safety, 
water conservation, or improvements to the system. As reasonably practical, the City 
will attempt to provide advance notice by personal contact, mail, or door hanger, of any 
interruption of service to all water users affected by the interruption. 

8-1-3: MANDATORY CONNECTION REQUIRED: 

Any buildings within the City limits of the City of Reedley, including but not limited all 
residential, industrial, educational, governmental, and commercial buildings, located on property 
adjacent to a water main, or in a block through which a water main extends, must apply for 
connection and connect to the City water system as provided herein, except as otherwise 
provided in subsection C below. 

A. Connection To System: Every building pe1mit issued either for the construction of a new 
building or for remodeling of an existing building, if the remodeling cost is twenty five 
percent (25%) or more of the current assessed valuation, shall require the building to be 
connected to the City water system. If the parcel being built on does not have water 
service, the building permit shall require the extension of a water main across the entire 
frontage of the property being improved and the installation of water service to serve the 
parcel. The person applying for the building permit shall install the water main and water 
service, or shall cause it to be installed, to the satisfaction of the City Engineer. 

B. Required Connection: All buildings currently served by a well or other private systems, 
situated within the City, which have water mains available shall connect to the City water 
system within ninety (90) days after date of official notice to do so if one or more of the 
following applies: 

1 The current well or private system servicing the building(s) has systemically 
failed. 

2. The current well or private system servicing the building(s) does not test in 
conformance with required health and safety standards, as determined by the 
Director of Public Works and/or the appropriate County or State health official. 

Connections to the City water system are all at the expense of the owner of said 
property. At any time, a property owner may elect to establish a City water system 
connection in accordance with section 8-1-7 of this chapter. At the time of 
com1ection, no well or private system connection may continue to serve the living 
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areas or building(s) on-site. However, an existing well or private system may still 
be utilized for the purposes of agricultural irrigation alone, in accordance with 
section 8-1-9 of this chapter, barring that such system tests in conformance with 
required health and safety standards, as determined by the Director of Public 
Works and/or the appropriate County or State health official. 

For purposes of this subsection, "available" shall mean having a water main in an 
easement or roadway abutting the parcel. 

C. Relief From Water Service Connection Requirements: When the City Council determines 
that special circumstances make connection to the City water system an unreasonable 
hardship on a property owner, the City Council may, by resolution, suspend the 
requirement to connect to the City water system for a specific time or for the time the 
special circumstances exist. Additionally, a connection may be delayed or exempted by 
the Public Works Director on the grounds that the building is unoccupied and not used by 
any person(s) and no human needs are generated therein. 

8-1-6: WATER METERS: 

eo.fl sumer may s u,bsti tute =the !l:l&terrate. for ~he 6 xe d rate pr0¥iEI - ,~est±~R-¥ .rJ·j ting) . . 

the c.ity to in!lm.!t-ft..m.eterTion Ms serviee. A OOMlffller-teq_Besdng the mele'r shall depo-sit-in-oosh 
e..n amount equal to the ~tl~e-metet and cost afiB:staHiHg~ai€1. neney to be refunded-t-0 
da.ao.c.l_,_~ - -~ I f . l G •· + f • ""''"'t",.,.""-~ return 0; meter Ul.g60 &Fet · ~ lefffilRUtlOB OSeFVU~e, 

The city oaHnetl-m~~ tke instaUatien~te · met'ers and charge the meter ;a.~e,.,e;n 
. . . I . ,I • I ,j • • j. l . " -'- . .:t C. - +I exrnlmg comme:rcm rn~ustFH¼-1 · 1:1 1nst1.R1t10:1;1.tv serv1oes as it -am · eeessaey lo prov1ue t:0r-·td.@ 

OOJ!rH-,x· -0'.f}8f0:Mon of U1e ,vater syste1r1:-ami-U½e--e~table distribution of said oosm--t ,11 sts- of said 
system. The-J}R'ym nt-efaosl fo r sach meter and,insta.~m.ereofsha11 beby the-user aRG-13 . 
based-oil llehH3.l costs. Th,e el- -.. tian~tkter~e sea by 
:teese1el:IR0B-9f4h e city couneil as to runeu-1H-:-tit'R fl-E:i-fnethod of pay1uent. 

~ti:€1~R nstmc:,tion other than reside.t-ru'tl.1 :-al, .-·ew-ee-an.ectiens to the ·sater system 
other d1an reS:idential made-aft@: ":l-1e--effe.ctive date hel'eof s~pffl I-id a-meter and be cbarged-
f a~e lx~.sed on the meter rate. ( ~a. -J},§ 5 19 81 ) 

All water supplied to customers shall be measured through water meters. Water meters installed 
must be of the same brand and model used by the City unless a compatible brand or model is 
approved by the Public Works Director or City Engineer, and the meter and specific size of the 
meter must be approved by the City Engineer before purchase or installation. Water meters shall 
be located at or near the customer property line but not located on the customer's property unless 
approved by the City Engineer or Public Works Director. The proposed location of the water 
meter must be approved by the Public Works Director or City Engineer prior to installation. The 
customer or developer responsible for installing the meter is responsible for all costs associated 
with the approval, purchase, and installation of the water meter. 



A. Installation: Meters shaU be installed b _ hind the i.;urb or within public utili Ly 
easement, "' act location f meter instaUation shall approved by th Public 
Wor • Dfr to:r or "'lity Engineer prior to installation. Mt::tei shall 1'111ed by 
the ity and be replaced tits xpen e after lhe p ymcnt oflhe charge 
•e tablish d therefor. Any · "'rson causing damage to a meter such that i must 
replaced · · repair ·haU be re ·ponsible . or reimbursing the it the cost t 
replace or repair th~ meter. No rent or otber harg wiU be paid by the Ci, tor a 
m ter r other a m:es, in luding housings and connections lo a: ed 0.1. . U 
prtlmises of th applicant All met r ' will b sealed by th i at the lime o 
ins· lation t and no al hall b ah _red m bro e• exec l b_ an authori .ed ity 
employ r designee. 

B. Relocation: Meters moved for the convenience of the customer will be relocated 
at the customer's expense and only under the authorization of the Public Works 
Director or City Engineer. Meters moved to protect the City's property will be 
moved at the City's expense. 

ome isteriug M ter : If a m ler i ·, found t not be r · gi te:ring th charge for 
er ice · t th premi es hall at Lbe minimum monthly rat or sh~1ll be based on 

the minimum monthJy rate ph.1 • estimat d consumption if previ I onsumpti n 
information is a ailabh.:. u h estimates ·hall e made um a previous 
co uinption G r - comparable perlod or y such other mcth d £sis determined by 
tbe ity at - ' partment, and its d 1sion shall b final. 

D. \\'.ater meters wi hi11 gated r private comn unity: The ity shaU be respon. ible 
for the reading and maintenance any wat r meter located w:ithin a g_ ted or 

ri ate community. All lher water infrastru nu;e located within he pri a e r 
gated c mnn niry including without 1in1itation. all waler iping, ulves. and 
hydrnn ginning at. the point of connection t the Cit ' water distribution main 
shall be the sole responsibility of the customer(s). 

8-1-10:INSPECTION AND ENFORCEMENT: 

A. Authority To Inspect: The public works director or the city council The Public Works 
Director, City Engineer, Director of Finance, or any other authorized representative of 
the City shall have the right, during normal working hours, to enter upon,-ana 
e)mmine any premises receiving City water service for the purpose of reading, 
inspecting. testing, checking. repairing maintaining, r r"pla i 1g th iiy swat r 
meter and water y •'ten comp n • t • an · insuring compliance with the City s aws 
and regulations pertaining tu water and wale servi e . . ~on of tl'l ~ 
distributin-g~ysten1. o ~i-pMttHses suppl:ied by Uu: city water di:vffiifl+h 

The public works director may, without notice, shut off water to any consumer or 
premises, if the water shall be wast~ or cantl~isposed or used in violation 
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of any law, or if the water bills shall be and remain unpaid for a period of more than 
six ( 6) thirteen (13) days. 

B. Access To Hydrants: It shall be unlawful for any person to place on or about, or near 
any hydrant, gate valve or stopcock connected with the municipal waterworks system, 
any rubbish, building material or other substance so as to prevent the free and easy 
access to such hydrant, gate valve or stopcock at any time. 

8-1-11: UNLAWFUL INTERFERENCE: 

It shall be unlawful for any person, unless under the direction and authorization of the public 
works director or authorized City representative to do, commit or assist in committing any of the 
following acts: ~~l' in aay ·Nay to iatm ·e •.vith or to haE:dle-41i salves eocks 
hydrants, eogines 1n$ ~· ·meter seals, or · alve eea1s the p ~m1pm§-ft:ta hinery or elh-et 
.apparatus connectea •Nitsh:-the fire or wateF ~em. (OrcL 3 0 6 2 ~ rn 14• 

To open or close any control valve or fire hydrant connected with the City's water 
system or lift or remove the cover of any gate valve or shutoffs thereof. 

B. To interfere with, destroy, deface, injure or force open any gate or door, or 
destroy, injure or deface any part of any well, engine house, reservoir, standpipe, 
tank, building, appurtenances, fences, trees, shrubs, fixtures or property connected 
or pertaining to the City Water System. 

C. To go upon or ascend the stairway or steps of any elevated water storage tank 
owned or leased by the City. 

D To make or permit to be made any connection with a main or service pipes of the 
City Water System, or to turn on or use the water of said system without first 
obtaining a permit for such use. 

E. To remove, interfere, or tamper with any water meter that is part of the City's 
water system. 

P . To turn on the water supply to any building or to any supply pipe where the 
supply has been turned off. Only authorized City staff may turn water back on 
after the service has been shut off because of the nonpayment of any charge, 
termination of the water service account, or because of the violation of any City 
rule, regulation, ordinance, resolution or policy. 

8-1-13-2: DEFINITIONS: 

s 



CUSTOMER'S WATER SYSTEM: The piping and parts used to convey water supplied by the 
city water system throughout the customer' s facility premises, including those parts, facilities, 
and improvements described in Section 8-l-l 3-4(A). 

8-1-13-4: REQUIREMENTS 

A. Water System 

1. The water system shall be considered as made up of two (2) parts: the city system and 
the customer system. 

2. The city system shall consist of the source facilities and the distribution system, and 
shall include all those facilities of the water system under complete control of the 
city, from the source of supply up to the point where the customer' s system begins. 
The city system shall include all components of the facilities utilized in the 
production, treatment, storage and the delive1y of water to the distribution system. 

3. The distribution system shall include those parts of the facilities beyond the 
termination of the city distribution system which are utilized in conveying city 
delivered domestic water to point of use. 

4. The customer's system shall include ~e--f;.aei,J.i.ti~eyeaMh. 
terminatim~ o-f the city dist~ n. • temwhkl:l are utilized in com1·eyiRgeity 
~~point of1.Jse.any and all water infrastructure on the 
customer's side of the City's water meter. In the event that a City water meter does 
not exist, the customer's system shall begin at the point of connection to the City's 
water main pipe. Within a gated or private community all water infrastructure, with 
the exception of the City's water meter, located within the private property or gated 
community including all water piping, valves, and hydrants, beginning at the point of 
connection to the City's water distribution main shall be the sole responsibility of the 
customer(s). 

5. Private fire service: The customer assumes full responsibility for the operation, 
maintenance, repair, and replacement of any private fire system from the connection 
point to the City's water main pipe. 

SECTION 3: Section 8-4-4 of Chapter 4 of Title 4 of the Reedley Municipal Code is hereby 
amended in its entirety to read as follows: 

8-4-4: DELINQUENT CHARGES 
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The charges made by this chapter, if not paid by the sixth fifteenth day of the month following 
·ffte--menY, fe.M hl1d1 the charge ·.vas m.ade, shall become delinquent. 

In the event that the charges made by this chapter become delinquent, water service may be 
discontinued by the city and such water service shall not be resumed until all delinquent charges, 
together with any service charges necessitated by resumption of water service, have been fully 
paid. 

SECTION 4: If any atiicle, section, subsection, sentence, clause, or phrase of this ordinance is 
held by a couti of competent jurisdiction to be invalid, such decision shall not affect the 
remaining portions this Ordinance. The City Council hereby declares that it would have passed 
this Ordinance, and each article, section, subsection, sentence, clause, and phrase hereof, 
i1Tespective of the fact that one or more articles, sections, subsections, sentences, clauses, and 
phrases be declared invalid. 

SECTION 5: The City Clerk is hereby directed to cause this ordinance or a summary thereof to 
be published in a newspaper of general circulation in accordance with the provisions of 
Government Code Section 36933. 

SECTION 6: The City Clerk is further directed to cause this ordinance to be codified after its 
adoption. 

SECTION 7: This ordinance shall take effect and be in full force thi1iy (30) days after its final 
passage and adoption. 

The foregoing Ordinance No. 2019-009 was introduced at a regular meeting of the City 
Council of the City of Reedley held on November 12, 2019, and was thereafter duly adopted at a 
regular meeting of said City Council held on December 10, 2019, by the following vote: 

AYES: 
NOES: 
ABSTAIN: 
ABSENT: 

Frank Pifion, Mayor 
ATTEST: 

Sylvia B. Plata, City Clerk 
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INTRODUCTION  TO 
ORDINANCE  2019-009 



WHY CHANGES? 

• Compliance with SB 998 – Water Shutoff Protection Act 

• Provide clarity and consistency regarding City water system requirements 
and a detailed description of City’s water system and “Customer’s System” 

  



SB 998 – DISCONTINUATION OF RESIDENTIAL 
WATER SERVICE 

• Section 4-1-6(D):  Rates for Collection 

• Section 8-1-10: Inspection and Enforcement 

• Section 8-4-4:  Delinquent Charges 
 

• Effective February 1, 2020, residential accounts must be at least 60-days delinquent 
before service is discontinued 

• Slight modification is necessary to the due dates of the bills/charges to the 6th of the 
month from the current 13th and 15th of the month as listed in the ordinance 

• Utility bills are currently considered late if payment is not received by the 15th of the month, or 
next business day if the 15th falls on a weekend/holiday 



SB 998  

• Necessary so that the City’s current practice of performing service shut offs 
approximately two and a half months after an account becomes delinquent can still 
occur 

• Leaving the due date ‘as is’ will have a negative financial impact to the enterprise 
funds 

• No impact to vast majority of rate payers as late fees only apply after 60 days of 
delinquency/non-payment. 



SECTION 8-1-1:  CITY WATER SYSTEM  (1914) 

• Non-Liability of City 
• City not responsible or liable for any loss or damage due to water quality, water 

shortage or water pressure. 

• Service Interruption 
• City reserves the right to shut off water service for maintenance, emergency 

repair or public health and safety 

• As reasonably practical, the City will attempt to provide advance notice to water 
users affected by the service interruption. 



SECTION 8-1-3:  MANDATORY CONNECTION REQUIRED 

• Additional language providing clarification to the City’s mandatory water connection 
requirement 

• Any building adjacent to a City water main must apply for water service connection 

• Article C provides relief from this requirement if City Council determines that 
special circumstances make the connection an unreasonable hardship on a property 
owner. 



SECTION 8-1-6:  WATER METERS 
 

• Deletion of wording adopted in 1981, prior to the State mandating water 
meters for every water service. 

• Updated language to cover: 
• Current state requirements 

• Locations, brands, and sizes of water meters to be used 

• Responsibility of water meters within a private or gated community 

 



SECTION 8-1-10:  INSPECTION AND ENFORCEMENT 

• Last updated in 1914 

• Updated definition of the authority to enter private property for the purpose 
of reading or repairing the City’s water meters and water system components. 

• Authority to shut off water service if water is disposed or used in violation of 
any law. 



SECTION 8-1-11:  UNLAWFUL INTERFERENCE 

• Updated to include specific language about vandalism, tampering, or 
destroying any part of the water system 

 

• Prohibits turning on the water supply where the service has been 
turned due to non-payment or violation of City Ordinance.  



SECTION 8-1-13-2:  DEFINITIONS 

 

 

• Provide additional detail to the definition of the Customer’s Water System 



SECTION 8-1-13-4:   REQUIREMENTS 

• Additional language added to provide a more detailed and updated 
description of the “Customer’s System”. 

• Description of “Customer’s System” in private or gated communities. 

• Clarifying language regarding private fire service lines. 
 







 

  GATED/PRIVATE  COMMUNITIES 



QUESTIONS 

 



DATE: November 12, 2019 

REEDLEY CITY COUNCIL 

D Consent Calendar 
[2J Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: \ LR 

TITLE: Introduce and Waive First Reading of Ordinance 2019-008, Adoption of 2019 
California Building Standards Code, and Schedule Public Hearing to Consider 
Adoption of Ordinance 2019-008. 

SUBMITTED: Jerry Isaak, Fire Chief 
Reedley Fire Department 

Gary Higginbotham 
Community Development Department, Building Official 

APPROVED: Nicole R. Zieba 
City Manager 

RECOMMENDATION 
Staff recommends that the City Council approve the introduction and waive the first reading of 
Ordinance No. 2019-008 adopting the subject codes, and schedule a public hearing on December 
10, 2019, to consider adoption of the Ordinance. 

BACKGROUND 
The last update to the City's Building Codes was conducted in December of 2016 when the City 
Council adopted Ordinance No. 2016-004 amending Chapter 1 of Title 9 as it relates to adoption of 
codes. This action adopted the 2016 Building Standards Code. 

As an operating practice, every three years (during its triennial cycle) the California Building 
Standards Commission (BSC) reviews the newest model codes published by various independent 
code-developing bodies. On July 1, 2019, the State adopted the 2019 California Building Standards 
Code, which will become effective on January 1, 2020. The 2019 California Building Standards 
Code includes the following ; 

Title 24, California Code of Regulations; 
o Part 1 - California Administrative Code 
o Part 2 - California Building Code 
o Part 2.5 - California Residential Building Code 



o Part 3 - California Electrical Code 
o Part 4 - California Mechanical Code 
a Part 5 - California Plumbing Code 
o Part 6 - California Energy Code 
o Part 8 - California Historical Building Code 
o Part 9 - California Fire Code 
o Part 10 - California Existing Building Code 
o Part 11 - California Green Building Standards Code 
o Part 12 - California Reference Standards Code 

As a result of the Building Standards Commission's action, each city and county agency may adopt 
this new code with local amendments by January 1, 2020. If no local action is taken by this date, 
then the State's Code in its entirety is applicable to the agency when processing building and 
grading permit applications. 

DISCUSSION 
The Council has the ability to make local amendments based upon local needs and conditions, 
which will ensure code enforcement will align with existing processes within the City (regulations and 
code enforcement by other departments) . The State Code establishes a minimum level of standards 
that can only be increased (but not decreased) through local amendments . 

Currently, one of these amendments to our existing code relates to automatic sprinkler systems and 
where they are required as stated in Section 9-1-2(A)(d)(6) of Chapter 1 of Title 9 of the Reedley 
City Code. This amendment is in conformance with existing amended code language and will be 
changed to reflect the corresponding Section of the newly adopted code . 

In addition , the Reedley City Code will be amended as follows ; 

o Section 9-1-2(A) is amended to add item 7 which amends Chapter 1, Section 1.8.8 of the 
California Building Code Standards regarding the Appeals Board . 

c Section 9-1-2(B) is amended to add Section 89.108 .8.1 of the California Electrical Code 
regarding the Appeals Board . 

The above listed amendments are being carried over from the previous code adoption cycle . 

FISCAL IMPACT 

Budgeted item: 
Expenditure : 
Fund Acct(s): 

ATTACHMENTS 

No 
Approx. $2 ,000 
TBD 

_ Ord inance 2019-008 

Motion : -----
Second : -----



ORDINANCE NO. 2019-008 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF REEDLEY 
ADOPTING THE 2019 CALIFORNIA BUILDING STANDARDS CODE AND 

AMENDING CHAPTER 1 OF TITLE 9 OF THE REEDLEY CITY CODE 
RELATING TO THE BUILDING CODES 

THE CITY COUNCIL OF THE CITY OF REEDLEY DOES ORDAIN AS FOLLOWS: 

SECTION 1. FINDINGS AND CONDITIONS: The City Council is informed and 
finds that pursuant to the Health and Safety Code, Sections 17958. 7 and 18941.5, it is 
reasonably necessary to adopt and amend the requirements of the 2019 edition of the 
California Fire Code to properly protect the health, safety and welfare of the existing and 
future residents and workers within the City, and that these amendments are justified by 
particular climatic conditions that include, but are not limited by the following findings: 

1.1 CLIMATIC-EXTREME TEMPERATURES 

1.1.1 The region is subject to relatively low amounts of precipitation, 
very low humidity levels and extremely high temperatures. These climatic 
conditions are conducive to the spread of fire. Attached as Exhibit 1 and 
incorporated by reference is historical data compiled by the National 
Weather Service documenting temperatures experienced in Fresno and the 
greater area which includes Reedley for the months of May through 
October, and data from the Western Regional Climatic Center 
documenting humidity. The temperature data shows that during the 
months of June, July, August and September, the daily high temperature 
has averaged in excess of 90 degrees, and temperatures often exceed 100 
degrees Fahrenheit. During the same months humidity is usually less than 
40%, and humidity measurements near 20% are not uncommon. These 
conditions contribute to an increased likelihood of fire. Moreover, minor 
fires have a greater tendency of spreading rapidly due to such conditions. 

1.1.2 The Heat Stress Index published by the Federal Emergency 
Management Agency in its publication entitled Emergency Incident 
Rehabilitation sets forth the stress placed on the human body when 
exposed to various temperatures and humidity's. This Heat Stress Index is 
attached as Exhibit 2 and incorporated by reference. A note under the Heat 
Stress Index Chart states that 10 degrees should be added to the 
temperature when protective clothing is worn and an additional 10 degrees 
should be added when standing in direct sunlight. According to this chart, 
a person exposed to temperatures between 90 and 105 degrees is subject to 
heat cramps and heat exhaustion. 

1.1.3 Because of the extreme heat Reedley experiences during the 
summer months, Reedley Firefighters responding to fires and other 
incidents are regularly exposed to temperatures in excess of 105 degrees, 
when accounting for their protective gear, exposing them to the 
probability of heat cramps, heat exhaustion and possibly heat stroke. 



SECTION 2. Section 9-1-1 of Chapter 1 of Title 9 of the Reedley City Code is hereby 
amended to read as follows: 

"9-1-1: ADOPTION OF CODES: Pursuant to the prov1s1ons of 
Government Code section 50022.2, the City Council does hereby adopt by 
specific reference thereto and incorporation herein by said reference, the 
provisions, rules and regulations specified and set forth in the following codes, 
subject to the amendments, if any, set forth in section 9-1-2 of this chapter: 

Administrative code 

Building code 

California Residential 
Building code 

Electrical code 

Mechanical code 

California Administrative Code, 2019 edition, 
including appendices thereto, as published by the 
California Building Standards Commission; 

California Building Code, 2019 edition, including 
appendices as follows, as published by the California 
Building Standards Commission; 

o Appendix C: Group U - Agricultural 
Buildings 

o Appendix F: Rodent proofing 
o Appendix G: Flood-Resistant Construction 
o Appendix H: Signs 
o Appendix I: Patio Covers 
o Appendix J: Grading 
o Appendix K: Flood Protection Plan 

California Residential Building Code Part 2.5, 2019 
edition, including appendices as follows, as 
published by the California Building Standards 
Commission; 

o Appendix G: Swimming Pools 
o Appendix H: Patio Covers 
o DELETE Section 1.8.8 Appeals Board. 

California Electrical code, 2019 edition, including 
appendices thereto, as published by the California 
Building Standards Commission; 

o DELETE Section 89.108.8 Appeals Board. 

Uniform Mechanical Code, 2019 edition, including 
appendices as follows, as published by the California 
Building Standards Commission; 

o Appendix B: Procedures to be followed to 
Place Equipment into Operation 

o Appendix C: Installation and Testing of Oil 
(liquid) Fuel-fired Equipment 

o DELETE Section 1.8.8 Appeals Board. 



Plumbing code 

Energy code 

Historical Building code 

Fire code 

Existing Building code 

Green Building 
Standards code 

Reference Standards 
code 

Housing Code 

Abatement of 
dangerous buildings 

o Appendix F: Sizing of Venting Systems 
Serving Appliances Equipped With Draft 
Hoods, Category 1 Appliances, and 
Appliances Listed For Use With Type B 
Vents 

California Plumbing Code, 2019 edition, including 
appendices as follows, as published by the California 
Building Standards Commission; 

o Appendix A: Recommended Rules of Sizing 
the Water Supply System 

a Appendix B: Explanatory Notes on 
Combination Waste and Vent Systems 

o Appendix D: Sizing Storm Water Drainage 
Systems 

o Appendix I: Installation Standards 
o Appendix H: Private Sewage Systems 
o DELETE Section 1.8.8 Appeals Board. 

California Energy Code, 2019 edition, excluding 
appendices thereto, as published by the California 
Energy Standards Commission; 

California Historical Building Code, 2019 edition, 
including appendices thereto, as published by the 
California Building Standards Commission; 

California Fire Code, 2019 edition, including 
appendices thereto, as published by the California 
Building Standards Commission; 

California Existing Building Code, 2019 edition, 
including appendices thereto, as published by the 
California Building Standards Commission; 

California green building Standards Code, 2019 
edition, including appendices thereto, as published 
by the California Building Standards Commission; 

California Reference Standards Code, 2019 edition, 
including appendices thereto, as published by the 
California Building Standards Commission; 

Uniform Housing Code, 1997 edition, as published 
by the International Conference of Building 
Officials; 

Uniform Code for the Abatement of Dangerous 
Buildings, 1997 edition, as published by the 



International Conference of Building Officials; 

The above codes are hereby adopted by the City Council as the building codes of 
the City, for all intents and purposes and to the same effect as if each and every 
section, paragraph, subparagraph, word, phrase or clause contained therein were 
fully set forth herein. If any section, subsection, sentence, clause or phrase of 
this chapter is, for any reason, held to be unconstitutional, such decision shall not 
affect the validity of the remaining portions of this chapter. The City Council 
hereby declares it would have adopted each section, clause or phrase thereof, 
irrespective of the fact that any one or more sections, subsections, sentences, 
clauses and phrases be declared unconstitutional. One copy of each of said codes 
hereby adopted are on file in the office of the building official and is available for 
examination by the public. 

SECTION 3. Section 9-l-2(A)(6) of Chapter 1 of Title 9 of the Reedley City Code is hereby 
amended to read as follows: 

"6. Section 903 of the 2019 California Building Code and the 2019 California Fire 
Code is hereby amended to add subsection 903.1.1.1. as follows: 

903 .1.1.1. Automatic Sprinklers, Where Required. 

Notwithstanding any other provision of this code, standard automatic sprinkler 
systems shall be installed and maintained in all group A, B, E, F, I, M, S, U, and 
HS occupancies exceeding five thousand (5,000) square feet in gross floor area. 
When such areas have any eaves or an overhang exceeding a distance of three 
feet (3 ') from the wall or support, the gross roof area shall include, but not be 
limited to, covered walkways, patios, porches or any architectural feature 
attached to or within ten feet (1 O') of the structure. In existing buildings where 
an automatic sprinkler system does not exist, and a change in the character of 
occupancy or use is made, or the floor area is increased, and the gross floor area 
exceeds the areas set forth in this subsection before or after the addition or 
change, an approved automatic sprinkler system shall be installed through the 
structure, unless a specific development agreement is approved by the building 
official for the existing areas. 

Area separation walls, occupancy separation walls, or parapets shall not be used 
to create separate buildings on the same property to exclude required automatic 
sprinkler systems. 

SECTION 4. Section 9-l-2(A)(7) of Chapter 1 of Title 9 of the Reedley City Code is hereby 
added to read as follows: 

"7. Chapter 1 of the 2019 California Building Code is hereby amended to read as 
follows: 

Section 1.8.8 Appeals Board 



1.8.8.1 General. Every city, county or city and county shall establish a local 
appeals board and a housing appeals board. The local appeals board and housing 
appeals board shall be the governing body of the city. The board may appoint one 
or more hearing examiners to hear appeals brought before the board. The hearing 
examiners shall not be employees of the jurisdiction and shall be qualified and 
specifically knowledgeable in the California Building Standards Codes and 
applicable local ordinances. The hearing examiner or examiners shall submit a 
written report to the board. Such report shall contain a brief summary of the 
evidence considered and state the examiners findings, conclusions and 
recommendations. 

SECTION 5. Section 9-1-2(B) of Chapter 1 of Title 9 of the Reedley City Code is hereby 
modified to read as follows: 

"B. Electrical Code: 

Section 89.108.8 Appeals Board 

89.108.8.1 General. Every city, county or city and county shall establish a local 
appeals board and a housing appeals board. The local appeals board and housing 
appeals board shall be the governing body of the city. The board may appoint one 
or more hearing examiners to hear appeals brought before the board. The hearing 
examiners shall not be employees of the jurisdiction and shall be qualified and 
specifically knowledgeable in the California Building Standards Codes and 
applicable local ordinances. The hearing examiner or examiners shall submit a 
written report to the board. Such report shall contain a brief summary of the 
evidence considered and state the examiners findings, conclusions and 
recommendations. 

SECTION 6. The City Clerk is hereby directed to cause a summary of this Ordinance to be 
published by one insertion in a newspaper of general circulation in the community at least five 
( 5) days prior to adoption and again fifteen ( 15) days after its adoption. If a summary of the 
ordinance is published, then the City Clerk shall cause a certified copy of the full text of the 
proposed ordinance to be posted in the office of the City Clerk at least five days prior to the 
Council meeting at which the ordinance is adopted and again after the meeting at which the 
ordinance is adopted. The summary shall be approved by the City Attorney. 

This Ordinance shall take effect and be in full force thirty (30) days from and after its adoption. 

I hereby certify that the foregoing Ordinance No. 2019-008 was introduced and given 
first reading by title only at a regular meeting of the City Council of the City of Reedley held on 
the 12th day of November, 2019, and was thereafter duly passed, approved, and adopted at a 
regular meeting of said City Council held on the 10th day of December, 2019, by the following 
vote: 

AYES : 
NOES : 



ABSENT: 
ABSTAIN: 

Frank Pinon, Mayor 

ATTEST: 

Sylvia Plata, City Clerk 
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EXHIBIT 1, PAGE 1 
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3 ~ g IO U l1 13 l ~ B 16 
J ;:z 11.V'<, MX 2MIN 

S!-lW DPnt Si'• SPD DIR MI(ll essL s-s lll( S?D DP 

n S.2 b5 -1 0 ~ 0. 00 0.0 0 5.8 15 310 M M n 310 
l ~i 55 69 2 0 q 0. 00 ~ ,i;'l 0 !,_) 290 M M 20 260 
J ;!~ 57 n 5 0 0.00 0,0 0 5.8 13 330 M M 5 18 ~~/) 

88 !, 1 lj 6 0 . 0.00 0.0 0 7.1 .'.!O JlO M M 24 310 
80 ·')'5 611 0 0 !J l]!l 0.0 0 9.0 11 310 M M 25 310 

b n 56 61 -1 0 0.00 0.0 0 E.1 i1 320 M M 5 20 320 
1 JY 54 67 -1 0 o.oo o.o 0 e. s 1 6 310 M M 2 19 310 
8 83 ~6 70 0 0 !, o. 00 0.0 0 7,1 15 300 M M 3 16 300 
g 82 60 rl 0 0 & 0.01 o.o 0 10.0 30 300 M M 6 )8 40 :?O 

10 1a 58 66 -3 0 I 0.01 0.0 0 4.6 17 '32• M M 8 l 21 320 
11 BE, 60 n 0 

,. 
0.00 0 .0 0 3.1 lll 350 M M 3 14 200 

l.l 90 61 76 7 0 11 o.oo 0.0 0 7 ,4 17 30 0 M M 21 280 
13 88 60 74 4 0 9 o.no 0, 0 0 IO. " 20 300 M M 4 n lOll 
H B5 59 72 2 0 7 0. 00 O, fJ 0 9.8 20 310 M M 6 22 310 
15 15 Ill 69 -1 0 4 0.06 o. • 0 6. 9 ~o 320 M M !O 22 220 
1 6 67 1 60 - 10 5 0 0.76 0.0 0 7 24 310 M M 9 '\ ~7 .!6Ci 
11 68 5:? &a - 10 5 0 lL~o 0.0 0 11. 2 20 300 M M 5 25 JOO 
lij ~R 51 60 · 11 5 0 0. 22 C.'l 0 7.5 ~• 9 1) M M 9 I 25 90 
19 6~ .s 57 - 14 8 0 0. 58 0, 0 8. l ~2 l 90 M M 8 I ) 25 !8 1l 
20 68 ~ 59 - 12 6 0 o.oo 0.0 0 6.6 16 no M M 5 20 JtD 
~1 67 5) 61) 11 5 0 0. 15 0.0 0 9 . 6 n, 280 M M 7 A 33 290 
~~ 67 5) 60 le 5 0 0. 00 0.0 0 6.9 n 120 M M 9 20 310 
23 Jj 57 65 -7 0 0 0.38 0 .:J 0 1 1 H 1:m M M 9 LJ 22 DC 
~~ 71 !.'l 6!1 -4 I) J 0 .1)0 1) .0 0 L~ H 290 M M 7 l M 290 
25 83 ~0 71 -1 0 6 O. QO 0.0 0 , _ '1 2 3 310 M M 6 •J 28 J1• 
26 ~~ 51 55 17 LO 'l I), _l 0.0 0 5.8 li ])0 M M 7 l 21 34 0 
27 a'> ~ /I :n - 16 8 0 o. 00 0.0 0 1 , 2 H) :llO M M 13 320 
~ !I 73 !iii 66 -7 0 1 O.Oo!l o.o 0 3.3 ~ 130 M M H 13 JOO 
.~ ~5- 62 )-1, !) 9 0.00 o-. n 0 5.5 D 3. 10 M M r. B 14 300 
30 ~g 6~ n 0 12 () .00 0.0 0 7.3 19 320 M M J 300 
H 89 6-1 l~ 0 10 0.00 0.0 0 7_5 16 90 M M 1 n 320 
-------m- ---·-----rx= w---••-~~•ta.m•~--'-• ••-~.-,:ss=-----••---~==& 
SM 2392 1741 )7 11~ 2.30 o.o 222.2 M i1~ 

---- - -~1.:1: ~D=k• -•--•• --.-:rT~••-••-•~,aaaa 

AV 77 . 2 56.2 7.2 fASTST l'l M. i; MAX IMPH) 
MISC ---~~ 30 300 H 40 20 

------~~------------~~·-~------- m------------~£-••••••••-•••--•• _. 
NOTE:S: 
ff LAST OE' SEVERAL OCCURRENCES 

Cot,UHIJ 11 PEAK 1-/IND IN M.F.H. 

PRELIMINARY LOCAl <: LIMATOLOGICAL f.lll'l'A (WS fORM: f - 6) 
' 

l'l\ll~ 

I TEMPERATURE Cl\'.rl\ I 

AVERAGE l·IONTT- l/1'1 6, I 
DFTR M NORMAL: -J,~ 
HIGHEST: 90 U~ IJ 
LOWSST: 4 8 ON ''I 

(NO OE" ~'{S WITHJ 

l•IAlC J.2 J BELO,l: 
·IM a cm r..llO't ~ 

Mm l' OR llELt.,;i , 

S'l:A.T ION , FRF'.SNO CA 
MONTH: MAY 
'rlll[-1, 20U 
LATl'fUDE : 36 q f; u 
LDMGl'fU•E, Ll ~ ;, l ,,,, 

[ PRECIPITATION DATA] 

TOTAL fOR MONTH: '• B 
DPTR f'M NORMAL: L~~ 

GRTST 24HR 0 , 76 ON 16- 1 6 

SNOW, ICE PELLETS, RAIL 
TOTAL MONTH: 0. 0 UICl:i 
GRTST 24HR a .a 
GRTST DEPTH: 0 

,WEATHER DAYS 'tlITH l 

~1 ~~lCH 0~ MORE: ] 

J, !C mm OR MORE: 6 
l'J.5" WH Cil• HOR:'. 

SYMBOLS USED JM COLUMN 16 

• fOG OR MIST 
1 • fOG REDUCING VISIBILITY 

TO 1/4 MILE OR LESS 
J - 1'11UKDE:, 
,J - re£ t?-ELlCT~ 
~ HA I 
G • fREEZING RAIN OR DRIZZLE 
1 • DIJSTSTORM OR SANDSTORM: 

'ISBY 1/ ~ MILE OR LESS 
~ • SMOKE OR HAZE 
9 • BLOWING SNOW 
l( TORNADO 



Prelim. LCD - Fresno - June 2019 

C¼fJSSl'i Kil!/;( 161738 
Cr6fAT 

https://www.wrh.noaa.gov/hnx/fat/lcd/l 9junfat.htm 

EXHIBIT 1, PAGE 2 
Fresno, CA - June 20 I 9 

eP.ur.:,etNARY L<lC;:;.L CLIMI\TOt.O(;_c111, DATA i't/S eOR.'li f-6) 

STATION: fRESKO ~ 
MONTH : JUJ,IE 
YEAR: 2019 
LATITUDE: 36 46 ~ 

LONGITUDE : Ll• ~J W 

fEMPERATURE IN •: :K:I?~: :SOO'<I : Wlll!l : SUNSHINE: SKY ---------- ••---=------------....,...:-1"'1"" . --------------~~--=-::•:::::.-.-.--) !, 6J't fi"EI 1 ~ l • 11 12 IJ II L~ lo l t l ~ 

·~~ 
A-.,w_. !"..X tl'lli'I 

DY kAf: ~HI A\/G DE: P HOO COD wrn SNK l}!"'l'H ~~D Sl"tl DH! Mf!f ffiBL 3-3 wx SPD rm 
-=:-=:z:a "'--------·----=-•==-- ---~--~ -~---==r:z..a.....•---~------------~· 

1J,3 64 19 5 0 14 0.00 0.0 0 ).5 L ]20 M M ~ 15 330 
2 91 G J } g 5 0 14 0.00 0.0 0 ~ ' 15 330 M M ,~ 310 . 
3 92 65 19 5 0 14 o,on Q,G 0 5.1 ·~ O<l M M ) l1 300 
4 96 1:,: 4 10 0 lg OaOO 'l . fl 0 6.8 1!.J ] 10 M M :! "'I 3 11'1 
5 101 '15 1:18 13 0 23 0.00 0.0 0 7.6 18 3co M M ~~ 310 
6 92 &1 80 5 0 15 0.00 0.0 0 l ~ 1 :-'.5 310 M M Q 8 ?!l 300 
7 ~.: 5 lL -4 0 ~ 0.00 0.0 0 I 3. 4 "l :irn M M ] ! I 310 
8 ac 56 T\ -4 0 6 • .ai> 1'1.0 0 6. 7 l~ J:'.!C M M ~ 11 H1 
9 6 64 •jQ 4 0 I 5 0.00 0.ll 0 5.5 13 320 M H ~ 1• 310 

10 103 70 ~-, 11 0 l 0.00 u.o 0 4. 6 I:' 300 M M ' 16 330 
11 103 1~ 89 13 0 24 ll, (ln 0.0 0 I .I !5 120 M M 6 j h 120 
12 !OE T "/ u 16 () 1·1 0.00 o.~ () 8 , LS .'l{)(I M M 5 n 300 
13 99 I~ 86 10 0 .!l 0.00 o.a 0 8.6 n 310 M M 2 _7 ] I l'J 
14 93 67 ~a 3 0 ] ;. 0.00 0.0 0 1,1 lS 300 M M 3 19 300 
15 93 67 80 3 0 J5 O.Ofl 0.0 0 i). ~ 16 '.llD M M 4 18 310 
16 n 63 1 1 0 u 0.00 {},(l 0 8.4 lt :Hll M M 5 16 310 
17 96 69 83 5 0 18 0.00 0.0 0 6.9 16 JOO M M 5 19 300 
18 100 1] 87 9 I) '~ 0.00 0,() 0 5.9 1~ 310 M M li :r1i;J 
1 9 ID, 74 88 10 I) ~~ 0.00 0.0 () A_g Ltl JHl M M ~) JO 
20 91 o9 ;if] 2 0 1':, 0.00 '.l . Q 0 9.4 18 ]10 M M 2~ ]LI) 

21 88 6J 16 -3 0 11 0.00 0.0 0 . 1 ~ l 290 M M 26 310 
22 9? 66 79 0 0 l•I 0.00 0.0 0 5.4 1:1 3 IC M M 16 330 
23 -r n 84 5 C 19 0.00 0.0 0 6.6 l~ HD M M u 11n 
24 100 1l 86 0 ~1 0.00 •. • 0 7. 6 If lOO M M 4 20 )On 
25 6 6 • 1 2 0 L7 u.oo • .o 0 10.3 ,, 300 M M J 26 310 
'.'6 l;i\l 64 n -3 0 n 0.00 o.o 0 12.5 ,, no M M 2 28 320 
"27 '14 60 72 -8 0 7 0.00 0. 0 0 J 2. ~ 2• '.l::'O M M I) JO J D 
'.'B 8 6rJ .~ -6 0 IJ, rltl 0.0 0 8.9 '.' 3 310 M M 1 ,! 26 320 
29 92 62 n -4 I) I' 0.00 l,l,M 0 1,5 u 320 M M 3 .2.l 1:.0 
30 'H f,,4 79 -2 0 14 0.00 0.0 0 8.7 n 310 M M ~ 24 320 

--------""~---~------------------~-~-------~--------·•&••· SM '~"Z ~nu 0 11 0.00 0 ~ 243. 0 Bil L•~~~-•-•---•-••~~---~----~••••---•~- •zz...•~-------------1"1-
AV 94.3 61. l 8. 1 rASTS'I' r-t r·I 1 MAX (MPH) 

MISC ---·• f 25 310 " 30 310 
-~---------=•-• !Ill ----------·--------__ ,.. ·- . ---------~-~---~ ...... 

i,oTESi~ 

" LAST OE" SEVERAL OCCURRENCES 

1':(J.Ll.X,.~ 11 W.o,l, "KI~rr IN ~1.P .H. 

PRE L lM INAR'/ LOCAL CLIM/\TOLOGICAL DATA :ws fORM: f-6) I Pl\l>E -

S1'•H lCm: FRESNO ,::11 
~!OM'rHc JU~t! 
YEAR, 20[9 
I T ITUOC, 36 11 D II 
LONGITUDE ! 119 II' 

I TEMPERATURE DATA) [ PREC I PIT AT ION DATA! SYMBOLS '1~£0 rn COLUMN 16 

AVERAGE MONTHLY: B•J. r TOTAL fOR MONTH: 0 .00 - fOG OR i·HST 
DPTR fM NORMAL: l ~ DPTR fM NORMAL: ••).:!: J J - fOG REDUCING 1/ISIBILITY 
HIGHEST: 106 ON l; GRTST 24HR 0.00 ON 30-30 TO 1/4 MILE OR LESS 
LtlWl':!17', ~ii OH M l rf/lJ~D~~ 

SNOW, ICE PELLETS, 11!\lL - I CC PELl,ET;S 
TOTAL MONTH: 0.0 NCII !, - HAIL 
GRTST 24HR l,ll 6 • FREEZING RAlN OR DRIZZLE 
GRTST DEPTH: 0 7 - DUSTSTORM OR SANDSTORM: 

VSB'/ 1/2 MILE OR LESS 
I:! SMOKE OR HAZE 

[NO. r:,~ DAYS WITH l I WEATHER DAYS WITH] ] Ul.t'.11-/UIC S)ln~• 
X TORNADO 

HAX J_ 0~ ~E:!.OPJ • ~ .01 ::-Jat OEI MORE: C 
MAX 30 OR I\OOVi: . .:'1I !), lll :\'JC:•I OR MORE: '1 
i·l:N ]' :'.!~ tit.LOW , 'l ·) . ~::> IWCH 011 MOR2: I) 

:·HN :l.R Bl".t..Oi-1'1 'I 1, r'I i!ICII or,1 Mt•llw ') 



Prelim. LCD - Fresno - July 2019 

CXUS56 KHNX 011146 
Cf6FAT 

https ://www.wrh.noaa.gov/hnx/fat/lcd/ I 9ju lfat.htm 

EXHIBIT 1, PAGE 3 
Fresno, CA - July 2019 

PRELIMINARY t.DCAL (;U, 'fOLOGl!;Al. DATA {WS FORM: F- 61 

STJ\ 'tloi,J, l'R SNC i:A 
MONTH: JO LY 
~ /\Fl , ~il l -
LATITUDE, 36 4 6 I 
LONGITUDE : 119 4 3 1,,1 

TEMPERATURE IN f'· (' PNI SNOW: ",!l1)111 :SUNSHINE: SKY :PK lil'N'll 

) 5, M LO 11 12 L3 •~ Lb 
122 111/-il MX 2MIN 

tl'( W.X MIN J\'vG o- CG CD!:> r;tTR :,¾,I ii/ 0 l'1'II :lPD SPD DIR MIN t>58 L S-9 Iii)!. 

1? LA 

:l ll DR 

g 64 79 -.2' •J 14 :).00 ,Q 0 9. 4 18 310 M M ~] J :10 

2 9::, ~- -.] 1) lJ 0.00 o.o 0 8.9 17 290 M i•f 'l ~ E ~ 

3 J 61 ;; -~ ') 11 0.00 "l . 'l 0 7.8 16 :l~ D M M 1 'I 290 
93 64 H 3 0 14 o.oo 0.0 0 7.2 u 2 0 M M 0 19 JO') 

5 i e ~ ii] l 0 l~ 0.00 0.0 0 6 .. i'i 13 310 M i·'1 U, HO 
6 100 n 86 •I ') _J IJ.Ofl 0.0 0 6.5 16 :' 90 M M ~ 9 39{1 

93 69 8 1 - 1 0 16 0.0D 0.0 0 8.2 17 3 10 M M 5 r 330 
8 92 62 11 ~ 0 12 o.oo 0.0 0 9 . 4 1>3 300 M M :!] ]or) 

9 g, 61 11 -c I) I ~ 0.00 0.0 Q 8.0 16 310 i-1 i-1 2 I 310 
10 95 1J1 ,, • -1 {) 15 0.00 ') a {) 9.~ 16 310 M 1-1 J) 310 
11 98 ~ 8• l 0 19 0.00 11, 0 0 9.2 p ~ 1ll M M 

,, 280 
12 100 70 8!i ~ 0 ~o 0.00 0.0 0 8.0 H 300 M M l ,; • 'k 320 
13 105 ,, 

89 6 () : t 0.00 0.0 0 8.2 17 310 M M 0 ~2 ]L I) 

14 104 73 .J9 ~ 0 ~• 0. 00 n,n () 9. 4 18 310 M M ::!J 300 
15 100 n % j {) ;:i 0.00 0.0 I) 10.5 2.1 300 M H B .!~ 30~ 
16 ~-1 68 83 0 ') 18 0.00 0.0 I) 10.3 23 )10 M M <I JO HO 
17 ~7 68 83 -l 0 1 0.00 0.0 0 5.5 13 310 M M •1 15 J~ n 
18 ~g /a H~ l ') '.!fl 0.00 n. \I I) 7 J 18 320 M M 

, -, -· 320 
19 96 0 ~3 -I 0 ~ 0.00 ~ . t\ () 1 l 14 310 M M 0 , 310 
20 ~5 67 8! l ') 16 0.00 0.() I) ~, I 15 320 M M l j~Q 

:'l 100 ij!l 85 l () ::a 'l .n'l l). I) 0 S.7 14 330 M M 2 17 320 
'.:2 104 73 ~~ 0 24 o.oo ,,. n 0 1 0 16 310 M M 2 Jr;I 310 
23 102 ll im Ii 0 25 0.00 0.0 0 ? i] 1 .. .l:!O M M 5 21 J~fl 
24 LO~ 75 9'l 1 ') 26 0.00 0.0 0 '3.0 14 300 M M 2 r, 1 I 300 
25 104 78 9l 0 ~ i; (I,~ I) 5.8 14 140 M M 7 17 L) II 

26 106 !lD 93 9 I) T 0.0 n 1, 1 16 320 M M 2 _:: l 310 
27 105 7~ 89 ~ 0 24 0, ,·10 Q,(J ? 7.3 l l~O M M ~l 150 
28 1 01 11 92 -.I 0 _1 0.00 O,IJ /) 5 . ( 12 320 M M 16 240 
::,9 104 1!, g ' 0 25 0.00 ll,n 0 ; • 1 17 300 M i'-1 J ::! 290 
30 99 67 83 -l •) L8 0, 00 fl.lJ •) 8.2 J !, :no M M l !I 320 
31 ;.oo 66 ~J IJ ~ Jg o.oo I}. 0 1 ~- 15 300 i--1 M 11,. 310 _.,. ______ ,......,..,__ 

c2am :..a .-----•-~•-z•:s..s•rw•--••--•• • •-•-r7 

~l<I 3068 ~15 ~ f) ba~ ' 0, 0 ~-I~ ~ ~ ~6 -.. ~ ---=------- ~~---------------~----------------------------AV 99.0 69.5 I.;, n1~r~•t M ;.c MAX(MPHJ 
HJ SC: --- > M ~] 'llO ff 30 310 

-~~---------- ~-••-•••••-PUK"lll~ ••--•••-•--••m--rr::: ---------------· 
NOl' E::S 
H LAST Ot SEVERAL occ;JRRENCES 

<:OL\.!M~ LI PEAK WIND [1'1 ,.1.p 11, 

PRELHHNARY LOCAL CLIMATOLOGICAL OP.f'A :WS FQHM• , - 61 
' 

PAGE 

(TSMPERATURE DATA} 

/W !:AAl'.il:: MONTH LY: II, • 
DM'!l; Ft1 1,<)l!; IAL I l . ~ 
HIG HEST: 11)7 ON ~°" 
LOWEST: 61 ON 1; ' 

(NO. lf DAYS ,,rm I 

HP,~ J_ 01\ EICUJI!, ~ 

MAX 3r, O;t AOOVJ; : )l 

!•I HI J: OR BELO'tl: 

STfi.rI OK: FRESNO '· 
MONTH: J•JL'I' 
f ~ RI ~(JI 
I.fl T IJ'l,l DE: 36 f ~J 

L.0(-lC; 11'1JDE; II -~ w 

{PRECIPITATION DATA ! 

TOTAL FOR MONTH: r 
DPTR fN NORMAL: - 0 . 0 l 
GRTST c.HR T •~ _!i- .(; 

SNOW, ICE PELLET S, HAH 
TOTAL MONTH: 0. 0 rn~H 
~~T57 c4HR 0. 0 
·~·rs~ DEPTH: ,) 

il·IEATHER t.{l.'iS ~lTII~ 

n • .il i:i-ilrl-t (i l-l!J!IEJ ') 

l J :>iCH OR t,OAt . . ~ :O'l '.l"".'1' OR HDRL ,, 

• FlXi OR ~IIS'I 
- rOG REDUCING VIS IBILITY 

TO 1/ 4 MI LE OR LESS 
- T lltJlfi:> 

• • !CE g!;U.ETS 
S • Hf~J I. 
b - FREEZING RAIN OR DRIZZLE 

- DTJSTSTORM OR SANDSTORM: 
VSBY 1/2 MILE OR LESS 

~ • :.OXC. 0H: ll~l::t.: 
• BLOWING SNO'tl 

X - • Of\N'l'!ll• 



Prelim. LCD - Fresno - August 2019 

CXUS56 KHNX 011146 
Cf6FI\T 

https://www.wrh.noaa.gov/hnx/fat/lcd/ l 9augfat.htm 

EXHIBIT 1, PAGE 4 
Fresno, CA - August 2019 

PRELIMINARY LOCAL CLIMATOLOGICAi DATA (WS ;'(JRtil f-ii I 

.::TATWtl' 1 rRESNO '"A 
NO!v.li I AIJGll'j7 
YE:4R, c019 
l.?.T ITUD£._ 36 46 1-1 
LONGITUDE: 119 43 ~ 

TEMPERATURE nl r: :SUNSHINE: SK Y 

l 5 6A 60 9 1~ lt 12 L3 lt 1~ lo 
l JZ i\VC:, MX 2MIN 

VY MAX MIN A~t; • E;P HD Cl "OC :sMrl Jl l"l'H SEID SPD DIR MIN rsBE. s-$ 'Iii~ 

100 ii':I B5 2 () ~a 0.00 O.'l '1 ~-" p 310 M i~ f) ~L :J.10 
?• 66 ,i: -1 ~ L 7 0.00 ~ -0 ~ ?.~ 15 320 M i"I 1~ 310 

3 10.0 'II g7 4 () :!'~ 0.00 o.o :) 4.9 l '.l 140 M M 6 130 
105 73 89 6 0 ~ I 0.00 0. <) () 6.9 16 320 M M : J 3c0 

5 l(lfl l) ,)1 4 () .:!2 a .oo o.o 0 ·,,,lj 16 no M M 19 :lltl 
6 10~ 1'' ;i· 5 0 ~3 0.00 0.0 I) & J5 310 M H 11:1 310 
7 101 73 •11 4 I) ,~ 0.00 'l.0 0 ~.~ 21 HO M M 3 25 .]21) 

,J 95 rn 82 -1 0 17 o.ao ~.o 0 9.0 21 310 ~I M ~ ~5 330 
~ 9~ 63 18 - 5 0 l- 0. 00 (). () 'J Y, 16 310 M M '.!' O 320 

10 :n 66 ' -3 0 14 rJ. <l't 0.0 0 10. l 21 330 M i-1 c 29 320 
11 91 ii~ 7 il -4 I) n o.oo 0.0 0 l O. 1 18 J ti) M M 0 23 320 
12 96 68 82 0 I) II o. ~ 0.0 0 5. 7 I •I 310 M M () 11 290 
l3 10 1 10 86 I) ..!J 0.01) 0.0 0 6. l 13 310 M M 'l J!:, 310 
14 105 7~ '39 7 0 .?4 ~. 00 0.0 0 ~ ~ l'.! 300 M M ? l!.J 290 
lS 1()7 74 H 9 0 .~6 0. 00 0.0 0 6.3 I ] 280 M 1~1 I) 19 280 
16 108 ?~ LO 0 21 0.00 1 (l 1 5~ 6 16 310 M M () 310 
I 7 l Ol 11 H () 21 0.00 0.0 0 l:LJ l ~ 320 M M 1 21 ]:HI 

18 ~ 66 ~l , 1 0 16 I) ,t)n 0.0 I) 7.3 L6 310 M M I) 19 310 
19 ~ 6i ~o - 1 0 15 0.00 \I , 0 'l 7.7 I!. 110 M M :' 18 320 
20 94 ~•I r~ -2 0 1 I 0.00 I). I) I) 111, l p 310 M '" 21 310 
21 3;, 66 1 0 I) 16 0.QO 'l.'.1 ') 8.0 16 .! '<0 M M i ~ 290 
00 ii ,1 84 3 0 19 0.IJ0 (), (J I) 6. l 12 290 M M 16 300 
23 101 74 ijij 7 0 ~~ 0. 00 n .l'i G 6.0 H 310 M M I 310 
24 101 ).+ 8 7 0 .! J 0. flO n,,r 1 7. 5 -, 310 M M .:o 310 
25 103 1• ~9 g I) ~-I o.oo 0.J !) T.7 lo 320 M M 19 320 
~6 LO~ '"' ij9 ~ 0 ..:!,I 0.00 0.0 0 C. 6 Ll J:'.CI M M l I 3.20 
~7 [05 91 Ll 0 '6 0.00 ' ~ ') 7. 5 It l:!O M M J • 9 10 
c8 104 -~ ,,, ~ I) 24 0.00 ().0 '.) 7.~ l7 310 M H 1 _ ] 340 
29 .., 70 84 j ') 19 0.00 II .) I) 9.7 1~ J '.:!U M M a :3 JJ I) 
JC % 66 ~, I 0 16 O.OQ 0.0 n 1.~ h , ~'..!O M i~ 1 19 330 
31 i.00 7() 85 ') ~a 0.00 D.O a , . .; D 31) M ,•! I _I] 310 

---- .. == •• • •--......_•-•-•ma't"2=~•••-••-••--- -.z:s-t::ic:1-•• -.------

:iN 30~3 cl7J ,, ~, 0.11• ., I) 23~.5 l'i ~] 

••1T•~--- •1•-•.z:::z:a:&&.-•• -----... ··-·-----------·IP'':lli:::= ~-------~~------·-AV 19.5 70. l 7.5 FI\S'l' ST M M MAX{MPHI 

MISr: ---. n ]20 ij :'9 320 
s.-..;.&W.••--- ..-.. •-----· . ·----------~ - -------- 9•m&1 •••--•--• ~ ••S':31~~• 

NOTES: 

" LAST OF" SEVERAL OCC'JRRENCES 

COLUMN \7 PEAK WIND IN M. ?. H. 

PRELIMINARY LOCAL CLii'!ATOLOGICAL rm:~ ( \ljS FORM: , -~ 1 . PI\Gt -
STATION: fRESNO 1··, 

HOtrrll1 1\iJGU!iT 
'/EAR: ~0 19 
UIT ITUt£· 36 , a ri 
LOW;I1'1l!'IE, Jl9 11 'I.I 

I T!c:r-lPERATURE DATAI iPRECIPiTATION IJATAI SYMBOLS IJijE:i) ••,1 !'O?tM~ 14i 

/1,\1£1\'JIGE MmlTIILV , 8q,8 TOTAL FOR MONTH: (). ')0 - FOG OR 1-11S1 

DPTR fM NORMAL: l.l DPTR fM MOR,~L: -1) ~1 FOG RF:OUC:lNG VISIBILITY 

HIGHEST: ]')8 ON H GRTST ~'.4 HR 0.00 Off H-3J TO 1/ ,j 1-i!LE OR LESS 
LOWEST: 63 ON 1 I - THUNDER 

3i·l0'tl, ICE PELLETS, 1•fl!L ~ ICE PELLETS 
'X;1l'Al HOllrli : .'J IN CH ~ . tb"IIL 
:;RTST 2aHR ,. ,, • - fREEZ ING R.L\IN OR DRIZZLE 

7-'"T DEPTH: ·1 ' DUSTSTORH OR .SANDSTORM: 
VSBY \le NILE OR LESS 

-:J - SMOKE OR H.L\Z E 

[NO. l f DAY S 'tl!TH I P,•IEATnER DAYS 11iITH] 3 - BLOWING SNO\·/ 
~ . ,-,R~!\X 

HA.Z L !)1' 9tL(Jl,fr ·• .•'H !W71 OP ;.>:J<.1~ 
MA:.< 1,• i.J.: ABOi/E: Jl ~. H1 INCH :)~ i-ri.:i.E n 
MT'-i 1~ O!I BE LOW: '1 

, . S.) I I')" 0 !1 M:lf\E'. 1 ~ 



Prelim. LCD - Fresno - September 2019 
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EXHIBIT 1, PAGE 5 
Fresno, CA - September 2019 

PREL!MIMARY LOCAi. CLIMATOLOGICAL DATA (WS FORM: f-6) 

STATION: tRESNO CA 
HOJl'l'll , SEPTEMBER 
lllAR, 2019 
l.Jl'fll'tl D • I 3 6 4 6 I 
LOt«;ITcraE, 119 43 ~ 

TEMPERATURE lN '°I . ?(: Pl!: fll\'.J~ic I(' :,I[) :SUNSHINE:: SK"/ ,? lt.'tf~I 

--~=-------~•::r--=----- •••-• .. 1'11.,...m= ••---•A~-••-••__....,....,,~-=•~--
~ J 6!1 LB ~ D 11 12 1] u 15 H 17 l ~ 

l:U IWG MX ?HIN 
I)'( MAX titoJ IWG DEi" HOU '.:DD ,ml. SNW DPTH 5110 S-.?0 OI R rHN PS ... -s ~ :Hffi 0~ 

102 It 87 0 0.00 '). 0 0 4 . 6 13 ~BO M 16 ? 0 
0 10 ~ 1q .,~ i'l 0 24 lj '10 1. n 0 7.5 17 300 H M 21 JOO 
3 100 "11 87 I) ~:! 1).00 0 1l 0 ,) ll l "J 300 1·1 M 2 .. n ]31.", 

rn~ H e~ 3 0 23 0.00 ~ I) 0 5.2 lJ .31G H M 3 14 9~0 
5 101 ;17 89 1!) 0 24 !), r)I) '). 0 0 ,, - 20 300 l<l M 5 22 310 
6 l!)I) 1:: tl 6 or 0 21 0.00 ~ .. ~ 0 ., . 6 n 310 H M 4 j 20 310 
7 l 6~ 79 l 0 14 fl, 00 1).0 0 10. 7 , J.Ul H M 3 7,:\ 33 ~• 
d 84 60 11 -- 0 7 'l.00 0. 0 0 S.7 1 1 330 M M I) il 17 ) 00 
9 ;;1 6~ 75 - ) 0 10 0.00 0.0 0 8 .6 18 )00 H M 23 330 

10 83 61 72 6 0 7 0. O!J ~ , 11 0 9. 7 l"l 320 M 1 22 310 
11 87 59 73 -!; 0 ~ 0.00 ';. 0 0 •l ,G lii 12 n ('I M I) 18 ) l• 
12 96 a~ 8() 0 15 0.00 t). 0 0 5. 8 J ] 330 I~ M 0 15 Jln 
13 99 65 ~ J 0 17 0 .00 n.n ,_, ,.7 IJ llll 1·1 M l6 120 
14 103 69 86 g 0 21 0.00 0.0 0 q .o rn 160 M M ~ 12 160 
15 ~~ 68 A~ l 0 17 0.00 IJ .1) 0 6.6 ~~ 310 ~ M 5 27 3M 
16 '33 62 'l:l -J 0 8 (I.O(l l),rl 0 11. 2 25 10 if M 6 32 340 
17 83 ~ I -> I) 6 a.nQ 0 .0 I) 6 ) 12 300 ,• M 2 M M 
18 ~s SB ,~ I 0 7 0.01) <). 0 0 7.9 -• 310 l• M -. ,1 ~8 320 
19 ~ 60 70 6 0 5 0 .00 J.O 0 l0.7 :!~ 310 t1 M 3 26 310 
20 84 '~ 10 -~ 0 5 0.00 'l. I) 0 1,1 12 310 ~I M 0 16 280 
21 ~fi 61 15 ~ 0 10 0.00 '). 0 0 J.2 12 320 ,t M 0 13 340 
22 D 61 n ...! 0 12 0.00 ~-~ 0 J.7 ~ 300 'i M 12 ~~a 

23 89 6J n J 0 12 l'l.'IO I) Q () ·l. 0 ! 5 310 I~ M 24 320 
24 -'ll 04 .,,. ':, 0 14 0.00 ') . 0 0 3.4 l) 14 0 1,1 M 0 1 16 l~CJ 
oc 98 G8 <l 3 ~ 0 18 L10 l'J. i:: 0 3. 9 141} H M 3 a 12 130 "J 

~6 ;i;; 68 82 r. 0 l7 0 . 00 I) . 'J I) 7.J le 3:!'r'l ~ M ~ 21 JN' 
~7 t3~ ii5 75 2 0 LO 1.00 l),'J 0 i,,J lf )~Q i-{' M 2 21 J?O 
28 "TJ '!J,j 61J -~ 0 3 rr OIJ •). Q 0 LIJ . !I 24 JOO H M 31 300 
29 ) 52 63 -o 2 0 fl 'l'> "· n 0 7 . 1 p ]~~ l-1 M 0 0 310 
30 12 50 61 ll ') ').0') 1.ll 0 10,0 p 300 M M oo 310 
- -------~~-~-------•,:~----- ----~=-:.a -----••~m~•--•-•~--I"K~•-
SM 2716 1916 6 01 'j,01) ,'I ~06. 8 K 0~ 
-----=------------••2111111 .. -------....... ·-------~~--·-·~------~ --------
AV 90.5 63.9 6.9 fASTST H ~l ~ MAX(MPH ) 

MU,r· •-> 26 310 33 320 

------------==---------~---------~~ ------•-=:.-.- ------
i.tl.fr-t".s, 
# LAST OE" SEVERAL OCCURRENCES 

COLUMN l 7 PEAK WIND TN H,P.H 

PRELIMINARY LOCAL CL IMATOLOGICAL LAl'A ( WS fDRl',- f - 61 
' 

f'/lliE -

STATION: fRESNO CA 
MONTH: SE:l'TEMBER 
YEAR: 21)19 
LI\T!TUOC, J,; ~-i N 
LONGJTUPF . .1 L Ii' 

( TE:MPf:RA TURE DATAI ; PRECI PITA~ ION DATA ! SYMBOLS USED ti'! ,: OLIJM!-l 16 

I\VE:!V\GF. ~IPt-l'l'flL!: Ji,.! TOTAL FOR MONTH: ~· .,~ - FOG OR MIST 
DPTR ~~M J,'011f·lAl • t.n DPTR FH NORMAL : ·O. 11 - FOG REDUC:N G VISIBILITY 
HIGHEST: 104 l)N :, SRTST "4HR 0.00 ON 3Q- 30 TO 1/4 MI LE: OR LES S 
LC~F~g'l', ~ Clfl ,~ j THUNDER 

SNO1.'1, !CF, ? S LLETS, HI\ I!. t - ICE PELLETS 
r-oq Al MONTH: 0.0 lr,l•-;-H ~ - lf.lUL 
GliT<!T ~d Hll ~.fl fi FREEZING RAIN OR DRIZZLE 

i!fl DE PTH: ,) I - DUS T STORM OR SANDSTORM: 
VSBY 11:: MILE: OR LESS 

- SMOKE OR HAZE: 
iNO. OF DAYS l•l!TH] c':IEATHER - C::AY S WTT H: 9 BLOWING SNQ!,,; 

., - TORt,litlfl 
>JAX ,_ 

0;\ B.ELO.:! 'j.01 nr~d ill MORE : 
MAX -ii, l)H ABOVE: l"i 11 I 1rj TMCl-1 PR J,i(l~tl 
[o{[K )_ OR !k.W.1 0. 5rJ me: Oii. ,X"IRE:: 
MIii I, OH LlE:Ul'rl . u ,:, 1~l'.'.'"rl '.1 >'CR.E:.1 
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EXHIBIT 1, PAGE 6 
Fresno, CA - October 20 18 

PRELIMINARY tOl::l\t CL IMATOLOGICAL DhT/1 IWS fOM1 f-6) 

5 f;t, G3 8 q 

122 

SUtTIO!I 
MONTH 
'fF'.J\ l!: 
LATirUD!r1 
LOOGli'JllL 

lP 11 L~ 
h~G H)( ~Mlll 

nu:srJrJ <::A 
OCTOBER 
l019 

J 6 4 6 .'l 
119 43 1-,1 

: SUNSHINE:: SKY 

! l I~ l1 

•Pk WW, 

I' :~ 

!)~ Ml ~101 1'.11/J llEP lillD ri:in 1-iTI! Stlllf DPTH SPO S!'fi [J.!R MIN l'SflL 5·~ "·')l SP:J ['fl 

-----------------
________ ,.. 

c •• 
________________ _. ... ~.-...-----

90 cl IE- l 0 11 n.01 ~ D 0 3.3 9 250 N M 1..:: 26') 
ee 65 11 ~ 0 1~ IJ,lll 0.0 () 4 . 8 12 220 M i"l I t0 32 0 

J Hi 66 11 I.) 0 6 n .. ~Ii 0 .'l 0 6.5 16 260 M M ~ '. ~6'l 
!fl 63 IL ~ 0 6 0.03 0.0 () '11ft 18 JOO M M Ii 1 -1 350 

5 79 58 69 l 0 I). 00 0.0 ') 5 • ,n 1 J 330 M M 3 16 310 

6 Iii) 60 ,() I} 0 5 r..ml 0.0 I) 10.0 ~4 .o M M ] ,j .!!}: 11n 
7 I ~ 5~ 67 -J () 0 o.oo 0.0 IJ J. l 9 Jan M M ~ l~ llO 
8 80 !H, ~B -) 0 3 (I.QI) 0.() 0 4., 10 230 M M 1 ~ J 4 240 
9 83 ~p 10 t 0 5 fl ,l)n 0 () 3.5 9 330 M M L ~ 1; 31 ') 

10 rP SI ~ij -1 0 3 • .on ·'.l. 0 0 ~-0 10 2oO M M ~ 1 •I D~ 

l 1 ? ,1 56 f,5 -) () 0 1),1)0 o.o 0 5 Q 10 33 0 M M 14 250 

12 80 56 68 , 0 3 0.00 0.0 0 ~ .J 8 310 M M .:: l I :.ioo 
13 85 ~1 H 3. '.) 6 0.()0 0.0 () ~.s 12 130 M M H 140 
1 4 82 !j~ E,<; ~ 0 4 '}_Qr:) 'Lil () 3.8 12 310 M M !.~ 300 
J 5 0 ~~ -~ I) 3 0.00 o.o '.) J.5 10 130 M M 1) ~ 13 nn 
i 6 81 ~:! p () 2 1).00 ., l'I 0 ]JI 12 130 M M ~ ~ l] 130 

84 52 68 0 3 0.0() 0.0 0 ~-:- 8 160 M M 0 ~ 1~ .1~ "I 

L8 ~•l .. (, 0 3 o, /ln n ,"1 ') .'.', G 9 310 M M n l! 320 
L9 83 ':i i 69 'l 4 ').IIO 0.0 ') 1.9 7 300 M M J '3 9 )') I) 

:o 85 S5 ,o a () 5 I) . O<l 0.0 0 ; . I 8 150 M M tl 190 
.: 1 IJ~ 53 69 ., () 4 0. 00 0.0 () ~-~ 9 H • H M lJ 1 :'l 
· 7 j 5G 69 'i 0 (). 01) (). () 'l 4.5 13 lJ') M M l& LlrJ 

1 3 81 ~! 6fi ~ 0 0, lJf} ,}_ 0 () 4 • l 14 JOO M M J ~ 11 JM 
' 4 78 A 65 0 0 1'1, IJ n '' · ~ () 1-!;i 12 130 M M H.1 1J 130 
.: s 80 51 ~6 ') 0.00 o.o () ~. ~ 9 120 M M 1 ~ 1 l ~Q 
_6 83 ~5 69 1 0 rJ.00 ~ _') ') ~ ~' 8 l~~ M M I 12n 
~1 13~ 54 69 , ·1 '), 11 (J.':I ') 2' 4 ~ l:!.r.J M M :i .. !I 2':,') 

..:=.-:i 82 5 6~ 0 4 0.01) Q,'J 1 ~. ] 17 300 M M :' l 1I C 
~9 11 5 63 ::i 0 n.0'"1 '1 . 11 0 IL-i \ 7 310 M M ~ 

. 320 
J)) / ~ !;(J 6,J I) 4 0 (). ()0 0.0 'l J.S 8 Hlj M M • •l 11 3;1} 
] 13 ~a &~ ~ 3 0 0.00 o.o 0 3. 4 9 160 M M J •J l :! 160 

mwr=a=••~c--••-•••••--
____ ._ __ ., ____ ... ___ 

llH :C~aJ lT,,, J )IJ C1 , 10 o.o lJj. 1 ~1 1q 
-~----••••-••••oa•~~---•••-•••-•••••••--u ~=--~~~----------- .. -
/IV '1• .1 S5 .5 4 • 3 FIIHS'l' l'i H MAX (MPH) 

t-llS --..--- > II .c 4 310 II 2!9 H U 

-----------...-- :s.;a•••-•••••-••••••-•--•"'••---••••••-•••---•••-•---••...:sa 

N'QrF:S 
ij LAST flf SE:1.'ERAL OCC!JRRE:NCES 

COLUMN l 7 PEAK \o/IND J~ N. P.H . 

em:Ll~l li'IARY LOCAL CLIMATOLOGICAL Loi\'!', (WS rum~ F 61 ' 
PAG E 2 

51'AT IO,~· fRESNO CA 
P.OO'f li l OCTOBER 
Yl:4R., .cOl 8 
Ll\.,:TL-OE: 1~ 4(j N 
LONG!:UL'i:t ug i3 w 

[TE:MPERAT!JRE: DATA! I PREC IF ITAT ION DATA ) snmo.i.s • SCL1 rn •;m.'IHl'i l~ 

AVERAGE: MCHTHL.'t, ~ .. . I TO'rAL. ill MCl~TH o. 11) 1 - FOG \\ fl 1-1:s'I 
lll"r I 1"4 NORMAL: l.~ llr'f rl1 tl i)F!;Ml;~ -0,"3 f\":<3 H~tl11r lt,;!i VB tBIU l'Y 

!f!r;iH":S't1 90 ON I GRTST :'4HR 0.% OH )- 1 TO 1/ 4 MILE OR LESS 
LCYJ'&_S;:t ~o ()_; '1 I 3t1 • TiilJHl:i"E!'I 

SNO'tl, ICE PE:L!,ETS, I ' ;~ I . (;i: i'.:LL£TS 
roTlll •t0t:r fl ,, . 0 INCH ~ - IIA,L 
Git'!'5'1' ~•l lifl 0.0 ii - 'r.EEtil•5 ,l!UI t,IHll f 

uRT3T "£f'l'ii; •l l ~ DUSTSTORM OR SANDST ORM : 
1/SBY 1/ :' MILE OR LESS 

; • 5.:~)(I: Oi\ Hl\lF 
NO. Of" JAYS 1t/IT'1 I [WEATHC:R - [·A YS 1-JITHI ~ • EIWWHIG SMO~' 

X - l..l,ilMi.['-0 

xnx ~, "~ ari.J!!.-l1 f) _l')J ~~H OH HJRt.· 
Kl'IX ~n CR ABOVE: '1 . J'J rn,H Oil NQfl .. ,, •) 

,I J H J.:- OR 8EWiJa 1, •• [fKH OR ;.;ORE: 'l 
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EXHIBIT 1, PAGE 7 

NORMALS, MEANS, AND EXTREMES 
FRESNO (KF AT) 

LATITUDE: LON G ITUDE: ELEVATION (FT): TIME ZONE: WBAN : 93193 
36° 46' N 119°43•w GRND: 333 BARO: 375 PACIFIC lUTC-81 

ELEMENT "OR JI\N FE.D MA:R 1\..l'R MAY JU JUL A'UG .. .. OCT 0 DH YF.A.R 

NORMAL DAILY MAXIMUM JI) 54.8 61.6 67.6 74.6 84.1 92.0 98.4 97.1 90.9 79.5 65.1 54.9 76.7 

MEAN DAILY MAXIMUM 69 55.0 61.8 67.5 74 .6 836 91.9 98,5 96.6 90.9 79.8 65.5 55. 1 76.7 

HIGHEST DAILY MAX1MUM ~ 78 80 91 100 107 110 11 3 112 Ill 102 90 77 11 3 

YEAR OF OCCURRENCE 2014 2014 2015 1981 1984 2017 2006 1996 1955 1980 2010 2006 JUL 2006 

MEAN OF EXTREME MAXS 69 67. 7 73.4 80.6 90. l 98.8 105.I 107.2 105.7 102 .3 93.5 79.8 67.2 89.3 

NORMAL DAILY MINIMUM 10 38.3 I 41.5 45.6 49.4 56.2 62.4 67.6 66 .2 61.5 53.0 43. 4 38 .0 51.9 

MEAN DAILY MINIMUM 119 38.0 41.0 44 .2 48.3 54,7 60.9 66.3 64.5 60.1 51.6 42.9 37,5 50.8 

LOWEST DAILY MINIMUM 6; 19 24 26 32 36 <14, 50 49 37 27 26 18 18 

YEAR OF OCCURRENCE 1963 1990 1966 1982 1975 1955 1955 1966 1950 1972 1975 1990 DEC 1990 

MEAN OF EXTREME MfNS. 69 28.3 31.7 34 .8 39.0 45.0 51.4 57.6 57.0 51.3 41.8 33.0 28.2 41.6 

NORMAL DRY BULB .o 46.6 51.5 56,6 62.0 70 I 77.2 83.0 817 76.2 66.2 54.3 46.5 64.3 

MEAN DRY BULB 69 46.5 51.4 55.9 61.5 69.2 76.5 82.4 80.6 75.5 65.8 54.2 46 ,3 63,8 

MEAN WET BULB ~ 42,5 45.5 48.1 49, 3 52.4 56.3 60 ,2 59 .6 57.0 52.) 46.9 41.5 51.0 

MEAN DEW POINT s 42,5 44.6 47.3 47.5 50.3 54.) 58.2 57.6 55.3 50.9 45.5 41 .1 49.6 

NORMAL NO. DAYS WITH: 
1 MAXIMUM >= 90 10 0.0 0.0 u,o i.H 7 18.5 28.7 27 I 18.1 u 0 0 a.o 106 2 

MAXlMUM <= 32 JO 0.0 0 .0 \l ,O o.a 0.0 0.0 0.0 0.0 0.0 00 0.0 CUI o.a 
MINIMUM <= 32 30 5.15 1,6 0.1 0 .0 0,Q 00 0.0 0.0 0.0 00 D.B 5. 1 IJ .:l 

MINIMUM<= 0 lO Oil 0.0 0.i} 0.0 o.o 0.0 00 O.Q 0.0 I 00 0.0 ll.!t 0,.0 

NORMAL HEATING DEG. DAYS 30 572 J77 265 136 30 3 0 (I 2 61 1B 575 U 46 
NORMAL COOLING DEG. DAYS .30 0 0 5 46 190 369 . 558 5Hi JJJ!. 100 2. 0 2 124 

NORMAL (PERCENT) 84 77 70 5T 48 4) 40 44 49 58 74 lj), 61 

HOUR 04 LST JO 92 90 1 so 71 65 62 66 7t 78 H 92 79 

HOUR 10 LST )0 85 77 (16 51 44 39 38 41 45 52 71 83 58 

HOUR 16 LST 30 69 57 49 ]5 28 24 22 25 2B 35 5) 61 41 

HOUR 22 LST )0 89 83 16 62. 51 44 42 46 51. 6) 81 8S 
' 

65 

PERCENT POSSIBLE SUNSHINE I ~6 47 6~ T7 8:S IJD 95 97 % !M ail 66 46 79 

MEAN NO. DAYS WITH: 
HEAVY FOG(VISBY <= 1/4 Ml) ss i0..2 ,u u 0.2. 00 0.0 0.0 M 0.0 0,5 iu 97 )0,9 

THUNDERSTORMS '69 0.2 0,4 0.8 0.6 •.(I O.~ (1,2 0.1 o.<, OS tl.l 03 s.o 
MEAN: 
SUNRISE-SUNSET (OKTAS) 
MIDNIGHT-MIDNIGHT (OKTAS) 
MEAN NO. DAYS WITH : 
CLEAR 
PARTLY CLOUDY 
CLOUDY I 

MEAN STATION PRESSURE(lN) ]' 29.80 29.74 29.70 29.65 29.58 29.52 29 .53 I 29.53 29.53 29.63 ;!.'\1 ,1'.§ 29.77 29.64 
MEAN SEA-LEVEL PRES. (IN) 35 30 16 30.09 30.05 30.00 29.92 29.87 29.87 29.87 29.88 29.98 ,o ID 30.15 D oo 

MEAN SPEED (MPH) J~ 4.1 5.0 5.? 7.<I I 8..J ..3 1 •1 -~ 6 I) 4.7 3.9 4.0 ,fl,0 
PREV AIL.DIR(TENS OF DEGS) ~3 12 32 32 }2 J ! JI ] I 31 I 31 31 11 .\I 
MAXIMUM 2-MJNUTE: 
SPEED (MPH) :u JR )l, 6 36 32 33 24 31 35 }L 35 38 

DIR. (TENS OF DEGS) I 16 13 29 29 32 30 30 I 29 28 21 28 16 

YEAR OF OCCURRENCE 200~ l'l'!l8 20'1 1999 1998 J012 2015 ro t .i 1013 1007 2il l6 2008 JAN 2005 

MAXIMUM 3-SECOND 
SPEED (MPH) n 4~ 43 42 '1 1 39 4'0 33 <II 36 45 )9 u 46 

DIR. (TENS OF DEGS) 16 29 29 J2. 32 J I 07 1 1 29 33 -.7 01 16 

YEAR OF OCCURRENCE 2llil 5 I 1999 2017 ioui 2008 2012 2007 2-011 2013 I ZQ09 20lli )(IJ I JAN 2005 
I 

NORMAL(lN) 30 2.19 2.0J 2.03 0.95 0.43 0.21 0.01 0.01 0.17 063 1.07 1.77 11.50 

MAXIMUM MONTHLY (IN) ~9 8.56 6. 1. 2 7.24 4.41 1.65 1.93 0.43 0.25 1.19 2.45 3.50 6.73 8.56 

YEAR OF OCCURRENCE 1969 2000 1991 1967 1990 1998 2015 1964 1976 2000 1972 1955 JAN 1969 

MINIMUM MONTHLY (IN) 69 0.04 T 0.00 T 0.00 0.00 0.00 000 0.00 0.00 0.00 0.00 0.00 

YEAR OF OCCURRENCE 1976 196~ 1972 2008 198 2 1983 1983 198 l 1981 1978 1959 1989 DEC 1989 

MAXIMUM IN 24 HOURS (IN) Sl) 2.74 un 2.43 2 .()4. 1.42 1.80 0.36 0.25 0.97 1.76 1.35 1.82 2.74 
YEAR OF OCCURRENCE 2006 1%Q 1995 201 7 1990 1998 2015 1964 1978 1992 1953 2007 JAN 2006 

NORMAL NO. DAYS WITH 
PRECIPITATION>= 0.01 D 7.6 8.6 7.5 4.5 2.2 D. I 02 0 JO 2, 55 7. 5 48. 1 

PRECIPITATION>= 1.00 Jll 0.2 0.2 0.2 0,1 0.1 0,1 o.o 0.0 0.0 0.1 0. 1 O. l 1.3 

NORMAL(IN) )0 00 0.0 u.o 0 (I 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

MAXIMUM MONTHLY (IN) 59 2-2 1 T 1' 0.0 T l T T T 0.0 1.2 2.2 

YEAR OF OCCURRENCE 1Wi2 1994 201 I ..JOl 7 2018 2013 2013 2017 20 11 1974 1968 JAN 1962 
MAXIMUM IN 24 HOURS (IN) S9 u T T T r T 0.0 0.0 0.0 T llil 1.2 1.5 
YEAR OF OCCURRENCE' ,1 ? 1994 20 11 i o1 1 2015 I 995 1974 1968 JAN 1962 

MAXIMUM SNOW DEPTH (IN) :i<I! 0 0 0 0 0 0 ll 0 ll 0 () I I 
YEAR OF OCCURRENCE 1968 DEC 1968 

I NORMAL NO. DAYS WITH: 
SNOWFALL>= 1.0 lO l! .O a o ao C, 0 IJ,0 1, 1 D,CI 0.0 IHI 1).0 O.ll Oil 0.0 

published by: NCEI Asheville. NC 30 year Normals ( 1981 -20 I 0) 
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I CERTIFY THAT THIS IS AN OFFICIAL PUBLICATION OF THE NATIONAL OCEANIC ANO ATMOSPHERIC ADMINISTRATION, 
AND IS COMPILED FROM RECORDS ON FILE AT THE NATIONAL CLIMATIC DATA CENTER. 

NATIONAL 

OCEANIC AND 

ATMOSPHERIC ADMINISTRATION 

NATIONAL NATIONAL CENTERS for 
ENVIRONMENTAL SATELLITE, DATA ENVIRONMENTAL INFORMATION (NCEI) 

AND l,'IFORMATION SERVI CE ASHEVILLE, NORTH CAROLINA 

tyla_,,._,.rxt. ~~~-+L. 
DIRECTOR 

NCEI 



Exhibit 2

HEATSTRESSINDEX

RELATIVE HUMIDITY

10% 20% 30% 40% 50% 60% 70% 80% 90%

104 98 104 110 120 132
102 97 101 106 117 125

100 95 99 105 110 120 132

98 93 97 101 106 110 125

96 91 95 98 104 & 120 128

94 89 93 95 100 105 111 122

92 87 90 96 100 106 115 122 Í
90 85 88 90 92 96 100 114 122

m
88 82 86 87 89 I 93 95 100 106 115

a. 86 80 84 85 87 90 92 96 100 109

84 i 81 83 85 86 89 1 95 99

82 77 79 80 81 84 86 89 91 95

80 75 77 78 79 81 83 85 86 89

78 72 75 77 78 79 80 81 83 85
76 70 72 75 76 77 77 77 78 79

74 68 70 73 74 75 75 75 76 77

NOTE Add 10 F when protective clothing is wom and add
10°F when in direct sunlight

HUMITURE °F DANGER INJURY THREAT
CATEGORY

BELOW 60° NONE LITTLE OR NO DANGER UNDER NORMAL
CIRCUMSTANCES

80°-90° CAUTION FATIGUE POSSIBLE IF EXPOSURE IS PROLONGED
AND THERE IS PHYSICAL ACTIVITY

90°- 105° EXTREME HEAT CRAMPS AND HEAT EXHAUSTION
CAUTION POSSIBLE IF EXPOSURE IS PROLONGED AND

THERE IS PHYSICAL ACTIVITY

105°
-

130° DANGER HEAT CRAMPS OR EXHAUSTION LIKELY, HEAT
STROKE POSSIBLE IF EXPOSURE IS PROLONGED
AND THERE IS PHYSICAL ACTIVITY

ABOVE 130° EXTREME HEAT STROKE IMMINENTI
DANGER
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DATE: 

TITLE: 

SUBMITTED: 

APPROVED: 

REEDLEY CITY COUNCIL 

November 12, 2019 

D Consent 
[:gJ Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: \ l 

ADOPT RESOLUTION NO_ 2019-101 OF THE SUCC:ESSOR AGENCY TO THE 
REEDLEY REDEVELOPMENT AGENCY APPROVI NG THE ISSUANCE OF 
REFUNDING BONDS IN ORDER TO REFUND CERTAIN OUTSTANDING BONDS OF 
T:H'E REEDLEY REDEVELOPMEN ' AGENCY, APPROVING THE :EXECUTION AND 
DELIVERY OF AN INDENTURE TRUST AND AN ESCROW AGREEMENT, AND 
PROVIDING FOR OTHER MATTERS PROPERLY RELATING THERETO 

Paul A Melikian, Assistant City Managey 

Nicole R Zieba, City Managervy:' 

RECOMMENDA fliON 
That the City Council of the Successor Agency to the Reedley Redevelopment Agency adopt Resolution 
2019-101 SA approving the issuance by the Successor Agency of refunding bonds in order to refund 
certain outstanding bonds of the Successor Agency, making certain determinations with respect to the 
refunding bonds and providing for other matters relating thereto. 

EXECUTIVE SUMMARY 
Staff is seeking appmva, from the City Council to issue 2020 Taxable Tax Aflocatron Refund[ng Bonds 
(the "2020 Refund ng: Bonds'') t,o refund for significant savings the 2011 Bonds of the former Reedley 
R:edevelopment Agency. There is currently $7,335,000 of 2011 Bonds outstanding with pri.nefpa.l 
amounts maturing from November 1, 2020 through and incl'uding November 1,, 2041 . The interest rates 
range from 6_00% to 7-25%. Total sav ings are currently estirnated at $7.24 mimon, or $300,000 per year 
from .2021 to 20361 w ith net present va l'ue savings estimated at $1'. . 753 mi1llion, or 23_90% of the 201 1 
Bonds outsta , ding, 

The estimated $300,000 savings in average annual debt service payments from the refunding would 
benefit all affected taxing entities such as the K-1·2 Scho,ols: the Commt111ity College District; the County 
Office of Education; t11e County; the County Library District; the Consolidated Mosqu[fo Abatement 
District; and the City. The City's 'share' of the savings is 15.50%,, therefore 'the savings to the City ls 
expected to be approximately $461500 annually_ Tihis savrngs. will be realized by the City in the form of 
higher property tax revenue to the Crty because less of the property tax increment from the former 
Redevelopment Area is being utilized for the debt service payments on the bonds . 

BACKGROUND 
The Reedley Redevelopment Agency issued $8,275,000 of Tax Allocation Bonds in 2011. The 2011 
Bonds were issued to: (i) re.f.inance the Agency's Reedley Redevelopment Project 1998 Tax Allocatron 
Bonds, Series A (Tax-Exempt); (ii) finance additional redevelopment activities with respect to the 



Agency's Redevelopment Project Area (the "Project Area"); (iii) fund a portion of a debt service reserve 
fund for the Bonds; and (iv) pay the costs of issuing the Bonds. 

Based on current interest rates, savings meeting Department of Finance refunding requirements may be 
realized if the 2011 Bonds are refinanced, benefiting the various taxing entities. For that reason, staff is 
recommending that the City Council authorize the issuance and sale of the 2020 Refunding Bonds and 
direct staff to forward the Successor Agency's resolution approving the issuance of the 2020 Refunding 
Bonds, per the Savings Analys-is (prepared by the Municipal Advjsor) and draft bond documents 
(prepared by Bond Counsel) to the California Department of Finance ("DOF") for review and approval. 
DOF has five days from receipt to acknowledge they will review the various documents and another sixty 
days to approve the refunding. Oversight Board approval of the refinancing is also required, and the 
Oversight Board is scheduled to .approve the refinancing at its meet•ng on November 7, 2019. 

Based on current interest rates, with a level savings structure which provides similar savings in every 
year, it is anticipated that the 2020 Bonds will generate: 

Estimated Refunding Results (1> 

2011 Bonds Amount Outstanding 
2020 Bonds Estimated Refunding Amount 
Total Savings (2l 

Average Annual Savings (3l 
Net Present Value Savings 
Net Present Value Savings Percentage (4l 

2011 Bonds Final Maturity 
2020 Bonds Final Maturity 

Notes 

$7 ,335,000 
4,795,000 
7,236,599 

300,133 (2021 to 2036) 
1,753,096 

23.90% 
November 1, 2041 
November 1, 2036 

(1) Assumes market interest rates as of October 22, 2019, a public offering with bond insurance and a 
reserve surety policy for the reserve fund 

(2) Net of prior reserve fund and interest earnings thereon 
(3) FY 2021 to FY 2036 
(4) As a percentage of the 2011 Bonds outstanding 

Since the 2011 Bonds were issued during the period between the announcement o dissolution of 
redev-elopment and enactment of actual dissoi:utlon, the proceeds of the 2011 Bonds were frozen by 
DOF. The Successor Agency received approval of the "Last and Flnal~ ROPS in 2017 and has therefore 
been able to spend 45°/o of the 2011 proceeds on projects. The remaining portion of unspent proceeds, 
5,5%, must be used to retire bonds or may be used as a source of funds to a refunding. In this case, 
there is approximately $2.9 miHion of unspent 201 proceeds which are being contributed to reduce tl1e 
amount of 2020 Refunding Bonds being issued. Thl.s has the impact of increasing cash flow savings and 
has been taken into account in the calculation of all net present va:lue savings estimates. The "Last and 
F nal" ROPS approved the remalnfng life of the Successor Agency to 2036, For that reason, the planned 
refunding anticipates a final maturity of the 2020 .Refunding Bonds, on November 1, 2036 or five years 
before the 2011 Bonds final maturity date of November 1, 2041 . 

The Successor Agency expects to meet all of the requirements of Health and Safety Code Section 
34177.5 pertaining to issuing refunding bonds. 

Bond Refunding Team 
To facilitate the issuance of the 2020 Refunding Bonds, the Successor Agency has engaged the services 
of: Del Rio Advisors, LLC, as Municipal Advisor, Jones Hall , A Professional Law Corporation, as Bond 
Counsel and Disclosure Counsel , Brandis Tal lman LLC as Underwriter/ Placement Agent, The Bank of 
New York Mellon Trust Company, N.A. as Trustee and Escrow Agent, and Fraser & Associates as Fiscal 
Consultant. 

Page 2 of 3 



Tentative Schedule of Bond Refunding 
If the City Council approves this recommended action , the estimated timeline and steps to issue the 
2020 Refunding Bonds are as follows: 

• November 7, 2019 
• November 12, 2019 
• Nov./ Dec. 2019 

Oversight Board Review and Approval to Proceed 
Successor Agency Review and Approval to Proceed 
Begin Fiscal Consultant's Report 
POS Preparation 

• December 10, 2019 
Credit Package Sent to Rating Agency and Bond Insurers 
Successor Agency Approve POS and BPA 

• Jan. /Feb. 2020 

FISCAL IMPACT: 

DOF Approval 
Print and Post Preliminary Official Statement 
Sell Bonds 
Print and Post Final Official Statement 
Execute Documents 
Close the Transaction 

The financing team will work on a contingent basis and all fees are payable only from a successful sale 
of 2020 Refunding Bonds with the exception of the fees and expenses of the Fraser & Associates as 
Fiscal Consultant and the fees and expenses -of he bond rating agtency Standard & Poor's. Due to 
preparing· projections and other pertinent infom,ation in the Fiscal Consultant's Report, the fees and 
expenses of Fraser & Associates cannot be contlng-ent on the sale of refunding, bonds. Als-o, the rating 
fee would b-e required to· pay for a rating from Standard & Poor's fo,r the Successo Agency. The ra:ting 
fee would not be incurred until later in the process when the team is reasonably· confident that the 
transac 'ion will move forvvard. However, should the 2020 Refunding Bonds not close, t,he Cjty can submit 
an amendment ·to the "Last and Final~ ROPS to recover these costs through the Successor Agency 
Redevelopment Property Tax Trust Fund process. 

The fixed costs of issuance for the 2020 Refunding Bonds is currently estimated at $219,000, which 
includes a one-time reimbursement to the City for all staff time and administrative costs incurred for this 
project. The fee paid to the underwriter is expected to be approximately 0.75% of the 2020 Refunding 
Bonds to be issued or currently estimated at approximately $36,000. The savings calculations throughout 
this report are net of all fees and expenses of the transaction. 

ATTACHMENTS 
Resolution No. 2019-101 SA 
Plan of Refunding and Savings Analysis 
Form of Indenture of Trust for 2020 Refunding Bonds 
Form of Escrow Agreement 
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RESOLUTION NO. 2019-101 SA 

A RESOLUTION OF THE SUCCESSOR AGENCY TO· THE REEDLEY 
REDEVELOPMENT AGENCY APPROVING THE [SSUANCE OF REFUNDING 
BONDS IN ORDER TO REFUND CERTAIN OUTSTANDJNG BONDS OF THE 
R.EEDLEY REDEVELOPMENT .AGENCY,. APPROVING THE EXECUTlrON AND 
D:ELIVERY OF AN INDENTURE OF TRUST AND AN ESCROW AGREEMENT, .AND 
;PROVIDING FOR OTHER MATTERS PROPERLY RELATING THERETO 

WHE·REAS, the Reedley Redevelopment Agency (the "Former Agency") was a public 
body, corporate and politic, duly established and authorized to transact business and exercise 
powers under and pursuant to the provisions of the Community Redevelopment Law of the 
State of California, constituting Part 1 of Division 24 of the Health and Safety Code of the State 
(the "Law"); 

WHEREAS, pursuant to Section 34172(a) of the Califomia1 Health and Safety Code 
(Lmless othe·rwise noted, all Section references hereinafter are to such Code), the Former 
Agency has been dissolved and no longer exists as a public body, corporate and politic, and 
pursuant to Section 34173, the Successor Agency to the Reedley Redevelopment Agency (the 
"Successor Agency") has become the successor entity to the Former Agency; 

WHEREAS, pursuant to Section 34179, the Countywide Oversight Board for the County 
of Fresno (the "Oversight Board") has been established; 

WHEREAS, prior to d issoJuiion of the f ormer Agency, in order to finance and refinance· 
redevelopment acliviUes within or or benefit to the Reed ley Redevelopment Project, th•e Former 
Ag·ency issued jts (l} $8,275,000 Reedley Redevelopment Agency Reedley Redevelopment 
Project 201 1 Tax Allocation Bonds,. Series A (the "2011A Bondsd or the "Prior Bonds"), and its 
(If) $550,000 Reed!eJ" Redeve.topment .Ag1e,ncy Reed ley Redevelopment Project 2011 Taxable 
Tax Allocation Bonds, Series B (the ''2011 B Bonds''); 

WHEREAS, the 2011 B Bonds have all matured, leaving only the 2011A Bonds 
remaining outstanding; 

WHEREAS, pursuant to Section 34191.6(b ), the Successor Agency submitted a Last 
and Final Recognized Obligation Payment Schedule ("Last and Final ROPS") to the Oversight 
Board and the Department of Finance, which Last and Final ROPS was approved by the 
Department of Finance by letter dated October 6, 2017; 

WHEREAS, Section 34191.€3(e-) a,uthor"zes the Successor Agency, because il has a l ast 
and Fiha f ROPS, to amend or modify existing contracts, agreements, or other arrangemen s 
identified on the last and Fina.I ROPS, provided the outstanding payments owing from the 
Successor Agency ,are not a.ccelerated or Increased fn any way and any amendment to extend 
terms shall not include an extens.ion beyond 1he last scheduled payment for the enforceable 
obtigatlons listed and approved' on 1e Last and Flnal ROPS (the "Last and Final ROPS 
Parameters").: 

WHEREAS, Section 34177.5 authorizes the Successor Agency to issue refunding bonds 
pursuant to Article 11 (commencing with Section 53580) of Chapter 3 of Part 1 of Division 2 of 
Title 5 of the Government Code (the "Refunding Law") for the purpose of achieving debt service 



savings within the parameters set forth ln Section 34177.5(a)(1), which are that (A) the total 
inter,est cost to maturlty on the refunding bonds plus the principal amount of the r,efundlng bonds 
shall not exceed the total remaining interest cos to maturity on the bonds to be refunded pl'us 
the rema ining princi'pal of the bonds to be refunded; and (B) the principa l amount of the 
refunding bonds shalt not exc!;!ed the amount required to d'efease the refunded bonds, to 
establ ish customary debt service re. erves, and to pay related costs of issuance (the "Savings 
Parameters"}; 

WHEREAS,, o determine compl iance with the S.aving-s Parameters for purposes of the 
1ssw::mce by the Successor Agency of refund ing bonds ls~ued o refund the Prior Bonds {the 
''Refunding Bonds"), the Successor Agency has caused 1ts munlcip.:al advisor to prepare an 
analysis or the potential savings . mt will accrue to the Sucoe.ssor Agency and to applicabte 
-taxing entities as a resu l of the use of the proceeds of the Refunding Bonds to re.fund the Prior 
Bonds ,(the WDebt Service Savings Analysis'); 

WHEREAS, by resolution adopted on November 7, 2019, the Oversight Board has 
approved the Successor Agency to undertake the refunding proceedings related to the Prior 
Bonds, and approved the issuance of the Refunding Bonds; 

WHEREAS, the Successor Agency desires at lhis time to approve the issuance of lhe 
Refunding Bonds and to approve- the form of and authorize the execution and delivery of an 
Indenture of Trust, by and between the Success·or Agency and The Bank of New York Mellon 
Trust Company, N.A., a.s trustee, pmvidlng for the lssuanc~ of the Reifunding Bonds (the 
ulndenture"), and an Escrow Agreement, by .and between the Successor Agency and The Bank 
of New York Mellon Trust Company, N.A., as prlor trus ee and escrow agent for the Prlor Bonds 
(the "Escrow Agreement.~}; 

WHEREAS, the information required to be obtained and disclosed with respect to the 
Refunding Bonds by the Successor Agency in accordance with Government Code Section 
5852.1 is set forth in the staff report accompanying this Resolution; and 

NOW, THEREFORE, the Successor Agency to the Reedley Redevelopment Agency 
hereby finds, determines, orders and resolves: 

1.. Determination o,f savings. The Successor Agency has determined lhal there are 
signiflc-an potential savings availabre lo the Successor Agency and to -appltcab le taxing entiUes 
in compliance with the Savings Parameters and the last and Final ROPS Parameters by the 
issuance by the Successor Agency of the Refund ing Bonds to provide 'funds to efund and 
defease. the Prior Bonds, all a.s evidence-d by the Debt. Service Saving,s Analysis on file with the 
Successor Agency, wh ich Debt Service Savings Analysis is hereby _approved. 

2. Approval of Issuance of the Bonds. The Successor Agency hereby authorizes 
and approves the issuance of the Refunding Bonds under the Law and the Refunding Law in 
the aggregate principal amount nol to ,exceed the amount necessary to refond the Prior Bonds, 
pay issuance costs as permitted by applicable law, and establish required debt service 
reserves, provided that the principal and interest payable with respect to the Refunding Bonds 
complies in all respects with the requirements of the Savings Parameters and the Last and Final 
ROPS Parameters. The Refunding Bonds may be issued as a single issue, or from time to 
time, in separate series, each of which may be issued on a federally taxable or tax-exempt 
basis, as is necessary to comply with Federal tax laws, and may be sold via a public offering or 
private placement, as an Authorized Officer (defined below) shall determine. The approval of 



the 1ssuance of the Refunding Bonds by the Succ-essor Agency and the Oversight Board shall 
constitute the approval of ,each and every separate series of Refunding1 Bonds, and the sale of 
the Refunding Bonds in whole or in part, provided that in each such insta nce lhe Refunding 
Bonds so sold and delivered are in compliance with the Savings Parameters and the Last and 
Final ROPS Parameters. 

3. Approval oUndenture. The Successor Agency hereby approves the Indenture 
prescribing the ·,emis and provisions of the Refunding Bonds and the applfcaUon of he 
proceeds of the Refunding Bonds as descri bed in the Indenture. Each .of the City Manager and 
Assistant City Manager of the City on behalf of l he Successor Agency (each, an "Authorized 
Officer~}, or any deslgnee thereof, is hereby authorized and di rected to execute and deltve-r, and 
the City Clerk of the City, is hereby authori.ted and di rected to attest to, the Indenture for and in 
the name and on behalf of the Sucoessor Agency, in substantially the form on fi'le with the 
Successor Agency, with such changes therein deleti•ons therefrom and sdditilons ther, to as. the 
Authorized Officer executing the same shall approve, such approval to be conclusively 
evidenced by the execution and delivery of the Indenture. The Successor Agency hereby 
authorizes the delivery and performance of the Indenture. 

4. Approval of Escrow Agreement. The form of the Escrow Agreement on file with 
the Successor Agency is hereby approved and the Authorized Officers are, each acting alone, 
hereby authorized and directed, for and in the name and on behalf of the Successor Agency, to 
execute and deliver the Escrow Agreement. The Successor Agency hereby authorizes the 
delivery and performance of its obligations under the Escrow Agreement. 

5. Oversight Board Approval of the Issuance of the Bonds. The Successor Agency 
acknowledges that the Oversight Board, pursuant to Section 34177.S(f), has or will approve the 
Successor Agency to undertake the refunding proceedings and issue the Refunding Bonds 
pursuant to Section 34177.5(a)(1) and this Resolution and the Indenture. 

6. Determinations by the Oversight Board. The Successor Agency is approving the 
Refunding Bonds is reliance on the following determinations made by the Oversight Board: 

{a} The applicaUon of proceeds of the Refunding Bonds by the Successor Agency 'to 
the refunding and de'feasance of all or a portion of the Prior Bonds, as well as the payment by 
the Succe_ssor Agency of costs of issuance of the Refunding Bonds, as provided in Section 
34177 .. 5, subdivision (a), shall be imp.l emented by he Successor Agency promptly upon sale 
and delivery of the Refunding Bonds, notwithstaodlng Section 34177.3 or any other provision of 
law to tha contrary,, without U1e approval of the Oversight Board, the C.aMornia Department of 
Finance, the Fresno County Auditor-Controller or any other person or entity other than the 
Successor Agency; and 

(b) The Successor Agency shall be entitled to receive its full Administrative Cost 
Allowance under Section 34183, subdivision (a)(3), and continuing costs related to the 
Refunding Bonds, such as trustee's fees, auditing and fiscal consultant fees and continuing 
disclosure and rating agency costs (collectively, "Continuing Costs of Issuance"), shall be 
treated the same as comparable costs related to the Prior Bonds. In addition, if the Successor 
Agency is unable to complete the issuance of the Refunding Bonds for any reason, the 
Successor Agency's costs incurred with respect to the refunding proceedings of the Refunding 
Bonds shall be treated as administrative costs for purposes of the Successor Agency's 
Administrative Cost Allowance. 
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7. Filing of Debt Service Savings Analysis and Resolution. The Successor Agency 
is hereby authorized and directed to file the Debt Service Savings Analysis, together with a 
certified copy of this Resolution , with the Oversight Board , and, as provided in Section 34180U) 
with the Fresno County Administrative Officer, the Fresno County Auditor-Controller and the 
California Department of Finance. 

8. Issuance of Refunding Bonds in Whole or in Part. It is the intent of the 
Successor Agency to sell and deliver the Refunding Bonds in whole , provided that there is 
compliance with the Savings Parameters and the Last and Final ROPS Parameters. However, 
the Successor Agency will initially authorize the sale and delivery of the Refunding Bonds in 
whole or, if such parameters cannot be met with respect to the whole, then in part; provided that 
the Refunding Bon~s so sold and delivered in part are in compliance with the Savings 
Parameters and the Last and Final ROPS Parameters. The sale and delivery of the Refunding 
Bonds in part will in each instance provide sufficient funds only for the refunding of that portion 
of the Refunding Bonds that meet the Savings Parameters and the Last and Final ROPS 
Parameters. In the event the Refunding Bonds are initially sold in part, the Successor Agency 
intends to sell and deliver additional parts of the Refunding Bonds without the prior approval of 
the Oversight Board provided that in each such instance the Refunding Bonds so sold and 
delivered in part are in compliance with the Savings Parameters and the Last and Final ROPS 
Parameters. 

9. Professional Servic~s; Method of Sale. The Authorized Offic~rs are hereby 
authorized to retain , in connection with the issuance of the Refunding Bonds, Del Rio Advisors 
LLC, as municipal advisor, Fraser & Associates, as fiscal consultant, and Jones Hall, A 
Professional Law Corporation, as bond counsel and disclosure counsel, and to execute 
professional services agreement with each such firm . Brandis Tallman LLC, shall serve as 
private placement agent, in the event of a private placement of the Refunding Bonds, or 
underwriter in the event of the public offering of the Refunding Bonds. 

If a private placement sale is pursued, staff will work with Brandis Tallman LLC, as 
placement agent, to obtain a purchase proposal , which will be submitted to an Authorized 
Officer for approval , with no further approval by the Successor Agency or Oversight Board or 
any other entity needed so long as the requirements of this Resolution are met. If a public 
offering, Successor Agency staff will work with Brandis Tallman LLC, as underwriter, and Jones 
Hall, A Professional Law Corporation, as disclosure counsel, to prepare an official statement 
and to cause preparation of a bond purchase agreement, both of which will be submitted to the 
Successor Agency for approval at a later meeting of the Successor Agency, without further 
approval by the Oversight Board or any other entity required. 

In no event shall the terms of sale of the Refunding Bonds result in a failure to meet the 
Savings Parameters or the Last and Final ROPS Parameters. 

10. Municipal Bond Insurance and Reserve Fund Insurance Policy. The Authorized 
Officers, each acting alone, are hereby authorized and directed to take all actions necessary to 
obtain a municipal bond insurance policy for he RefundTng Bonds and a debt serv1ce reserve 
fund insurance pol icy for the Refunding Bonds from a municipal bond insurance company if it is 
determined, upon consultation with the Municipal Advisor, that such municipal bond insl1rnnce 
policy and/or debt servlce. reserve fund insurance poHcy w i·II reduce the tri.rn internsl costs w ith 
respect to the Refunding Bonds. 
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11 . Official Actions he Authoriz.ed Officers and any and alJ Other officers of he 
Successor Agency are hereby authorized and dlrected, for and in the name and on behalf of the 
Successor Age11cy, to do any and all things and take any and all actions, which they1 or any of 
them, may deem necessary or advisable in obtaining the requested approva'l s by the Oversight 
Board and lhe California Department of Finance and in the issuance, sale and de.livery of the 
Refunding Bpnd:s. Whenever in th is Resolution any of1 1cer of the Cfty or th.e Successor Agency 
is directed o execute or countersign any document or take any action such s;xecution, 
countersigning or acbon may be taken on behalf of such officer by any person designated by 
such officer to a,ct on hls or her behalf in the case such offi.cer is absent or unavatlabl'e. 

12. Effective Date. This Resolution shall take effect from and after the date of 
approval and adoption thereof. 

The foregoing resolution was passed and adopted by the Successor Agency to the 
Reedley Redevelopment Agency at a regular meeting held on the 12th day of November, 2019, 
by the following vote: 

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

Frank Pinon, Mayor 

ATTEST: 

Sylvia Plata, City Clerk 
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Successor Agency to the Reedley Redevelopment Agency 
Tax Allocation Refunding Bonds, Series 2020 

{Federally Taxable) 

Plan of Refunding and Savings Analysis 

November 7, 2019 

~-~ 

Del Rio Advisors, LLC 



Financing Team 

• City Staff Paul Melikian, Asst. City Manager 

,. Bond/Disclosure Counsel Jones Hall 

• Underwriter Brandis Tallman LLC 

• Municipal Advisor Del Rio Advisors, LLC 

• Trustee BNY Trust Company, N.A. 

,. Fiscal Consultant Fraser & Associates 
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Existing Indebtedness 
(Proposed To Be Refunded) 

• $8,275,000 Reedley Redevelopment Agency, 2011 Tax Allocation Bonds, 
Series A (Bank Qualified} 

- Amount remaining: 
- Final maturity: 
- Rating : 

- Insurer: 
Reserve fund: 

- Redemption : 
- Purpose: 

$7,335,000 
November 1, 2041 
S&P A- (original rating at time of sale) 
S&P A (current rating) 
Not Applicable 
Cash 
Any date on or after November 1, 2021 @ par {100%) 

• Refinanced the Agency's 1998 Tax Allocation Bonds, Series A 
• Financed additional redevelopment projects in the amount of 

$5,312,712.85 
• Funded a reserve fund 
• Paid costs of issuance 
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Prior Issue Debt Service 
Annual 

Date Principal Rate Interest Debt Service 
11/1/2019 
11/1/2020 200,000 6.000 519,668.75 719,668.75 
11/1/2021 210,000 6.250 507,668.75 717,668.75 
11/1/2022 225,000 6.875 494,543.75 719,543.75 
11/1/2023 240,000 6.875 479,075.00 719,075.00 
11/1/2024 260,000 6.875 462,575.00 722,575.00 
11/1/2025 210,000 6.875 444,700.00 654,700.00 
11/1/2026 210,000 6.875 430,262.50 640,262.50 
11/1/2027 225,000 7.000 415,825.00 640,825.00 
11/1/2028 240,000 7.000 400,075.00 640,075.00 
11/1/2029 255,000 7.000 383,275.00 638,275.00 
11/1/2030 275,000 7.000 365,425.00 640,425.00 
11/1/2031 295,000 7.000 346,175.00 641,175.00 
11/1/2032 320,000 7.250 325,525.00 645,525.00 
11/1/2033 340,000 7.250 302,325.00 642,325.00 
11/1/2034 365,000 7.250 277,675.00 642,675.00 
11/1/2035 395,000 7.250 251,212.50 646,212.50 
11/1/2036 425,000 7.250 222,575.00 647,575.00 
11/1/2037 455,000 7.250 191,762.50 646,762.50 
11/1/2038 490,000 7.250 158,775.00 648,775.00 
11/1/2039 525,000 7.250 123,250.00 648,250.00 
11/1/2040 565,000 7.250 85,187.50 650,187.50 
11/1/2041 610,000 7.250 44,225.00 654,225.00 

Totals 7,335,000 7,231,781.25 14,566,781.25 
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Refunding Plan and Results 
• Issue $4,795,000 Successor Agency to the Reedley Redevelopment Agency, Tax 

Allocation Refunding Bonds, Series 2020 {Federally Taxable) 
Purpose: 
Final maturity: 
Sale type: 
Lien status: 
Insurance/ surety: 
Prior proceeds: 

- Structure 

Refund all the remaining 2011 Tax Allocation Bonds, Series A 
November 1, 2036 (shortened by five years) 
Public offering 
Gross RPTTF pledge 
Assured Guaranty/ Build America Mutual 
Per the Dissolution Act, contribute $2,921,992 of unspent 2011 
proceeds and allocable reserve fund to lower the refunding 
amount 
Taxable advance refunding 

• Refunding results {interest rates as of October 21, 2019} 

Notes 

Outstanding amount: $7,335,000 
Refunding amount: $4,795,000 
Average interest rate (new): 3.658% (l) 

Average interest rate (prior): 7.190% 
Total net savings: $7,236,599 (2) 

Average annual gross savings: $300,133/year (2021 to 2036) 
NPV savings: $1,753,096 

• % of refunded principal 

• % of refunding principal 
23.90% 

36.56% 

(1) Interest rates subject to changing market conditions 
(2) Net of estimated reserve fund earnings, reserve fund corpus used to pay final year of debt service and any other contributed funds 5 



Estimated Sources and Uses of Funds 
Sources of Funds 

Uses of Funds 

Par Amount of Bonds 
Plus: Accrued Interest 
Less: {OID) Plus: OIP 

Net Proceeds at Closing 

Outstanding Reserve Fund 
Outstanding Interest Account 
Outstanding Project Fund 

Total Other Sources of Funds 

Total Sources of Funds 

Cost of Escrow Securities (SLGs) 
Beginning Escrow Cash Balance 
Reserve Fund (1) 
Surety Premium (2) 
Underwriter's Discount (3) 
Costs of Issuance (4) 
Bond Insurance Premium (5) 
Other Use of Funds 

Total Uses of Funds 

Rounding Adjustment 

Reserve Fund Reguirement Calculation 
Maximum Annual Debt Service (MADS) 
Percentage of the Par Amount 
1.25 Times Average Annual Debt Service 

Assum_e_tions 

10.00% 

(1) 1.25 Times Average Annual Debt Service (Funded Via Surety) 

4,795,000.00 

4,795,000.00 

744,203.84 
422.29 

2,921,992.00 

3,666,618.13 

8,461,618.13 

8,153,486.00 

18,738.65 
35,962.50 

218,973.73 
34,457.25 

8,461,618.13 

Dollar Amount 
706,311 .95 
479,500.00 
468,466.26 

(2) 4.00% of the Reserve Fund Requirement (1.25 Times Average Annual Debt Service) 
(3) 0.75% ($7.50/bond) of Par Amount of Bonds 
(4) See Attached Schedule 
(5) 0.55% (55bp) of Total Principal and Interest on Insured Bonds 
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Estimated Costs of Issuance 
Bond Counsel 
Disclosure Counsel 
City Administration Fee 
Municipal Advisor 
Municipal Advisor Expenses 
Rating Fee 
Fiscal Consultant 
Trustee / Escrow/ Legal 
Verification Report 
Printing/ Miscellaneous 
Rounding Adjustment 

Total 

45,000.00 
35,000.00 
50,000.00 
32,500.00 

500.00 
17,500.00 
17,500.00 
8,000.00 
2,500.00 

10,000.00 
473.73 

218,973.73 
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Estimated Refunding Bonds Debt Service 
Annual 

Date Principal Rate Interest Debt Service 
2/13/2020 
11/1/2020 595,000 2.250 111,311.95 706,311.95 
11/1/2021 260,000 2.300 141,931.50 401,931.50 
11/1/2022 270,000 2.530 135,951.50 405,951.50 
11/1/2023 275,000 2.630 129,120.50 404,120.50 
11/1/2024 285,000 2.800 121,888.00 406,888.00 
11/1/2025 225,000 2.870 113,908.00 338,908.00 
11/1/2026 220,000 3.030 107,450.50 327,450.50 
11/1/2027 225,000 3.130 100,784.50 325,784.50 
11/1/2028 230,000 3.230 93,742.00 323,742.00 
11/1/2029 235,000 3.280 86,313.00 321,313.00 
11/1/2030 245,000 3.980 78,605.00 323,605.00 
11/1/2031 260,000 3.980 68,854.00 328,854.00 
11/1/2032 275,000 3.980 58,506.00 333,506.00 
11/1/2033 280,000 3.980 47,561.00 327,561.00 
11/1/2034 290,000 3.980 36,417.00 326,417.00 
11/1/2035 305,000 3.980 24,875.00 329,875.00 
11/1/2036 320,000 3.980 12,736.00 332,736.00 

Totals 4,795,000 1,469,955.45 6,264,955.45 
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Estimated Refunding Cash Flow Savings 
Prior Issue Reserve Fund 744,203.84 

Investment Yield 2.00 

Prior Issue Prior Issue Net 
Annual Annual Less: RF Net Annual Annual 3.78842 

Date Debt Service Debt Service Earnings Debt Service {Savings)/ Cost Present Value 
2/13/2020 
11/1/2020 706,311.95 719,668.75 (10,666.92) 709,001.83 (2,689.88) (6,729.70) 
11/1/2021 401,931.50 717,668.75 (14,884.08) 702,784.67 (300,853.17) (285,197.11) 
11/1/2022 405,951 .50 719,543.75 (14,884.08) 704,659.67 (298,708.17) (272,693.85) 
11/1/2023 404,120.50 719,075.00 (14,884.08) 704,190.92 (300,070.42) (263,763.07) 
11/1/2024 406,888.00 722,575.00 (14,884.08) 707,690.92 (300,802.92) (254,587.65) 
11/1/2025 338,908.00 654,700.00 (14,884.08) 639,815.92 (300,907.92) (245,219.17) 
11/1/2026 327,450.50 640,262.50 (14,884.08) 625,378.42 (297,927.92) (233,811 .92) 
11/1/2027 325,784.50 640,825.00 (14,884.08) 625,940.92 (300,156.42) (226,812.67) 
11/1/2028 323,742.00 640,075.00 (14,884.08) 625,190.92 (301,448.92) (219,330.58) 
11/1/2029 321 ,313.00 638,275.00 (14,884.08) 623,390.92 (302,077.92) (211,626.83) 
11/1/2030 323,605.00 640,425.00 (14,884.08) 625,540.92 (301,935.92) (203,672.46) 
11/1/2031 328,854.00 641,175.00 (14,884.08) 626,290.92 (297,436.92) (193,214.04) 
11/1/2032 333,506.00 645,525.00 (14,884.08) 630,640.92 (297,134.92) (185,849.19) 
11/1/2033 327,561 .00 642,325.00 (14,884.08) 627,440.92 (299,879.92) (180,574.67) 
11/1/2034 326,417.00 642,675.00 (14,884.08) 627,790.92 (301,373.92) (174,709.65) 
11/1/2035 329,875.00 646,212.50 (14,884.08) 631,328.42 (301,453.42) (168,240.06) 
11/1/2036 332,736.00 647,575.00 (14,884.08) 632,690.92 (299,954.92) (161,159.41) 
11/1/2037 646,762.50 (14,884.08) 631,878.42 (631,878.42) (325,850.85) 
11/1/2038 648,775.00 (14,884.08) 633,890.92 (633,890.92) (314,690.51) 
11/1/2039 648,250.00 (14,884.08) 633,365.92 (633,365.92) (302,688.05) 
11/1/2040 650,187.50 (117,536.97) 532,650.53 (532,650.53) (245,088.70) 
11/1/2041 654,225.00 (654,225.00) 

Totals 6,264,955.45 14,566,781.25 (1,065,226.35) 13,501,554.90 (7,236,599.45) (4,675,510.15) 
Plus: Prior Issue Other Source of Funds 2,922,414.29 2,922,414.29 

Net Total (4,314,185.16} (1,753,095.86) 

Savings% New 36.56% 
Savings % Prior 23.90% 
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Refunding Plan (continued) 

• The Successor Agency and the Oversight Board approve, 
resolutions di·recting staff to initiate the pro1cess of refunding 
prior b-onds issued by the Reedley Redevelop:me·nt Agency 
- Determination of significant potential savings 
- Filing of Debt Service Savings Analysis 

• Fresno County Administrative Officer 
• Fresno County Auditor-Controller 
• State of California Department of Finance 

- Preparation of appropriate documentation for the issuance of refunding 
bonds 

- Appoint professionals to assist in carrying out the refunding 
- Authorize other actions to expedite California Department of Finance review 

and approval 
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Bond Financing Schedule 
(Tentative) 

Date 

Thursday, November 7th 

Tuesday, November 12th 

Friday, November 15th 

November/ December 2019 

Tuesday, December 10th 

January/ February 2020 

Item 

Oversight Board Meeting 

Successor Agency Meeting 

Savings Analysis Sent to DOF 

• Fiscal Consultant Report Preparation 
• POS Preparation 
• Credit Package Sent to Rating Agency and Bond 

Insurers 

Successor Agency Meeting (Approve POS) 

DOF Approval 
Print and Post Preliminary Official Statement 
Sell Bonds 
Print and Post Final Official Statement 
Execute Documents 
Close the Transaction 
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COUNTYWIDE OVERSIGHT BOARD FOR THE COUNTY OF FRESNO 

RESOLUTION NO. 2019-22 OB 

A RESOLUTION APPROVING THE ISSUANCE BY THE 
SUCCESSOR AGENCY TO THE REEDLEY DEVELOPMENT 
AGENCY OF REFUNDING BONDS IN ORDER TO REFUND 

CERTAIN OUTSTANDING BONDS OF THE SUCCESSOR AGENCY 
TO THE REEDLEY REDEVELOPMENT AGENCY, MAKING 

CERTAIN DETERMINATIONS WITH RESPECT TO THE 
REFUNDING BONDS AND PROVIDING FOR OTHER MATTERS 

RELATING THERETO 

WHEREAS, the Reedley Redevelopment Agency (the "Former Agency") was a public 
body, corporate and politic, duly established and authorized to transact business and 
exercise powers under and pursuant to the provisions of the Community Redevelopment Law 
of the State of California, constituting Part 1 of Division 24 of the Health and Safety Code of 
the State (the "Law"); 

WHEREAS, pursuant to Section 34172, subdivision (a), of the California Health and 
Safety Code (unless otherwise noted, all Section references hereinafter being to such Code), 
the Former Agency has been dissolved and no longer exists as a public body, corporate and 
politic, and pursuant to Section 34173, the Successor Agency to the Reedley Redevelopment 
Agency (the "Successor Agency") has become the successor entity to the Former Agency; 

WHEREAS, pursuant to Section 34179, subdivision U), this Countywide Oversight 
Board for the County of Fresno (this "Oversight Board") has been established; 

WHEREAS, the Successor Agency has informed the Oversight Board that, prior to 
dissolution of the Former Agency, in order to finance and refinance redevelopment activities 
within or of benefit to the Reedley Redevelopment Project, the Former Agency issued its 
(i) $8,275,000 Reedley Redevelopment Agency Reedley Redevelopment Project 2011 Tax 
Allocation Bonds, Series A (the "2011A Bonds" or the "Prior Bonds"), and its (ii) $550,000 
Reedley Redevelopment Agency Reedley Redevelopment Project 2011 Taxable Tax 
Allocation Bonds, Series B (the "2011 B Bonds"); 

WHEREAS, the Successor Agency has informed the Oversight Board that the 2011 B 
Bonds have all matured, leaving only the 2011A Bonds remaining outstanding; 

WHEREAS, pursuant to Section 34191 .6, subdivision (b ), the Successor Agency 
submitted a Last and Final Recognized Obligation Payment Schedule ("Last and Final 
ROPS") to the Oversight Board and the Department of Finance, which Last and Final ROPS 
was approved by the Department of Finance by letter dated October 6, 2017; 

WHEREAS, Section 34191.6, subdivision (e) , authorizes the Successor Agency, 
because it has a Last and Final ROPS, to amend or modify existing contracts, agreements, or 
other arrangements identified on the Last and Final ROPS, provided the outstanding 
payments owing from the Successor Agency are not accelerated or increased in any way and 
any amendment to extend terms shall not include an extension beyond the last scheduled 
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payment for the enforceable obligations listed and approved on the Last and Final ROPS (the 
"Last and Final ROPS Parameters"); 

WHEREAS, Section 34177.5 provides that a successor agency may issue refunding 
bonds pursuant to Article 11 (commencing with Section 53580) of Chapter 3 of Part 1 of 
Division 2 of Title 5 of the Government Code (the "Refunding Law") for the purpose of 
achieving debt service savings within the parameters set forth in Section 34177 .5, subdivision 
(a)(1 ), which are that (A) the total interest cost to maturity on the refunding bonds plus the 
principal amount of the refunding bonds shall not exceed the total remaining interest cost to 
maturity on the bonds to be refunded plus the remaining principal of the bonds to be 
refunded; and (B) the principal amount of the refunding bonds shall not exceed the amount 
required to defease the refunded bonds, to establish customary debt service reserves, and to 
pay related costs of issuance (the "Savings Parameters"); 

WHEREAS, the Successor Agency has informed the Oversight Board that, to 
determine the Successor Agency's compliance with the Savings Parameters for purposes of 
the issuance by the Successor Agency of refunding bonds issued to refund the Prior Bonds 
(the "Refunding Bonds"), the Successor Agency has caused its municipal advisor to prepare 
an analysis of the potential savings that will accrue to the Successor Agency and to applicable 
taxing entities as a result of the use of the proceeds of the Refunding Bonds to refund the 
Prior Bonds (the "Debt Service Savings Analysis"); 

WHEREAS, the Successor Agency has informed the Oversight Board that the 
aggregate principal amount of the Refunding Bonds will not to exceed the amount necessary 
to refund the Prior Bonds, pay issuance costs as permitted by applicable law, and establish 
required debt service reserves, and that the principal and interest payable with respect to the 
Refunding Bonds complies in all respects with the requirements of the Savings Parameters 
and the Last and Final ROPS Parameters; 

WHEREAS, the Successor Agency has informed the Oversight Board that the 
Refunding Bonds that may be issued as a single issue, or from time to time, in separate series, 
each of which may be issued on a federally taxable or tax-exempt basis, as the Successor 
Agency shall determine is necessary to comply with Federal tax laws, and may be sold via a 
public offering or private placement, as the Successor Agency may determine; 

WHEREAS, the Successor Agency has requested that the Oversight Board's approval 
of the issuance of the Refunding Bonds pursuant to this Resolution shall constitute the 
approval of each and every separate series of Refunding Bonds, and the sale of the Refunding 
Bonds in whole or in part, provided that in each such instance the Refunding Bonds so sold 
and delivered are in compliance with the Savings Parameters and the Last and Final ROPS 
Parameters; 

WHEREAS, the Successor Agency has informed the Oversight Board that the 
Successor Agency, by its resolution scheduled to be adopted on November 12, 2019 (the 
"Successor Agency Resolution"), anticipates approving the issuance of the Refunding Bonds 
pursuant to Section 34177.5, subdivision (a)(1); 

WHEREAS, the Successor Agency has informed the Oversight Board that, in the 
Successor Agency Resolution, the Successor Agency anticipates authorizing the execution 
and delivery of an Indenture of Trust, by and between the Successor Agency and The Bank 
of New York Mellon Trust Company, N.A., as trustee, providing for the issuance of the 
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Refunding Bonds (the "Indenture"), and an Escrow Agreement, by and between the 
Successor Agency and The Bank of New York Mellon Trust Company, N.A., as prior trustee 
and escrow agent for the Prior Bonds (the "Escrow Agreement"); 

WHEREAS, Sections 34177.5, subdivision (f), and 34180, subdivision (b), require 
Oversight Board approval of the issuance of the Refunding Bonds; and 

NOW, THEREFORE, BE IT RESOLVED by the Countywide Oversight Board for the 
County of Fresno as follows: 

1. Recitals. The Recitals set forth above are true and correct and are 
incorporated into this Resolution by this reference. 

2. Direction and Approval of Issuance by the Successor Agency of the Refunding 
Bonds. As required by Sections 34177 .5, subdivision (f), and 34180, subdivision (b ), and 
solely to satisfy the requirements of those sections, the Oversight Board hereby approves the 
proposed issuance by the Successor Agency of the Refunding Bonds. The Oversight Board's 
approval of the issuance by the Successor Agency of the Refunding Bonds pursuant to this 
Resolution shall constitute the approval of each and every separate series of Refunding 
Bonds, and the sale of the Refunding Bonds in whole or in part, provided that in each such 
instance the Refunding Bonds so sold and delivered are in compliance with the Savings 
Parameters and the Last and Final ROPS Parameters. 

3. Not a Liability of the Oversight Board. The Oversight Board shqll have no 
responsibility or liability whatsoever with respect to the Refunding Bonds. The adoption of this 
Resolution shall not obligate the Oversight Board or its staff to make any investigations, 
representations, or disclosures in connection with the Refunding Bonds. 

4. Determinations by the Oversight Board. The Oversight Board makes the 
following determinations upon which the Successor Agency shall rely in undertaking the 
refunding proceedings and the issuance of the Refunding Bonds: 

(a) The application of proceeds of the Refunding Bonds by the Successor Agency 
to the refunding and defeasance of all or a portion of the Prior Bonds, as well as the payment 
by the Successor Agency of costs of issuance of the Refunding Bonds, as provided in 
Section 34177.5, subdivision (a), shall be implemented by the Successor Agency promptly 
upon sale and delivery of the Refunding Bonds, notwithstanding Section 34177.3 or any other 
provision of law to the contrary, without requiring further approval of the Oversight Board; and 

(b) The Successor Agency shall be entitled to receive its full Administrative Cost 
Allowance under Section 34183, subdivision (a)(3) , and continuing costs related to the 
Refunding Bonds, such as trustee's fees, auditing and fiscal consultant fees and continuing 
disclosure and rating agency costs (collectively, "Continuing Costs of Issuance"), shall be 
treated the same as comparable costs related to the Prior Bonds. In addition, if the 
Successor Agency is unable to complete the issuance of the Refunding Bonds for any reason, 
the Successor Agency's costs incurred with respect to the refunding proceedings of the 
Refunding Bonds shall be treated as administrative costs for purposes of the Successor 
Agency's Administrative Cost Allowance. 

5. Effective Date. Pursuant to Section 34177, subdivision (f), and Section 34179, 
subdivision (h), this Resolution shall be effective five (5) business days after proper 
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notification hereof is given to the California Department of Finance unless the California 
Department of Finance requests a review of the actions taken in this Resolution, in which 
case this Resolution will be effective upon approval by the California Department of Finance. 

6. Transmittal. Staff to the Oversight Board are hereby directed to transmit this 
Resolution to the California Department of Finance. 

-4-



riLE COPY 

The foregoing resolution was passed and adopted this 7th day of November, 2019, by 
the following vote: 

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

By: _ ___ ________ _ 

Jeffrey Becker, Chair 

ATTEST: 

By: ___ _______ ____ _ 

Mario Cabrera, Clerk of the Oversight Board 
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INDENTURE OF TRUST 

Dated as of ____ _ 1, 2020 

by and between the 

SUCCESSOR AGENCY TO THE REEDLEY REDEVELOPMENT AGENCY 

and 

THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., 
as Trustee 

Relating to 

$ ____ _ 

Successor Agency to the Reedley Redevelopment Agency 
2020 Taxable Tax Allocation Refunding Bonds 
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INDENTURE OF TRUST 

THIS INDENTURE OF TRUST (this "Indenture") is made and entered into and dated as 
of ----~ 1, 2020, by and between the SUCCESSOR AGENCY TO THE REEDLEY 
REDEVELOPMENT AGENCY, a public entity duly organized and existing under the laws of the 
State of California (the "Successor Agency"), and THE BANK OF NEW YORK MELLON TRUST 
COMPANY, N.A. a national banking association organized and existing under the laws of the 
United States of America, as trustee (the "Trustee"); 

WI TN ES S E TH: 

WHEREAS, the Reedley Redevelopment Agency (the "Former Agency") was a public 
body, corporate and politic, duly established and authorized to transact business and exercise 
powers under and pursuant to the provisions of the Community Redevelopment Law of the State 
of California, constituting Part 1 of Division 24 of the Health and Safety Code of the State (the 
"Law"); 

WHEREAS, a redevelopment plan for the redevelopment project area designated the 
"Reedley Redevelopment Project" in the City of Reedley, California (the "Redevelopment Project") 
were adopted in compliance with all requirements of the Law; 

WHEREAS, pursuant to Section 34172(a) of the Law, the Former Agency has been 
dissolved and no longer exists as a public body, corporate and politic, and pursuant to Section 
34173 of the Law, and the Successor Agency has become the successor entity to the Former 
Agency; 

WHEREAS, prior to dissolution of the Former Agency, in order to finance and refinance 
redevelopment activities within or of benefit to the Redevelopment Project the Former Agency 
issued its (i) $8 ,275,000 Reedley Redevelopment Agency Reedley Redevelopment Project 2011 
Tax Allocation Bonds, Series A (the "2011A Bonds" or the "Prior Bonds") , and its (ii) $550,000 
Reedley Redevelopment Agency Reedley Redevelopment Project 2011 Taxable Tax Allocation 
Bonds, Series B (the "2011 B Bonds"); 

WHEREAS, the 2011 B Bonds have all matured, leaving only the 2011A Bonds remaining 
outstanding ; 

WHEREAS, Section 34177.5 of the Law authorizes the Successor Agency to undertake 
proceedings for the refunding of outstanding bonds and other obligations of the Former Agency, 
subject to the conditions precedent contained in said Section 34177.5; 

WHEREAS, Assembly Bill X1 26, effective June 29, 2011 , together with AB 1484, effective 
June 27, 2012 ("AB 1484"), resulted in the dissolution of the Former Agency as of February 1, 
2012, and the vesting in the Successor Agency of all of the authority, rights, powers, duties and 
obligations of the Former Agency; 

WHEREAS , AB 1484, among other things, authorizes the Successor Agency to issue 
bonds pursuant to Article 11 (commencing with Section 53580) of Chapter 3 of Part 1 of Division 
2 of Title 5 of the Government Code (the "Refunding Law") for the purpose of achieving debt 
service savings within the parameters set forth said Section 34177.5(a); 



WHEREAS, the Successor Agency has determined that it will achieve debt service 
savings within such parameters by the issuance pursuant to the Law and the Refunding Law of 
its 2020 Taxable Tax Allocation Refunding Bonds (the "2020 Bonds"); 

WHEREAS, in order to provide for the authentication and delivery of the 2020 Bonds, to 
establish and declare the terms and conditions upon which the 2020 Bonds are to be issued and 
secured and to secure the payment of the principal thereof and interest and redemption premium 
(if any) thereon, the Successor Agency and the Trustee have duly authorized the execution and 
delivery of this Indenture; and 

WHEREAS, all acts and proceedings required by law necessary to make the 2020 Bonds 
when executed by the Successor Agency, and authenticated and delivered by the Trustee, the 
valid, binding and legal special obligations of the Successor Agency, and to constitute this 
Indenture a legal, valid and binding agreement for the uses and purposes herein set forth in 
accordance with its terms, have been done or taken; 

NOW, THEREFORE, THIS INDENTURE WITNESSETH, that in order to secure the 
payment of the principal of and the interest and redemption premium (if any) on all the 2020 Bonds 
issued and Outstanding under this Indenture, according to their tenor, and to secure the 
performance and observance of all the covenants and conditions therein and herein set forth , and 
to declare the terms and conditions upon and subject to which the 2020 Bonds are to be issued 
and received, and in consideration of the premises and of the mutual covenants herein contained 
and of the purchase and acceptance of the 2020 Bonds by the Owners thereof, and for other 
valuable considerations, the receipt of which is hereby acknowledged, the Successor Agency and 
the Trustee do hereby covenant and agree with one another, for the benefit of the respective 
Owners from time to time of the 2020 Bonds, as follows: 
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ARTICLE I 

DETERMINATIONS; DEFINITIONS 

Section 1.01 . Findings and Determinations. The Successor Agency has reviewed all 
proceedings l1eretofore taken and has found , as a result of su·ch rev.iew, and hereby finds and 
determines that an things, conditions and acts required by law to exist, happen or be performed 
p(ecedent to and in connection with the i·ssuance of the 2020 Bonds do exjst, have happened and 
have been performed ln due tf.me, form and manner as required by law, and the Suocessor 
Agency Is nowdu1y emp,owered. pursuantto each and every requ irement of law, to issue the 2020 
Bonds in the manner and form provided In this Indenture. 

Ssctlon 1.02. Definitions. Unless the context otherwise requires, the terms defined in this 
Section 1.02 shall , for all purposes of this Indenture, of any Supplemental Indenture, and of any 
certificate, opinion or other document herein mentioned, have the meanings herein specified. 

"Annual Debt Service" means, for each Bond Year, the sum of (a) the interest payable on 
the Outstanding Bonds and Parity Debt in such Bond Year, assuming that the Outstanding Bonds 
are retired as scheduled and (b) the principal amount of the Outstanding Bonds and Parity Debt 
payable by their terms in such Bond Year. 

"Bond" or "Bonds" means the 2020 Bonds and, if the context requires, any additional Parity 
Debt issued pursuant to a Supplemental Indenture pursuant to Section 5.02 hereof. 

"Bond Counsel" means (a) Jones Hall, A Professional Law Corporation, or (b) any other 
attorney or firm of attorneys appointed by or acceptable to the Successor Agency, of nationally­
recognized experience in the issuance of obligations the interest on which is excludable from 
gross income for federal income tax purposes under the Code. 

"Bond Proceeds Fund" means the fund by that name established and held by the Trustee 
pursuant to Section 3.03. 

"Bond Year" means, any twelve-month period beginning on September 2 in any year and 
ending on the next succeeding November 1, both dates inclusive, except that the first Bond Year 
shall begin on the Closing Date, and end on November 1, 2020. 

"Business Day" means a day of the year on which banks in San Francisco, California, or 
the city where the Principal Corporate Trust Office is located are not required or permitted to be 
closed and on which the New York Stock Exchange is not closed. 

"City" means the City of Reedley, a municipal corporation and general law city duly 
organized and existing under the laws of the State of California. 

"Closing Date" means, with respect to the 2020 Bonds, the date on which the 2020 Bonds 
are delivered by the Trustee to the original purchaser thereof, being . 2020. 

"Code" means the Internal Revenue Code of 1986 as in effect on the date of issuance of 
the Bonds or (except as otherwise referenced herein) as it may be amended to apply to obligations 
issued on the date of issuance of the Bonds, together with applicable temporary and final 
regulations promulgated, and applicable official public guidance published , under the Code. 
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"Community Redevelopment Law" means the Community Redevelopment Law, 
constituting Part 1 of Division 24 of the California Health and Safety Code. 

"Continuing Disclosure Certificate" means the Continuing Disclosure Certificate executed 
by the Successor Agency dated as of the Closing Date, as originally executed and as it may be 
amended from time to time in accordance with the terms thereof. 

~costs of Issuance,; m.eans all items of ex:pense dirndly or Indirectly payable by or 
reimbursable to the Successor Agency r.elating to the authorization, issuance, sate and delivery 
of the Bonds, including but not Hmited to County, Ci ty .and Succ-essor Agency administrative staff 
costs, printing exper1ses, bond Insurance and surety bond premiums, transferred proceeds 
penalties due the United States of America, underwrit ing fees, rating agency fees, fil ing and 
recording fees, inltial fees and charges and first a.nnual administratfve fee of the Trustee and fees 
and expenses of its counsel, fees, charges and disbursements of attorneys, financial advisors, 
accounting firms, consultants and other professionals, fees and charges for preparation, 
execution and safekeeping of the Bonds and any other cost, charge or fee in connection with the 
original issuance of the Bonds. 

"Costs of Issuance Account" means the account by that name within the Bond Proceeds 
Fund established and held by the Trustee pursuant to Section 3.03. 

"County" means the County of Fresno, a county duly organized and existing under the 
Constitution and laws of the State. 

"Debt Service Fund" means the fund by that name established and held by the Trustee 
pursuant to Section 4.03. 

"Defeasance Obligations" means (i) cash and (ii) Federal Securities. 

"Depository" means (a) initially, OTC, and (b) any other Securities Depository acting as 
Depository pursuant to Section 2.11. 

"Depository System Participant" means any participant in the Depository's book-entry 
system. 

"Dissolution Act" means Part 1 .85 ( commencing with Section 34170) of Division 24 of the 
California Health and Safety Code. 

"OTC" means The Depository Trust Company, New York , New York, and its successors 
and assigns. 

"Escrow Agreement" means Escrow Agreement relating to the defeasance and refunding 
of the Prior Bonds, by and between the Successor Agency and the Escrow Agent 

"Escrow Agent" means The Bank of New York Mellon Trust Company, N.A., as escrow 
agent under the Escrow Agreement. 

"Event of Default" means any of the events described in Section 8.01. 

"Fair Market Value" means the price at which a willing buyer would purchase the 
investment from a willing seller in a bona fide, arm's length transaction (determined as of the date 
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the oontrnct to purchase or sell the investment becomes binding) if the investment is traded on 
an established securit ies market (wlthin the meaning of sectJon 1273 of the Code) and, othet\11/ise, 
t.he- term "Fair Market Value" means the acquisi ion price in a bona fide arm's length trans.action 
(as referenced above) if {i) the investment is a ce:rtificate of deposit that is .acqLJi red in accordance 
w ith applfcable regulaUons under the Code, (ii) the investment is an agreement with specificafly 
r1 eg0Uated withdrawal or reinvestment provis ions .and a specifically negotiated interest rate {for 
example, a guaranteed investment contrac , a forward supply contract or other investment 
agreeme.nt} that is acquired in accordance wlth applicable regulations under he Code, (' ii) 'the 
investment is a United States Treasury Security-State and local Government Series that is 
acquired rn accordance w ith appl icable regulations of the United States Bureau of Publ i,c Debt, 
(iv} any commingile<l investment fund in which the Agency and re lated parties do not own more 
than a ten percent ( 10%) beneficia l interest therein if the retum pald by the fund is withou1. re gard 
to the source of the investment, or (v) the investment is the• local Agency Investment Fund of the 
State of California but only lf at all times during wh ich the investment is held its yield is easonably 
expected to be equal to or grepterthan the yield on a reasonably comparable direct obligation of 
the United Stat.es, as certified in writing by the Agency to 'the . ru stee. 

"Federal Securities" means any direct, noncallable general obligations of the United States 
of America (including obligations issued or held in book entry form on the books of the Department 
of the Treasury of the United States of America and CA TS and TG RS) , or obligations the payment 
of principal of and interest on which are unconditionally guaranteed by the United States of 
America. 

"Fiscal Year" means any twelve-month period beginning on July 1 in any year and 
extending to the next succeeding June 30, both dates inclusive, or any other twelve-month period 
selected and designated by the Successor Agency to the Trustee in writing as its official fiscal 
year period . 

"Former Agency" means the former Reedley Redevelopment Agency, a public body 
corporate and politic duly organized and existing under the Community Redevelopment Law and 
dissolved in accordance with the Dissolution Act. 

"Indenture'' means th is Inden ture of rust by and between the Successor Agency and the 
Trustee, as originally entered into or as it may be amended or supplemented by any Supplemental 
Indenture entered into pursuant to the provisions hereof. 

"Independent Accountant" means any accountant or firm of such accountants duly 
licensed or registered or entitled to practice as such under the laws of the State, appointed by the 
Successor Agency, and who, or each of whom: 

(a) is in fact independent and not under domination of the Successor Agency; 

(b) does not have any substantial interest, direct or indirect, with the Successor 
Agency; and 

(c) is not connected with the Successor Agency as an officer or employee of the 
Successor Agency , but who may be regularly retained to make reports to the Successor 
Agency. 

"Independent Redevelopment Consultant" means any consultant or firm of such 
consultants appointed by the Successor Agency , and who, or each of whom : 
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(a) is judged by the Successor Agency to have experience in matters relating to 
the issuance of tax allocation refunding bonds or otherwise with respect to the financing 
of redevelopment projects; 

(b) is in fact independent and not under domination of the Successor Agency; 

(c) does not have any substantial interest, direct or indirect, with the Successor 
Agency; and 

(d) is not connected with the Successor Agency as an officer or employee of the 
Successor Agency, but who may be regularly retained to make reports to the Successor 
Agency. 

"Information Services" means "EMMA" or the "Electronic Municipal Market Access" system 
of the Municipal Securities Rulemaking Board; or, in accordance with then-current guidelines of 
the Securities and Exchange Commission, such other services providing information with respect 
to called bonds as the Successor Agency may designate in a Written Certificate of the Successor 
Agency delivered to the Trustee. 

"Interest Account" means the account by that name established and held by the Trustee 
pursuant to Section 4.03(a). 

"Interest Payment Date" means May 1 and November 1 of each year, commencing May 
1, 2020, so long as any of the Bonds remain Outstanding hereunder. 

"Law" means the Community Redevelopment Law, constituting Part 1 of Division 24 of the 
California Health and Safety Code, together with the Dissolution Act, and the acts amendatory 
thereof and supplemental thereto. 

"Maximum Annual Debt Service" means, as of the date of calculation with respect to a 
series of Bonds, the largest Annual Debt Service for such series of Bonds for the current or any 
future Bond Year. 

"Nominee" means (a) initially, Cede & Co. , as nominee of DTC, and (b) any other nominee 
of the Depository designated pursuant to Section 2.11 (a). 

"Outstanding" when used as of any particular time with reference to Bonds, means 
(subject to the provisions of Section 9.05) all Bonds except: 

(a) Bonds theretofore canceled by the Trustee or surrendered to the Trustee for 
cancellation; 

(b) Bonds paid or deemed to have been paid within the meaning of Section 9.03; 
and 

(c) Bonds in lieu of or in substitution for which other Bonds shall have been 
authorized, executed, issued and delivered by the Successor Agency pursuant hereto. 

"Oversight Board" means the Oversight Board for the Successor Agency, duly constituted 
from time to time pursuant to Section 34179 of the California Health and Safety Code. 



"Owner'' or "Bondowner" means, with respect to any Bond , the person in whose name the 
ownership of such Bond shall be registered on the Registration Books. 

"Parity Debt" means any bonds, notes or other obligations that are payable from and 
secured by a lien on Tax Revenues that is on parity with the lien under this Indenture. 

"Parity Debt Instrument" means any resolution , indenture of trust, loan agreement, trust 
agreement or other instrument authorizing the issuance of any Parity Debt, including, without 
limitation , a Supplemental Indenture authorized by Section 7.01 (d). 

"Participating_Underwriter" has the meaning ascribed thereto in the Continuing Disclosure 
Certificate. 

''Pass-Through: Agr,eements" means (a} that certain Memorandum of Understanding, 
dated as of Apri l 9, 1991, by and among the County, the City and the Former Agency, (b) that 
certain Agreen1ent, dated as of Aprlli 9, 1991 , by and among the Former Agency, the County and 
the Fresno County Library District, {c) that certain Fi.seal Agreement, dated as of August 8, 1-991 , 
by and between the Former Agency and th.e Kings Canyon Unffied School District, (d) that certain 
Fiscal Agreement dated as of September 10, 1991, by and between the Former Agency and the 
Fresno County Superintendent of Schools, (e) that certain Fiscal Agreement, dated as of 
December 10, 19.91 by and between ·the Former Agency and the State Center Community 
College District, and (f) that certain Fiscal Agreament, dated as of January 14, 1992, by and 
between tne Former Agency and the Consolfdated Mosquito Abatement District 

· permitted lnyestme:nts'' mean.s any of the foUowlng which at the tJme of investment ar·e 
legal investments under the laws of the State of California for the moneys proposed to be inves ed 
therern (provided tf1at the Trustee shall be entitled to condusively rely upon any investment 
direction from the Successor Agency as conclusiv,e certification to the Trustee that the 
investments. described therein are· so authorized under the laws of the State), but on1y to he 
extent that the same are acquired at Fair Ma.rket Value and othe1¥1ise comply with the Sucoossor 
Agency's investment policies at the time such Permitted Investment is acquired, p -ovided that the 
Trustee shall be entitled to rely upon any investment directi'ons from the Suocessor Agency as 
concfusive certffication to the Trustee th~t investments described thereln are 1n comp.liance with 
the Successor Agency's f nve.stment policy then in effect: 

(a) Cash; 

(b) obligations fully and unconditionally guaranteed as to timely payment of principal 
and interest by the United States of America; 

( c) obligations fully and unconditionally guaranteed as to timely payment of principal 
and interest by any agency or instrumentality of the United States of America when such 
obligations are backed by the full faith and credit of the United States of America; 

( d) evidences of ownership of proportionate interests in future interest and principal 
payments on obligations described above held by a bank or trust company as custodian, under 
which the owner of the investment is the real party in interest and has the right to proceed directly 
and individually against the obliger and the underlying government obligations are not available 
to any person claiming through the custodian or to whom the custodian may be obligated; 
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(e) Federal Housing Administration debentures; 

(f) the following listed obligations of government-sponsored agencies which are not 
backed by the full faith and credit of the United States of America: 

(i) Federal Home Loan Mortgage Corporation (FHLMC) senior debt 
obligations and Participation certificates ( excluded are stripped mortgage 
securities which are purchased at prices exceeding their principal amounts); 

(ii) Farm Credit System (formerly Federal Land Banks, Federal 
Intermediate Credit Banks and Banks for Cooperatives) consolidated system-wide 
bonds and notes; 

(iii) Federal Home Loan Banks (FHL Banks) consolidated debt 
obligations; and 

(iv) Federal National Mortgage Association (FNMA) senior debt 
obligations and mortgage-backed securities (excluded are stripped mortgage 
securities which are purchased at prices exceeding their principal amounts); 

(g) unsecured certificates of deposit, time deposits, and bankers' acceptances or 
other similar bank deposit products (having maturities of not more than 365 days) of any bank 
(which may include the Trustee and its affiliates) the short-term obligations of which are rated 
"A-1+" or better by S&P and "Prime-1" by Moody's; 

(h) deposits the aggregate amount of which are fully insured by the Federal Deposit 
Insurance Corporation, in banks which have capital and surplus of at least $15 million; 

(r) commerdal pajper Q1aving original maturities of not more than 270 days) rated 
at the time of purchase "A-1 +" by S&P and "Prime-1" by Moody's; 

U) money market funds (including funds for which the Trustee or an affiliate 
receives and retains a fee for services provided to the fund, whether as a custodian, 
transfer agent, investment advisor or otherwise) rated "Aam" or "AAm-G" by S&P, or better 
and if rated by Moody's rated "Aa2" or better; 

(k) "State Obligations", which means: 

(i) direct general obligations of any state of the United States of 
America or any subdivision or agency thereof to which is pledged the full faith and 
credit of such state, subdivision or agency and which is rated at least "Aa" by 
Moody's and at least "AA" by S&P; 

(ii) direct general short-term obligations of any state agency or 
subdivision or agency thereof described in (a) above and rated "A-1 +" by S&P and 
"MIG-1" by Moody's; and 

(iii) Special Revenue Bonds (as defined in the United States Bankruptcy 
Code) of any state or state agency described in (b) above and rated "AA-" or better 
by S&P and "Aa3" or better by Moody's; 
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(I) pre-refunded municipal obligations rated "AAA" by S&P and "Aaa" by 
Moody's meeting the following requirements: 

(i) the municipal obligations are (1) not subject to redemption prior to 
maturity or (2) the trustee for the municipal obligations has been given irrevocable 
instructions concerning their call and redemption and the issuer of the municipal 
obligations has covenanted not to redeem such municipal obligations other than 
as set forth in such instructions; 

(ii) the municipal obligations are secured by cash or U.S. Treasury 
Obligations which may be applied only to payment of the principal of, interest and 
premium on such municipal obligations; 

(iii) the principal of and interest on the U.S. Treasury Obligations (plus 
any cash in the escrow) has been verified by the report of independent certified 
public accountants to be sufficient to pay in full all principal of, interest, and 
premium, if any, due and to become due on the municipal obligations ("Verification 
Report"); 

(iv) the cash or U.S. Treasury Obligations serving as security for the 
municipal obligations are held by an escrow agent or trustee in trust for owners of 
the municipal obligations; 

(v) no substitution of a U.S. Treasury Obligation shall be permitted 
except with another U.S. Treasury Obligation and upon delivery of a new 
Verification Report; and 

(vi) the cash or U.S. Treasury Obligations are not available to satisfy 
any other claims, including those by or against the trustee or escrow agent; 

(m) repurchase agreements with (1) any domestic bank, or domestic branch of 
a foreign bank, the long term debt of which is rated at least "AA-" by S&P and "Aa3" Moody's; 
or (2) any broker-dealer with "retail customers" or a related affiliate thereof which broker­
dealer has, or the parent company (which guarantees the provider) of which has, long-term 
debt rated at least "AA-" by S&P and O Aa3" by Moody's, which broker-dealer falls under the 
jurisdiction of the Securities Investors Protection Corporation; or (3) any other entity rated at 
least "AA-" by S&P and "Aa3" by Moody's; 

(n) investment agreements with a domestic or foreign bank or corporation the long-
term debt of which, or, in the case of a guaranteed corporation the long-term debt, or, in the 
case of a monoline financial guaranty insurance company, claims paying ability, of the guarantor 
is rated at least "AA" by S&P and "Aa" by Moody's; and 

(o) the Local Agency Investment Fund which is administered by the California 
Treasurer for the investment of funds belonging to local agencies within the State of 
California, provided that for investment of funds held by the Trustee, the Trustee is entitled 
to make investments and withdrawals in its own name as Trustee . 

["Policy Costs" shall have the meaning given that term in Exhibit D hereof.] 
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"Principal Account" means the account by that name established and held by the Trustee 
pursuant to Section 4.03(b). 

"Principal Corporate Trust Office" means the principal corporate trust office that the 
Trustee may designate in writing to the Successor Agency from time to time as the corporate trust 
office for purposes of this Indenture. 

"Project Area" means the project area described in the Redevelopment Plan. 

["Qual ified lnvestmentsH means (A) obJigaUons the interest on whrch is ex-eludabJe from 
gross :income fo r federal incorne tax purposes under Sectl.on 103(a) of the Code and not treated 
as an i em ,of tax preference ur1der Section 57(a)(5)(C) of the Code r Non-AMT Bonds"), and (B) 
stock in a regutated investment comp.any to the extent that at least 95% of the ·11come of such 
regulated investment company is interest that is excludable from gross income under Section 103 
of the• Code and not an item of tax preference under Sec ion 57(a)(5)(C) of the Gode (a "Qualified 
Non-AMT Mutua Fund•). A guaranteed investment contract or simllar investment agreement 
(e.g. , a forward supply contract, GIG, repo; etc.) does not constitute a Qualified Investment.] 

"Qualified Reserve Account Credit Instrument" means an irrevocable standby or direct­
pay letter of credit insurance policy, or surety bond issued by a commerclal banK or insurance 
company and deposited w ith the Trustee, provided that au of the following requirements are met 
at the time ofacceptance the eof by the T ustee: (a} at the time of issuance of the letter of credit, 
insurance policy or surety bon•d, S&P or Moody's have as$igned a :lon.g'-term cred trt rating to such 
bank or tnsur,ance company o the Instrument, as applfcaore, of at least ~AA' or '1Aa~; (b) such 
letter of credit , n,sur.ance poUcy or surety bond has a term of at least 12 months; (c) such letter of 
credit. insuranc~ policy or surety bond has a stated amount at least equal to the Reserve 
Requirement or, if such letter of credit, insurance policy or surety bond is being provi:ded with 
respect to only a portion of the Reserve Requirement, such letter of credit; insurance policy or 
surety bond has a stated amount a.t least equal to that portion of the Reserve Requireme.nt with 
respect to whl,ch funds a.re proposed ta be re leased; and (d) the T rustee is authorized pursuant 
to the te rms of such left.er of credit, insuri)nce policy or surety bond to draw thereunder an arnount 
equal to any deficiencies ~vi ich may exist fwrn ·Urne to time fn the Interest Account m the Pr.incipa l 
Account for the purpose of making payments requir~d pursuant ·to Sections 4.03(a) , 4.03(b) or 
4.03{c) of th is Indenture . 

"Recognized Obligation Payment Schedule" means the schedule by that name prepared 
in accordance with the requirements of Section 34177(1) of the California Health and Safety Code. 

"Record Date" means, with respect to any Interest Payment Date, the close of business 
on the 15th calendar day of the month preceding such Interest Payment Date, whether or not 
such 15th calendar day is a Business Day. 

"Redevelopment Obligation Retirement Fund" means the fund established and held by the 
Successor Agency pursuant to Section 34170.5(a) of the California Health and Safety Code. 

~Redevelopment Plav( means the Redevelopment Plan for the Reedley Redevelopment 
Project, originally approved by Ordinance No. 759, adopted by the City Counci l of the City on July 
16, 1991 , and the amendment thereto approved by Ordinance No. 96-010 adopted by the City 
Council of the City on July 16, 1996, together with any other amendment thereof at any time duly 
authorized pursuant to the Law. 
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"Redevelopment Property Tax Trust Fund" means the fund established pursuant to 
Section 34170.5(b) of the California Health and Safety Code and administered by the Successor 
Agency. 

"Registration Books" means the records maintained by the Trustee pursuant to Section 
2.08 for the registration and transfer of ownership of the Bonds. 

"Prior Bonds" means the 2011A Bonds. 

"Refunding Law" means Article 11 (commencing with Section 53580) of Chapter 3 of Part 
1 of Division 2 of Title 5 of the Government Code of the State, and the acts amendatory thereof 
and supplemented thereto. 

"Report" means a document in writing signed by an Independent Redevelopment 
Consultant and including: 

(a) a statement that the person or firm making or giving such Report has read the 
pertinent provisions of this Indenture to which such Report relates; 

(b) a brief statement as to the nature and scope of the examination or investigation 
upon which the Report is based; and 

(c) a statement that, in the opinion of such person or firm, sufficient examination 
or investigation was made as is necessary to enable said consultant to express an 
informed opinion with respect to the subject matter referred to in the Report. 

"Reserve Account" means the account by that name established and held by the Trustee 
pursuant to Section 4.03(c). 

"Reserve Requirement" means, with respect to the 2020 Bonds and each series of Parity 
Debt issued in the form of Bonds for which a reserve is required, the lesser of 

(.i) t25% of the average Annual Debt Se.rvice with respect to that series o'f the 
Bonds, 

(ii) Maximum Annual Debt Service with respect to that series of the Bonds, or 

(iii) with respect to an individual series of Bonds, 10% of the original principal 
amount of a series of Bonds (or, if such series of Bonds has more than a de minimis 
amount of original issue discount or premium, 10% of the issue price of such series of 
Bonds); 

provided, that the Reserve Requirem.ent ma,y be determined on a combined or individual basis 
fo r two or more series of Bonds, as determined by the Successor Agency and that in no event 
shal:I the Successor Agency , ir1: conne.ctJon with the Issuance of Parity Debt in the form of Bonds 
pursuant to a Supp:lemental Indenture be obligated to deposit an amount in the Reserve Account 
which is in exoes.s of the amount permitted by the applicab le provjsions of the Code to be so 
deposited from the proceeds of tax-exempt bonds w1thou havjng to re.strict the yie ld of any 
investment purchase,d with any portion of such deposit anct, 1n the event. the amount of any such 
deposit into the Reserve Account is so If mited, 'the Re.serve Requirement sha lt, in connection w ith 
the issuance of such Parity Debt lssued in the form of Bonds. be increased on ly by the amount of 
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such deposit as permitted by the Code; and, provided further that the Successor Agency may 
meet all or a portion of the Reserve Requirement by depositing a Qualified Reserve Account 
Credit Instrument meeting the requirements of Section 4.03(c) hereof. 

In the event a Qualified Reserve Account Credit Instrument is delivered at any time to 
meet the entirety of the Reserve Requirement with respect to one or more series of Bonds (that 
is, no cash is being deposited or will remain deposited in the Reserve Account or subaccount 
therein with respect to those series of Bonds), then, notwithstanding the foregoing definition , the 
Reserve Requirement will, with respect to those series of Bonds, be determined only at the time 
of the delivery of the Qualified Reserve Account Credit Instrument and will not be subject to 
increase (but may be subject to decrease) at a later date. 

[The Successor Agency will meet the Reserve Requirement in connection with the 
issuance of the 2020 Bonds by depositing the 2020 Reserve Policy in the Reserve Account. To 
the extent the calculation of Reserve Requirement for the 2020 Bonds decreases over time, the 
policy limit for the 2020 Reserve Policy will automatically decrease over time so that it always 
equals the Reserve Requirement.] 

"S&P" means S&P Global Ratings, and its successors. 

"Securities Depositories" means OTC and, in accordance with then current guidelines of 
the Securities and Exchange Commission , such other addresses and/or such other securities 
depositories as the Successor Agency may designate in a Written Request of the Successor 
Agency delivered to the Trustee. 

"Semiannual Period" means (a) each six~month perjod beginning on January 1 of any 
calendar year and ending on June 30 of such calendar year, and (b) each six-month period 
beginning on July 1 of any calendar year and ending on December 31 of such calendar year. 

"State" means the State of California. 

wsubordinate Debt.~ means any 1.oan, advances or indebtedness issued or incurred by the 
Successor Agency, which are e]ther: (a) payable from, but not secured by a pledge of or li:en 
upon, the Tax Revenues, incjuding revenue bonds and other debts ~md ob ligations scheduled for 
payment pursuant to Section :341B3(a)(2) of the Law; or (b) secured by a pl,edge of or lien upon 
the Tax Revenue~ wh ich is subordinate to (i) the pledge of and lien upon the Tax Revenues 
hereunder for the securJty of the Bonds, and (ii} the Successor Agency's oblig:ation to reimburse 
the provider of a letter of credit, surety bond or simi lar Instrument fer the debt service reserve 
account for any Parity Debt. 

"Successor Agency" means the Successor Agency to the Reedley Redevelopment 
Agency, a public entity duly organized and existing under the Law. 

''Supptemental Indenture~ mean~ any resolution, agreement or other instrument that has 
been duly adopted or entered lnto by the Successor Agency, but only if and to the extent tha 
such Supprementaf Indenture rs specifically authorized he-re under. 

•Tax Revenues'' means q!l ·iaxes that were eligible for altocatian to the Former Agency 
with respect to the Project An~a and are allocated to the Successor Agency pursuant to Article 6 
of Chapter 6 ( commencing with Section 33670) of the Law and Section 16 of Article XVI of the 
Constitution of the State, or pursuant to other applicable State laws and that are deposited in the 



Redevelopment Property· Tax Trust Fund for transfer to the Successor Agl!!OCY for deposit into the 
Redevefopment ObHgation Retirement Fund, excluding a.II amounts payable by the Agency under 
the Pass-Through Agreements or reqtJired to be paid to taxing entities pursuant to Sections 
33607,5 and 33607.7 of the Law, unless such payments are subordinated to payments on the 
2020 Bonds or any additional Bonds or to he payments owed under any· Parity Debt Ins rument 
pursuant to Section 3360?.5(e) oftl1e Law and 341 n .5(c) of the Dissolution Act. 

''Trustee" means The Bank of New York Mellon Trust Company, N.A., as trustee 
hereunder, or any successor thereto appointed as trustee hereunder in accordance with the 
provisions of Article VI . 

"2011A Bonds" means the Former Agency's $8,275,000 aggregate principal amount of 
Reedley Redevelopment Project 2011 Tax Allocation Bonds, Series A. 

"2011 B Bonds" means the Former Agency's $550,000 aggregate principal amount of 
Reedley Redevelopment Project 2011 Taxable Tax Allocation Bonds, Series B. 

"2011 Bonds" means the 2011A Bonds and 2011 B Bonds. 

"2011 Bonds Indenture" means the Indenture of Trust, dated as of February 1, 2011, by 
and between the Former Agency (as succeeded by the Successor Agency) and the 2011 Trustee, 
as trustee, as supplemented by the First Supplement to Indenture of Trust, dated as of February 
1, 2011, by and between the Former Agency (as succeeded by the Successor Agency) and the 
2011 Trustee, as trustee. 

"2011 Trustee" means The Bank of New York Mellon Trust Company, N.A., as trustee 
under the 2011 Bonds Indenture. 

["2020 Reserve Insurer" means _ _____ 
1 

or any successor thereto or assignee 
thereof, as issuer of the 2020 Reserve Policy.] 

["2020 Reserve Policy" means the Municipal Bond Debt Service Reserve Insurance Policy 
relating to the 2020 Bonds issued by the 2020 Reserve Insurer.] 

["2020 Reserve Policy Costs" means -~--- ---·] 

["2020 Reserve Policy Late Payment Rate" means ______ ....:.] 

"2020 Bonds" means the Successor Agency to the Reedley Redevelopment Agency 2020 
Taxable Tax Allocation Refunding Bonds. 

"Written Request of the Successor Agency" or "Written Certificate of the Successor 
Agency" means a request or certificate, in writing signed by the Executive Director or Chief 
Financial Officer/Finance Director of the Successor Agency or his or her designee, or by any other 
officer of the Successor Agency duly authorized by the Governing Board of the Successor Agency 
for that purpose. 

Section 1.03. Rules of Construction. All references herein to "Articles," "Sections" and 
other subdivisions are to the corresponding Articles, Sections or subdivisions of this Indenture, 
and the words "herein," "hereof," "hereunder" and other words of similar import refer to this 
Indenture as a whole and not to any particular Article, Section or subdivision hereof. 
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ARTICLE 11 

AUTHORIZATION AND TERMS 

Section 2.01 . Authorization of 2020 Bonds. The 2020 Bonds are hereby authorized to be 
issued by the Successor Agency under and subject to the terms of this Indenture, the Law and 
the Refunding Law and shall be issued in a single series designated the "Successor Agency to 
the Reedley Redevelopment Agency 2020 Taxable Tax Allocation Refunding Bonds" in the initial 
aggregate principal amount of _______ Dollars ($ _____ ~ 

This Indenture cons:titute,s a continuing agreement w ith the Owners of all of the Bonds, 
including the 2020 Bonds, issued or to be issued hereunder and then Outstanding to secure the 
full and final payment of principal and redemption premiums (if any) and the interest on all Bonds, 
including the 2020 Bonds, which may from time to time be executed and delivered hereunder, 
subject to the covenants, agreements, provisions and conditions herein contained. 

Secti on 2.02. Terms_ of 2020 Bonds. The 2020 Bonds shal l be dated as of the Clo$ing 
Date, and shaU be issued in ful ly registered form without coupons in the denomination of $5,000 
or any integral multiple thereof. The 2020 Bonds shall mature and shall bear interest ( calculated 
on the basis of a 360-day year of twelve 30-day months) at the rate per annum as follows: 

Maturity 
(November 1) 

Principal 
Amount 

Interest CUSIPt 
Rate ( ) 

Interest on the 2020 Bonds (including the final interest payment upon maturity or earli,er 
edemptiori) shall be payable on ead1 Interest Payment Date to the person whose n,ame a.ppe.ars 

on the Registrati on Books as the Owner thereof as of the Record Date fmrnediately pre-ceding 
each such Interest Payment Date, such interest to be paid by check o·f the Trustee mailed by first 
c,ass mail, postage prepaid, on ttie Interest Payment Dae, to such Owner at the· address of sue 1 

Owner as it appears on the Reg·istration Books as of such Record Date; ptovided however; that 
payment of interest ,may be by wire transfer to ari aoooun in tile United States of Amerfca to any 
registered owner of 2020 Bonds in the .aggregate principal amount of $1 ,000,000 or more who 
sha,11 furnish written wire instructions ·to the Trustee prior to the applicable Re.cord Date. Principa l 
o and redemption premium (if any) on any .2020 Bond shall be paid upon presentation and 
surrender thereof, at maturity, at the P lnclpal Corporate Trust Off ce of the Trustee. Bo h the 
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principal of and interest and premium (if any) on the 2020 Bonds shall be payable in lawful money 
of the United States of America. 

Each 2020 Bond shall bear tnteres,t "from the Interest Payment Date next preceding the 
date of authentication thereof, unless {a) it ls authenticated after a Record Date and on or before 
the foUowf.ng Interest Payment Date, in which event rt shal l bear interest from such Interest 
Payment Date; or (b) a 2020 Bond is authenticated on or before the first Record Date, in which 
event it sha ll bear Interest fmm th e Closing Date; provided, however, that j,f, a,s of the date cf 
authentication of any 2020 Bond, interest thereon is rn default, such 2020 iBond s ha II bear j ntere st 
from the Interest Payment Date, to whJch 1interest has previously been paid or made avai lable for 
payment there-on. 

Section 2.03. Redemption of 2020 Bonds. 

,(a) Optiona•I ,Redemption. The 2020 Bonds maturing on or prior to November 11 20_ , 
are not subject to opUonaJI redemption prior to thefr stated maturities. The 2020 Bonds maturing 
on and after November 1, 20_ are su;bJect to edemption prior to their stated maturities, at U1e 
option of the Successor Agency on any date on or after November 1, 20 __ , as a whole or in part, 
by such maturities as shall be· determined by the Successor Age·ncy·, and by l,otwithin a maturity, 
from any avaHable source of funds, at the principal amount of the 2020 Bonds to be redeemed, 
ogether wfth accrued Interest thereon to the date fixed fo r redemption without premium. 

(b) Notice of Redemption; Rescission. The Trustee on behalf and at the expense of 
the Successor Agency shall mail (by first class mail, postage prepaid) notice of any redemption 
at least 20 but not more than 60 days prior to the redemption date, (i) to any Insurer and to the 
Owners of any Bonds designated for redemption at their respective addresses appearing on the 
Registration Books, and (ii) to the Securities Depositories and one or more Information SeNices 
designated in a wr;tten Request of the Successor Agency f.l l.ed wfth the rustee ; but such mailin.g 
shall not be a condition precedent to such redemption and neither failure to receive any such 
notice, nor any defect th•erein shall affect the valldity of the proceedings for tb,e red'emption of such 
Bonds or t he cessation of the accrual of interest thereon. Such notice sha ll state t11e redempUon 
date and the redemption price, shall state, In the case of a redemption pursuant to (a) above, hat 
such redemption is conditioned upc,n the time,ly delivery of the redemption price by the Successor 
Agency to the Trustee, shall designate· the CUSIP numbe of the Bonds to be redeemed, shal l 
sta e the individual number of each Bond to be redeemed or shall state that all .Bonds between 
two stated numbers {both inclusive) or all of the Bonds Outstanding ar,e o be redeemed, and shall 
require that such Bonds be then surrendered at the Prlnc[pal Corporate Trust Office of the Trustee 
for redemption at the redemption price., gfving nottce also that further interest on such Bonds wlll 
not accrue from and after the redemption date. 

The successor Agency shd l have the rjgnt to r,escind any optional redemption by written 
notice to the Trustee on or prior to the date ·f1xed for redempHon. Any suoh notloe of optional! 
redemption shall be canoeled and annulled if for any recason funds wrn not be or are not a.vailab.le 
on the date fixed for redemption for the payment ln fu ll of the Bonds then ca lled tor redemption, 
and such cancellation shall not constitt1te an Event of Defa1c1lt under t his Indenture. The 
S Jccessor Agency and the . rustee shall have no :liabi li ty t-o lh,e Owners or any other party related 
to or arising from such resdsslon of redemption. The Trustee shall mai l notice of such rescrsston 
of redemption in the same manner and to the same recipients as the originar notice .of redemption 
was senL 

-15-



Upon the payment of the redemption price of Bonds being redeemed , each check or other 
transfer of funds issued for such purpose shall , to the extent practicable, bear the CUSIP number 
identifying , by issue and maturity, the Bonds being redeemed with the proceeds of such check or 
other transfer. 

(c) Partial Redemption of Bonds. In the event only a portion of any Bond is called for 
redemption , then upon surrender of such Bond the Successor Agency shall execute and the 
Trustee shall authenticate and deliver to the Owner thereof, at the expense of the Successor 
Agency, a new Bond or Bonds of the same interest rate and maturity, of authorized 
denominations, in aggregate principal amount equal to the unredeemed portion of the Bond to be 
redeemed. 

(d) Effect of Redemgtion. From and after the date fixed for redemption if fund:s 
avairable for the payment of the redemption price of and interest on the Bonds so called for 
redemption shall have been duly depo:sited with the Trustee, such Bonds sa called shal.l oease to 
be entitled ·to any bene rt under this Indenture other than the rigM to receive payment of the 
redemption price and accru ed l nterest to the redempUon date, and no interest s ha II a.ccrn e 
the eon from and after the redemption date specified in such notice. 

(e) Manner of Redemption. Whenever any Bonds or portions thereof are to be 
selected for redemption by lot, the Trustee shall make such selection , in such manner as the 
Trustee shall deem appropriate, and shall notify the Successor Agency thereof to the extent 
Bonds are no longer 11,eld in book-entry form. In ha event. of redemption by lot of Bonds, the 
Trustee sflaU assign to each Bond th-en Outstanding a distinctive number for each $5,000 of the 
principal1 amount of each such Bond. The Bonds to .be redeemed shal l be the Bonds to which 
were assigned number:s so selected, but only so much of the prJncipal amount of ea,ch such Bond 
of a denomination of more than $5,000 shall be redeemed as shall equal $~,000 for each number 
assigned to it and so selected. All Bonds red~med or purchased purs uant to this Section 2.03 
shall be cancelled and destroyed, 

Section 2.04. Form of 2020 Bonds. The 2020 Bonds, the form of Trustee's Certificate of 
Authentication, and the form of Assignment to appear thereon, shall be substantially in the form 
set forth in Exhibit A, which is attached hereto and by this reference incorporated herein , with 
necessary or appropriate variations, omissions and insertions, as permitted or required by this 
Indenture. 

Section 2.05. Execution of 2020 Bonds. he 2020 Bonds shall be executed ,on behalf of 
the Successor Agency by the sign.atur-e of the Executive Director or Chlef Ffnancial Officer o,f the 
Successor Agency. Such signature may be made manually or may be affixed by facs.imHe thereof. 
The 2020 Bonds shal'I be attested by the manual or facsimlle of the Secretary of the Governing 
Board ofthe Successor Agency. If a11y ,officer whose signature appears on any 2020 Bond ceases 
to be such offi cer be.fore delivery o'f the 20.20 Bo-rids to the purchaser, such signature shall 
neverth•eless be ss effective as if the officer had remained in office until the delivery of t he 2020 
Bonds to the purchaser. Any 2020 Bond may be signed and attested on behalf of' the Successor 
Agency by such persons as al the actual date of the executron of such 2020 Bond s hall be the 
proper officers of the Successor Agency although on the date of such 2020 Bond any such person 
sha ll not hav,e been such officer of the Successor Agency. 

Only such of the 2020 Bonds as shall bear thereon a Certifi cate of Authentication in the 
form hereinbefore set forth , manually executed and dated by the Trustee, shall be valid or 
obligatory for any purpose or entitled to the benefits of this Indenture, and such Certificate shall 



be conclus ive evidence that such 2020 8011ds have been duly ~uthenticated and delivered 
hereunder and are e·ritit led to the benefits of :this Indenture. In the event temporary 2020 Bonds 
are issued pur'8uant to Section 2.09 hereof. tne emporary 2020 Bonds may bear thereon a 
Certificate of Authentication executed and dated by the Trustee, shall be initia.lly reg.istered by the 
Tmstee, and, untit so exchanged as provide_d under Section 2.09 .hereof, the temporary 2020 
Bonds sAall be entitled to the same ben,efits pursuant to th is Indenture as definitive 2020 Bonds, 
authenticated and: delivered hereunder. 

Section 2.06. Transfer of Bonds. Any Bond may, in acc-0rdance with its terms, be 
transferred, upon-the Registration Books. by the person in wh1ose name it is registered, fn per~on 
or .by a duly authorized attorney -of such person, upon surrender of such Bond to the Trustee at 
its Principal Corporate Trust Office for cancellation, accompanied by delivery of a written 
instrument of transfer in a fonn acceptable to the Trustee, duty executed. W henever any Bond 
or Bonds shall be surrendered for reg:istration of transfer, the Sucoessor Agency shall execute 
and the T rustee-shall authenticate and deliver a nevv Bond or Bonds. of like series, interest rate, 
maturity and principal amount of authorized denomination. The rustee s hall collect from the 
Owner any tax or other gov,ernmental charge on the transfer of any Bonds pursuant to th is Section 
2.06. The cost of printing Bonds and any services rendered or expenses incurred by the Trustee 
in connectiein with any transfer shall be paid by the Successor Agency. 

The Trustee may refuse to transfer, under the provisions of this Section 2 .06, either (a} 
any Bonds during the period 15 days prior to the date estabLished by the Trustee for the selection 
of Bonds for redemption , or (b) any Bonds selected by the Trustee for redemption . 

Section 2.07. Exchange of Bonds. Bonds may be exchanged at the Prlndpal Corporate 
Trust Office of the Trustee for a lfke aggregate principal amount of Bonds of other authotized 
denominations of the same series, inte rest rate and maturity. The Trustee shall c()IJe,ct ~ny ta or 
ot11e governmental charge on the exchange of any Bonds pursuant to this Section .2 .07. he 
cost of printing Bonds a:nd any services rendered or expenses incurred by the Trustee in 
connection with any exchange shall be paid by the Succ-essor Agency. 

The Trustee may refuse to exchange, under the provisions of this Section 2.07, either 
(a) any Bonds during the period 15 days prior to the date established by the Trustee for the 
selection of Bonds for redemption, or (b) any Bonds selected by the Trustee for redemption . 

Section 2.08. Registration of Bonds. The Trustee will keep or cause to be kept, at its 
Principal Corporate Trust Office, sufficient records for the registration and registration of transfer 
of the Bonds , which shall at all times during normal business hours be open to inspection by the 
Successor Agency, upon reasonable prior notice to the Trustee; and , upon presentation for such 
purpose, the Trustee shall,, under such reasonable regu!atioris as it may prescrrbe, register or 
transfer or cause to be registered or transferred, on the Registration Books Bonds as herein before 
provided . 

Section 2.09. Temporary Bonds. The Bonds may be initially issued in temporary form 
exchangeable for definf,tive Bonds When ready for del very. The temporary Bonds may be printed, 
lithograp·hed or typewrit'ten, shall be of such denomtnations as may be determined by the 
Successor Agency , and may contain such refer-ence to any of the provisions of this lndentme as 
may be appropriate. Every temporary Bond shall be executed by the Successor Agency upon 
the same conditions and in substantiany the same manner as the definitive Bonds. If the 
Successor Agency Issues tempor.ary Bonds, it wil l execute and fllmish definitive Bonds wfthout 
delay, and thereupon :the temporary Bonds shall be surrendered, for cancella:tlon, in exchange 
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therefor at the Trust Office of the Trustee, and the Trustee shall authenticate and deliver in 
exchange for such temporary Bonds an equal aggregate principal amount of definitive Bonds of 
authorized denominations, interest rates and like maturities. Until so exchanged, the temporary 
Bonds shall be entitled to the same benefits pursuant to this Indenture as definitive Bonds 
authenticated and delivered hereunder. 

Section 2.10. Bonds Mutilated, Lost, Destroyed or Stolen. If any Bond shall become 
mutilated, the Successor Agency, at the expense of the Owner of such Bond, shall execute, and 
the Trustee shall thereupon authenticate and deliver, a new Bond of like tenor and amount in 
exchange and substitution for the Bond so mutilated, but only upon surrender to the Trustee of 
the Bond so mutilated. Every mutilated Bo·nd so surrendered to the Trustee· shall be canceled by 
it. If any Bond shall be Jost destroyed or stolert, evfdence of such ross, destruction or theft may 
be submitted to the Successor Agency and the Trustee and, if such evidence be satisfactory to 
bo,th and indemnity satrsfactory to them shall be given, the Successor Agency, at the expense of 
the Owner shall execute, and the Trustee shall1 thereupon authenticate and deliver, a new Bond 
of like tenor and amount r n lieu of and in substitution for the Bond so lost destroyed or stolen {or 
if any such Bond has matured o ha$ been called for redemption, instead of issuing a substitute 
Bond, the Trustee may pay the same with out s Lff, ender the reef upon receipt of indem n 1ty 
satisfactory to the Trustee and the Sucoessor Agency}.. The Sucoessor Agency may require 
payment by the Owner of a sum not exceeding the actuat cost of preparing each new Bond issued 
und,er this Sect.i.on 2 .10 and of the expenses which may be lncur,ed by the Successor Agency 
and the Tru stee in the premises. Any Bond .issued under th,e provisions of this Section in lieu of 
any Bond alleged to be lost, destroyed or stolen shall constitute an original additional contradual 
obligation on the part of the Successor A.gency whether or not the Bond so alleged to, be lost, 
destroy,ecl or stolen be at any time enforoeable by anyone, and shall be equalily and 
proportlonately entiUed to the benefits of th is Indenture with all other Bonds rssued pursuant to 
this Indenture. 

Section 2.11. Book-Entry System. 

(a) Original Delivery. The Bonds shall be initially delivered in the form of a separate single 
fully registered Bond without coupons (which may be typewritten) for each maturity of the Bonds. 
Upon initial delivery, the ownership of each such Bond shall be registered on the Registration 
Books in the name of the Nominee. Except as provided in subsection (c), the ownership of all of 
the Outstanding Bonds shall be registered in the name of the Nominee on the Registration Books. 

With respect to Bonds the ownership of which shall be registered in the name of the 
Nominee, neither the Successor Agency nor the Trustee shall have any responsibility or obligation 
to any Depository System Participant or to any person on behalf of which the Depository System 
Participant holds an interest in the Bonds. Without limiting the generality of the immediate ly 
preceding sentence, neither the Successor Agency nor the Trustee shall have any responsibility 
or obligation with respect to (i) the accuracy of the records of the Depository, the Nominee or any 
Depository System Participant with respect to any ownership interest in the Bonds, (ii) the delivery 
to any Depository System Participant or any other person , other than a Bond Owner as shown in 
the Registration Books, of any notice with respect to the Bonds, including any notice of 
redemption , (iii) the selection by the Depository of the beneficial interests in the Bonds to be 
redeemed in the event the Successor Agency elects to redeem the Bonds in part, (iv) the payment 
to any Depository System Participant or any other person , other than a Bond Owner as shown in 
the Registration Books, of any amount with respect to principal, premium, if any, or interest on 
the Bonds or (v) any consent given or other action taken by the Depository as Owner of the Bonds. 
The Successor Agency and the Trustee may treat and consider the person in whose name each 
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Bond is registered as the absolute owner of such Bond for the purpose of payment of principal, 
premium and interest on such Bond, for the purpose of giving notices of redemption and other 
matters with respect to such Bond, for the purpose of registering transfers of ownership of such 
Bond, and for all other purposes whatsoever. The Trustee shall pay the principal of and interest 
and premium, if any, on the Bonds only to the respective Owners or their respective attorneys 
duly authorized in writing, and all such payments shall be valid and effective to fully satisfy and 
discharge all obligations with respect to payment of principal of and interest and premium, if any, 
on the Bonds to the extent of the sum or sums so paid . No person other than a Bond Owner shall 
receive a Bond evidencing the obligation of the Successor Agency to make payments of principal, 
interest and premium, if any, pursuant to this Indenture. Upon delivery by the Depository to the 
Nominee of written notice to the effect that the Depository has determined to substitute a new 
nominee in its place, and subject to the provisions herein with respect to Record Dates, such new 
nominee shall become the Nominee hereunder for all purposes; and upon receipt of such a notice 
the Successor Agency shall promptly deliver a copy of the same to the Trustee. 

(b) Representation Letter. In order to qualify the Bonds for the Deposi ,o,y·s book-entry 
system, the Successor Ag,ency shall execute and deHver to ~uch Depository a letter representing 
such matters as shall be necessary to so qualify the Bonds. The execution and delivery of such 
letter shall not in any way limit the provisions of subsection (a) above or in any other way impose 
upon the Successor Agency or the Trustee any obligation whatsoever with respect to persons 
having interests in the Bonds other than the Bond Owners. The Trustee agrees to comply with 
all provisions in such letter with respect to the giving of notices thereunder by the Trustee. In 
addition to the execution and delivery of such letter, upon written request of the Depository or the 
Trustee, the Successor Agency may take any other actions, not inconsistent with this Indenture, 
to qualify the Bonds for the Depository's book-entry program. 

(c) Transfers Outside Book-Entry System. In the event that either (i) the Depository 
determines not to continue to act as Depository for the Bonds, or (ii) the Successor Agency 
determines to terminate the Depository as such, then the Successor Agency shall thereupon 
discontinue the book-entry system with such Depository. In such event, the Depository shall 
cooperate with the Successor Agency and the Trustee in the issuance of replacement Bonds by 
providing the Trustee with a list showing the interests of the Depository System Participants in 
the Bonds, and by surrendering the Bonds, registered in the name of the Nominee, to the Trustee 
on or before the date such replacement Bonds are to be issued. The Depository, by accepting 
delivery of the Bonds, agrees to be bound by the provisions of this subsection (c) . If, prior to the 
termination of the Depository acting as such, the Successor Agency fails to identify another 
Securities Depository to replace the Depository, then the Bonds shall no longer be required to be 
registered in the Registration Books in the name of the Nominee, but shall be registered in 
whatever name or names the Owners transferring or exchanging Bonds shall designate, in 
accordance with the provisions of this Article II. Prior to its termination, the Depository shall 
furnish the Trustee with the names and addresses of the Depository System Participants and 
respective ownership interests thereof. 

(d) Payments to the Nominee. Notwithstanding any other provision of this Indenture to 
the contrary, so long as any Bond is registered in the name of the Nominee, all payments with 
respect to principal of and interest and premium (if any) on such Bond and all notices with respect 
to such Bond shall be made and given, respectively, as provided in the letter described in 
subsection (b) of this Section or as otherwise instructed by the Depository. 
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ARTICLE Ill 

DEPOSIT AND APPLICATION OF PROCEEDS OF 2020 Bonds 

Section 3.01. Issuance of 2020 Bonds. Upon the execution and delivery of this Indenture, 
the Successor Agency shall execute and deliver 2020 Bonds to the Trustee in the aggregate 
principal amount of _____ Thousand Dollars ($ _____ ~ and the Trustee shall 
authenticate and deliver the 2020 Bonds upon the Written Request of the Successor Agency. 

Section 3.02. Application of Proceeds of Sale and Certain Other Amounts. 

(a) 2020 Bond Proceeds. On the Closing Date the proceeds of sale of the 2020 Bonds 
shall be paid to the Trustee in the amount of$ ____ , which is equal to (i) the purchase price 
of the 2020 Bonds of $ ____ (being the aggregate principal amount thereof, less an 
Underwriter's discount of $ ___ _,·, [less (ii} a portion of the premium for the 2020 Reserve 
Policy ($ ___ ~, which will be paid directly by the original purchaser of the 2020 Bonds to the 
2020 Reserve Insurer] . The Trustee shall apply the proceeds described in the previous sentence 
as follows : 

(i) The Trustee shall deposit the amount of$ _ _ _ in the Costs of Issuance 
Account of the Bond Proceeds Fund . 

(ii) The Trustee shall transfer the amount of $ _____ to the Escrow 
Agent, for deposit pursuant to and in the amount shown in the Escrow Agreement. 

(b) 2011 Bonds Project Fund. On the Closing Date, the [Successor Agency/Trustee, 
in capacity as the 2011 Trustee] shall transfer $ ____ held in the Redevelopment Fund 
established under the 2011 Indenture into the 2011 Bonds Project Fund established in Section 
3.04 . 

[(c) 2020 Reserve Policy. On the Closing Date, the Trustee shall deposit the 2020 
Reserve Policy in the Reserve Account.] 

Section 3.03. Bond Pr_oceeds Furid: Costs of Issuance Account. Th.ere is he eby 
established a separate 'fund to be known as the' Bond Proc-eeds Fundn, which shall be held by 
"th;e Trustee in trust, ·and w ithin such Fund there• shan be established a separate Costs of Issuance 
Aocount. The moneys in the Costs -of Issuance Account shall be used and withdrawn by the 
Trustee from time. 'lo time to pay the Costs of 1ssl:lance upon submtss ion of a Wrltten Request o 
the Successor Agency stating the person to whom payment is to be made, the amount to :be paid, 
the purpose for which the obligation was incurred ar,d that such payment is a proper charge 
against said fund. On the date which is 3 months following the Closing· Date, or upon the earl·ier 
Written Request ofthe Successor Ag.ency, all amounts (lf any) remaining in the Costs of Issuance 
Account shaH be wlthdrewn therefrom by the T rustee and transfened to the Interest Account of 
the Debt Service Fund, and shall be applied to pay interest on the 2020 Bonds; and the Trustee 
shall close the Costs of Issuance Account. 

Section 3.04. 2011 Bonds Project Fund. 

(a) There is hereby established a separate and segregated fund to be known as the 
"Reedley Redevelopment Project Area - 2011 Bonds Project Fund" (the "2011 Bonds Project 
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Fund"), which the Successor Agency shall cause to be maintained and which shall be held in trust 
by the Trustee. 

(b) On the Closing Date, the Trustee shall deposit moneys into the 2011 Bonds Project 
Fund as directed in Section 3.02(d). 

{•c) Disbursements from the 2011 Bon ci s Project Fund shall be made by the · rustee 
upon rnoeipt of a Written Certificate of the Successor Ag,ency wh ich shall set forth the amount 
required to be disbursed and the purpose for which the disbursement is to be made. 

(d) Moneys in the accounts established within the 2011 Bonds Project Fund shall, at 
all times be invested at a yield [not in excess of the yield on the 2020 Bonds]. 

ARTICLE IV 

SECURITY OF BONDS; FLOW OF FUNDS 

Section 4.01. Security of Bonds; • _gual Security. Except as provided in Section 6.06, 
the Bonds and any Parity Debt shal l be equany secured by a pledge of, secunty interest i and 
lien on all of the Tax Revenues, including all of the Tax Revenues In the Redevelopmen t 
ObHgatlon Retirement Fund and a first and exclusfve p.ledge of, security interest fn and rien upon 
all of the moneys in the Debt Service Fund, the Interest Account andi the Principal Account, without 
preference or prtority for series, issue, number, dated date, sa l.e date, date of exe,cution or date 
of delivery. The 2020 Bonds and .any other Bonds secured by the Resenr,e Account shalll be 
additionally· secured by a first and exc lusive pledge of, security interest 'n and Hen upon all of the 
moneys in the Reserve Account. The Bonds shall be also eqU'alily secured by the pledge and lien 
created with respect to the Bonds by Section 34177 .5{g) of the Law on the Tax Revenues 
deposHed from time to time in the Redevelopment Property Tax Trust Fund. Except for the Tax 
Revenues and such moneys, no funds or properties of the Successor Agency shall be pledged 
to, or otherwise llable for, the payment of principal of or interest on the· Bonds. 

In consideration of the acceptance of the Bonds by those who shall hold the same from 
time to time, this Indenture shall be deemed to be and shall constitute a contract between the 
Successor Agency and the Owners from time to time of the Bonds, and the covenants and 
agreements herein set forth to be performed on behalf of the Successor Agency shall be for the 
equal and proportionate benefit , security and protection of all Owners of the Bonds without 
preference, priority or distinction as to security or otherwise of any of the Bonds over any of the 
others by reason of the number or date thereof or the time of sale, execution and delivery thereof, 
or otherwise for any cause whatsoever, except as expressly provided therein or herein. 

Section 4.02. Redevelopment Obligation Retirement Fund; Deposit of Tax Revenues. The 
Successor Agency has heretofore established the Redevelopment Obligation Retirement Fund 
pursuant to Section 34170.5(a) of the Law which the Successor Agency shall continue to hold 
and maintain so long as any of the Bonds are Outstanding or any amounts are due and owing to 
the 2020 Reserve Insurer in respect of the 2020 Reserve Policy. 

In accordance with Section 5.08 hereof, the Successor Agency shall deposit all Tax 
Revenues into the Redevelopment Obligation Retirement Fund promptly upon receipt thereof. All 
Tax Revenues received by the Successor Agency in excess of amounts required herein or as 
additionally required pursuant to a Supplemental Indenture or Parity Debt Instrument shall be 
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released from the pledge and lien hereunder and shall be applied in accordance with the Law, 
including but not limited to the payment of debt service on any Subordinate Debt. Prior to the 
payment in full of the principal of and interest and redemption premium (if any) on the Bonds and 
the payment in full of all other amounts payable hereunder and under any Supplemental 
Indentures, the Successor Agency shall not have any beneficial right or interest in the moneys on 
deposit in the Redevelopment Obligation Retirement Fund, except as may be provided in this 
Indenture and in any Supplemental Indenture. 

Section 4.03. Deposit of Amounts by Trustee. There is hereby established a trust fund to 
be known as the Debt Service Fund, which shall be held by the Trustee hereunder in trust. 
Concurrently with transfers with respect to Parity Debt pursuant to Parity Debt Instruments, 
moneys in the Redevelopment Obligation Retirement Fund shall be transferred by the Successor 
Agency to the Trustee in the following amounts, at the following times, and deposited by the 
Trustee in the following respective special accounts, which are hereby established in the Debt 
Service Fund, and in the following order of priority: 

(a) Interest Account. Promptly upon receipt, and in any event no later than the 
5th Business Day preceding each Interest Payment Date, the Successor Agency shall 
withdraw from the Redevelopment Obligation Retirement Fund and transfer to the Trustee, 
for deposit in the Interest Account an amount which, when added to the amount contained 
in the Interest Account on that date, will be equal to the aggregate amount of the interest 
becoming due and payable on the Outstanding Bonds on such Interest Payment Date. 
No such deposit need be made to the Interest Account if the amount contained therein is 
at least equal to the interest to become due on the next succeeding Interest Payment Date 
upon all of the Outstanding Bonds. All moneys in the Interest Account shall be used and 
withdrawn by the Trustee solely for the purpose of paying the interest on the Bonds as it 
shall become due and payable. 

(b) Principal Account. Promptly upon receipt, and in any event no later than the 
5th Business Day preceding each November 1 on which the principal of the Bonds 
becomes due and payable, and at maturity, the Successor Agency shall withdraw from 
the Redevelopment Obligation Retirement Fund and transfer to the Trustee for deposit in 
the Principal Account an amount which, when added to the amount then on deposit in the 
Principal Account, will be equal to the amount of principal coming due and payable on 
such date on the Bonds. No such deposit need be made to the Principal Account if the 
amount contained therein is at least equal to the principal to become due on the next 
November 1 on all of the Outstanding Bonds and any Parity Debt. All moneys in the 
Principal Account shall be used and withdrawn by the Trustee solely for the purpose of 
paying the principal of the Bonds and any Parity Debt as it shall become due and payable. 

(c) Reserve Account. There is hereby established in the Debt Service Fund a 
separate account known as the "Reserve Account," solely as security for payments on the 
2020 Bonds payable by the Successor Agency pursuant to this Section 4.03, which shall 
be held by the Trustee in trust for the benefit of the Owners of the 2020 Bonds. The 
Reserve Requirement for the 2020 Bonds shall be satisfied by the delivery of the 2020 
Reserve Policy by the 2020 Reserve Insurer to the Trustee on the Closing Date. The 
Trustee shall draw on the 2020 Reserve Policy in accordance with its terms and conditions 
and the terms of this Indenture. 

The amounts available under the 2020 Reserve Policy shall be used and 
withdrawn by the Trustee solely for the purpose of making transfers to the Interest Account 
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and the Principal Account in such order of priority, in the event of any deficiency at any 
time in any of such accounts. 

The Trustee shall comply with all documentation relating to the 2020 Reserve 
Policy as shall be required to maintain the 2020 Reserve Policy in full force and effect and 
as shall be required to receive payments thereunder in the event and to U1e extent required 
to make any paymenl when and as required under thls subsection (c), including the 
reimbursement of all amounts due and owing to the 2020 Reserve Insurer in respect of 
the 2020 Reserve Policy. 

The Successor Agency shall have no obligation to replace the 2020 Reserve Policy 
or to fund the Reserve Account with cash if, at any time that the 2020 Bonds are 
Outstanding, amounts are not available under the 2020 Reserve Policy or if the rating of 
the claims-paying ability of the 2020 Reserve Insurer is downgraded. 

In connection with the future issuance of Bonds pursuant to Section 5.02, the 
Successor Agency shall determine whether such Bonds shall be secured by the Reserve 
Account. 

Section 4.04. 2020 Reserve Policv. The R,eserve Requi:rement for the 2020 Bonds will be 
satisfied Jn the forrn of the issuance of the 2020 Reserve Policy. TM Trustee shall comply with 
al l of the terms and provisi·ons of the 2020 Reserve Poncy for the purpose of assuring that funds 
are available thereunder when required for the purposes of the Reserve Account, within the limi s 
of the coverage amount provided by 'the 2020 Reserve Poncy. All amounts drawn by the Trustee 
under th,e 2020 Reserve Policy wm be deposited into the Reserve Account and .a pplred for the 
purposes thereof. 

SECTION 4.05. Provisions Relating to 2020 Reserve Policy. So long as the Reserve Policy 
remains in effect, the Successor Agency and the Trustee shall comply with all of the terms and 
provisions set forth in Exhibit C relating to the Bond Insurer and the Reserve Policy. Such 
provisions are hereby incorporated into this Indenture by this reference, and shall control and 
supersede any conflicting or inconsistent provisions in this Indenture. 
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ARTICLE V 

OTHER COVENANTS OF THE SUCCESSOR AGENCY 

Section 5.01. Punctual Payment. The Successor Agency shall punctually pay or cause 
to be paid the principal and interest to become due in respect of all the Bonds together with the 
premium thereon, if any, in strict conformity with the terms of the Bonds and of this Indenture. 
The Successor Agency shall faithfully observe and perform all of the conditions, covenants and 
requirements of this Indenture and all Supplemental Indentures and the Bonds. Nothing herein 
contained shall prevent the Successor Agency from making advances of its own moneys 
howsoever derived to any of the uses or purposes referred to herein. 

Sectfon 5.02. Limlta¾lon on Additional Indebtedness: Against EnCUrlJ.branc:§_s;. 

(a) No Superior Debt. The Successor Agency covenants that it will not issue any 
bonds, notes, or other obligations that are payable from or secured by a lien on Tax Revenues 
that is superior to the lien in favor of the Bonds under this Indenture. 

(b) Parity Debt The Successor Ageri cy may issue Parity Debt solely to refLind a~ I or 
a portion of the Outstanding Bonds provided that wrth respect to any such refunding 0) debt 
service on such Parity Debt1 as appficable, is lower than debt service on the ob ligations being 
refunded durtng the re,naining perrod the obligations would otherwise be outstanding, (ii) the fina.1 
maturity of any such Parity· Debt does not exceed the fina l matur.ity of the obligations being, 
refurided Oii) the interest rate on the Parity Debt shall be fi.xed on the date of issuanc.e of the 
Parity Debt, and (iv) principal payments shall be on November 1 and interest payments on May 1 
and November 1. In connection with the future issuance of Parity Debt pursuant to this Section 
5.02(b), the Successor Agency shall determine whether Bonds shall be secured by the Reserve 
Account, a separate reserve fund or no reserve fund at all ; and whether or not Parity Debt other 
than Bonds shall be secured by a reserve fund. 

Nothing herein shall prevent the Successor Agency from issuing Subordinate Debt. Any 
Subordinate Debt shall be payable on the same dates as the Bonds and shall be in all respects, 
including security and payments, subordinate and junior to the Bonds and the replenishment of 
the Reserve Account to the Reserve Requirement. 

Additional provisions related to the issuance of Parity Debt are set forth in Exhibit C. 

Section 5.03. Extension of Payment. The Successor Agency wi ll not, dlrectly or indirec:tlyr 
extend or consent to the extension of the Ume for the payment of any Bo rid or claim for interest 
on any of the Bonds and will not, directly or indirectly, be a party to or approve any such 
arrangement by purchasing or funding the Bonds or claims for interest in any other manner. In 
case the maturity of any such Bond or claim for interest shall be extended or funded , whether or 
not with the consent of the Successor Agency, such Bond or claim for interest so extended or 
funded shall not be entitled, in case of default hereunder, to the benefits of this Indenture, except 
subject to the prior payment in full of the principal of all of the Bonds then Outstanding and of all 
claims for interest which shall not have been so extended or funded. 

Section 5.04. Payment of Claims. The Successor Agency shall promptly pay and 
discharge, or cause to be paid and discharged, any and all lawful claims for labor, materials or 
supplies which , if unpaid , might become a lien or charge upon the properties owned by the 
Successor Agency or upon the Tax Revenues or other amounts pledged to the payment of the 



Bonds, or any part thereof, or upon any funds in the hands of the Trustee, or which might impair 
the security of the Bonds. Noth ing herein contained shall require the Successor Agency to make 
any such payment so long as the Successor Agency in good faith shall contest the validity of said 
claims. 

Section 5.05 .. Books and Accounts: _Flnanc[al S1at.ements. The Successor Agency shall 
at all times keep, or cause to be kept, proper and curre:nt books and accounts in which accurate 
entries .are macje of the financial transactions and records ofthe Successor Agency. Within 270 
days after th,e close of each Ffscat Year an Independent Certified~ Public Accountant shall prepare 
an audit of the financial transactions arnd record s of the Successor Agency for such Fiscal Year. 
To the extent permitted by law, such audit may be included with in the annual audited financfal 
statements of the City. TI1e Successor Agency shall fu rn ish a copy of such financial statements 
to any Owner upon reasonable request of such Owner and .at he expense of such Owner. The 

ru stee shall have no duty to review such audlts. 

Section 5.06. Protection of Security and Rights of Owners. The Successor Agency will 
preserve and protect the security of the Bonds and the rights of the Owners. From and after the 
Closing Date with respect to any series of Bonds, such series of Bonds shall be incontestable by 
the Successor Agency. 

Section 5.07. Payments of Taxes and Other Charges. Except a,s otherwise provided 
herein, he SL1coossor Agency wi ll pay and discharge, or cause to be paid and discharged, a,U 
taxes, service charges, assessments and other governmental charges which may hereafter be 
lmivfully fmposed upon the Successor Agency or the properties then owned by the Su,ooo.ssor 
Agency in the Pr·oJect Are.a, or 1upon the revenues therefrom when the same shall be·come due, 
Nothing t'"iere in contained shal l require the Succes.so .Agency to make any such payment so long 
as the Successor Agency in good fa ith shai:I contest he valid ity of said tax:es, assessments or 
charges. he Successor Agency will du ty observe and conform w"th all valid requirements of any 
governmentat authority relative to the 'Project Area or any part thereof. 

Section 5.08. Compliance with the Law; Recognized Obligation Payment Schedules. 

(a) The Successor Agency shall comply with all of the requirements of the Law. 

{b) Pursuant to Section 34177 of t he Law, not :later than each date a Recognized 
Obligatron Payment Schedule is due, the Successor Agency sha'II submit to the Oversight Bo.a rd 
and the State Department of Finance, a, Recognized Oi;>liga1ion Paymen t Schedule. The 
Successor Agency shall take an actions required under the Law to include rn the .Recogniz:ed 
Obligation Payment Schedule for each Semiannual Period (~ debt service on the Bonds so as to 
enable the Fresno County Aud itor-ControHer to distribute from the Redevelopment Property ax 
Trust Fund for deposit in the Redevelopment Obligation Retirement Fund on each January 2 and 
Ju11e 1, as applrcable, amounts rnquked to enabl1;1 the Succe~sor Ageney to pay time ly principa l 
of, .and inter,est on, the Bonds on a timely basis, as such amounts of debt service are set forth in 
the Recognized Obligation Payment Schedule attached hereto as Exhibit B and hereby made a 
part hereof, or as such Schedule may be hereafter amended. 

(c) In order to ensure that amounts are available for the Trustee to pay debt service 
on all Outstanding Bonds and all amounts due hereunder on a timely basis, the Successor Agency 
acknowledges that, based on available funds and moneys to be received from the February 1, 
2019 Recognized Obligation Payment Schedule distribution dates, the Successor Agency will 
have sufficient funds to pay debt service on the 2020 Bonds on May 1, 2020. 



Thereafter, not later than February 1, 2020 and each February 1 thereafter (or at such 
other time as may be required by the Dissolution Act), for so long as any Bonds are outstanding 
or any amounts are due to the 2020 Reserve Insurer, the Successor Agency shall submit an 
Oversight Board-approved Recognized Obligation Payment Schedule to the State Department of 
Finance and to the Fresno County Auditor-Controller that shall at least include the following 
amounts: 

(i) 100% of the amount of principal and interest on the Bonds and any Parity 
Debt coming due and payable on the next succeeding November 1 and on each 
of the two Interest Payment Dates thereafter (as illustrated below); 

(ii) any amount required under this Indenture or any Parity Debt Instrument 
to replenish the Reserve Account established hereunder or the reserve account 
established under any Parity Debt Instrument, and 

(iii) amounts due to the 2020 Reserve Insurer or any other issuer of a 
Qualified Reserve Account Credit Instrument hereunder or under an insurance or 
surety bond agreement, 

in each annual Recognized Obligation Payment Schedule so as to enable the 
Fresno County Auditor~Controller to distribute from the Redevefopment Property 
Tax Tust Fund to the Successor Ag.ency's Redeve,lopment Obligatron Retirement 
Fund on each January 2 and June 1 amounts required for the Successor Agency 
to pay principal of, and interest on, the Bonds coming due in the respective 
subsequent six-month period and to pay amounts owed to the 2020 Reserve 
Insurer or any other issuer of a Qualified Reserve Account Credit Instrument, as 
well as the other amounts set forth above. 

By way of illustration, the amount requested under the foregoing clause ( c)(i) the 
Recognized Obligation Payment Schedule that is filed by February 1, 2020 shall include 100% of 
the amount of principal of and interest on the Bonds and any Parity Debt coming due and payable 
on November 1, 2020, on May 1, 2021 and on November 1, 2021 . 

The forego.Ing actlons wil l also include, without limltation, placing on the periodic 
Recognized Obligation Payment Schedule for approval by the Oversight Board and State 
Department of Finance the amounts to be held by the Successor Agency as a reserve until the 
next six-month perrod, as contemplated by paragraph (1)(A) of subdivision (d) of Section 34171 
of the Dissolution Act, that are necessary to comply with this Indenture. 

(d) In the event the provisions set forth in the Dissolution Act as of the Closing Date 
of the 2020 Bonds that relate to the filing of Recognized Obligation Payment Schedules are 
amended or modified in any manner, the Successor Agency agrees to take all such actions as 
are necessary to comply with such amended or modified provisions so as to ensure the timely 
payment of debt service on the Bonds and, if the timing of distributions of the Redevelopment 
Property Tax Trust Fund is changed, the receipt of (i) not less than one of half of debt service due 
during each Bond Year on all Outstanding Bonds prior to November 1 of such Bond Year, and (ii) 
the remainder of debt service due during such Bond Year on all Outstanding Bonds prior to the 
next succeeding May 1. 
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(e) In the event the Successor Agency fails to provide the Oversight Board for 
approval, or provide the State Department of Finance wlth an Oversight Board approved 
Recognized Obligation Payment Schedul'e. by the statu ory deadlines re lating to the 2020 Bonds 
for any period, the Successor Agency designates he 2020 Reserve Insurer as its attorney In fact 
with the power to make such a request relating to the 2020 Bonds: provided, howevert that the 
2020 Reserve Insurer wrlJ prov ide a copy of such request to the Successor Agency pri or to such 
submrss1on. 

(f) If any amounts then due and payable to the 2020 Reserve Insurer under this 
Indenture are not included on any current Recognized Obligation Payment Schedufe and the 
Successor Agency is then legally permitted to amend such Recognized Obligation Payment 
Schedule, the Successor Agency will submit to the Oversight Board and the State Department of 
Finance a request to amend such Recognized Obligation Payment Schedule to include such 
amounts then due and payable to the 2020 Reserve Insurer. 

(g) The Successor Agency will not submit to the Oversight Board ,and the State 
Department of Finance a request for the final amendment permitted for its Last and Final 
Recognized Obligation Payment Schedule pursuant to Section 34191 .6 without the prior written 
consent of the 2020 Reserve Insurer, unless all amounts that could become due and payable to 
the 2020 Reserve Insurer under this Indenture would be included as a line item on the Last and 
Final Recognized Obligation Payment Schedule following approval of the requested amendment. 

Section 5.09. Dissolution Act Invalid; Maintenance of Tax Revenues. In the event that the 
applicable property tax revenues provisions of the Dissolution Act are determined by a court in a 
final judicial decision to be invalid and, in place of the invalid provisions, provisions of the Law or 
the equivalent become applicable to the Bonds, the Successor Agency shall comply with all 
requirements of the Law or the equivalent to ensure· the allocation an,d payment to it of the Tax 
Revenues, incfuding w ithout limitation the timely filing of any necessary statements of 
Jndebtedne~s with appropriate officials of the County and, in the case of amounts payable IYy the 
State. appropriate offi'cials of the State. 

Section 5.10. Continuing Disclosure. The Successor Agency hereby covenants and 
agrees that it will comply with and carry out all of the provisions of the Continuing Di~closure· 
Certificate. Notwithstanding any other provision of th is Indenture, fijilure of the Successor Agency 
to comply w ith the Continuing Disclosure Certificate shall not be an Event of Default hereunder. 
However, any Participating Underwriter or any hofde or beneficia l owner of the 2020 Bonds may 
take such actions as may be necessary and appropriate, including seeking specific performance 
by court order, to cause the Successor Agency to comply with its obligations under this Section. 

Section 5.11. Further Assurances. The Successor Agency will adopt, make, execute and 
deliver any and all such further resolutions , instruments and assurances as may be reasonably 
necessary or proper to carry out the intention or to fac ilitate the performance of this Indenture, 
and for the better assuring and confirming unto the Owners of the Bonds the rights and benefits 
provided in this Indenture. 
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ARTICLE VI 

THE TRUSTEE 

Section 6.01 . Duties, Immunities and Liabilities of Trustee. 

(a) The Trustee shall , prior to the occurrence of an Event of Default, and after the curing 
or waiver of all Events of Default which may have occurred, pertorm such duties and only such 
duties as are specifically set forth in this Indenture and no implied covenants , duties or obligations 
shall be read into this Indenture against the Trustee. The Trustee shall, during the existence of 
any Event of Default (which has not been cured or waived), exercise such of the rights and powers 
vested in it by this Indenture, and use the same degree of care and skill in their exercise, as a 
prudent person would exercise or use under the circumstances in the conduct of such person's 
own affairs. 

(b) The Successor Agency may remove the Trustee at any time. unless an Event of 
Defaur shall have occurr,ed and then be continuing, and shaH remove, the Trustee (i) If at any lime 
r,equested to do so by an .instrument or concurrent instruments in wrfting signed by the owners of 
not tess than a majority fn aggregate principal amount of the Bonds then Outstanding, (or thei r 
attorneys dll ly authorlzed in writing) or (ii) if at any time the- Successor Agency has knowledge 
t h.at the Trustee shall ce~se to be eligible in accordance with subsection {e) of th is Section, or 
shan become incapable of acting, or shall be adjudg:ed a bankrupt or inso lvent, or a receiver of 
the Trustee or its property shall be appo;lnted, or .any publrc officer shall take control or charg,e of 
tne Trustee or ofits property or affairs for u,e purpose cf rehabjlitaUon, conservation or liquidation. 
In each case such removal shall be accomplished by the giving of at least 30 days' written nofce 
of such ren ova l by the Suci::essor Agency to the Trust,ee whereupon the Successor Agency shall 
appoint a successor Trustee by an instrumen , in writing. 

(c) The Trustee may at any t1me resjgn by giving written notrce of such resignation to the 
Successor Agency and by giving the Owners notice of such resignation by first class mail, postage 
prepaid , at their respective addresses shown on the Registration Books. Upon receiving such 
notice of resignation, the Successor Agency shall promptly appoint a successor Trustee by an 
instrument in writing . 

(d) Any removal or res ignation of he Trustee and appointment of a successor Trustee 
shaH become effective upon acceptance of appointment by the successor Trustee. If no 
successor Trustee shan have been appointed and nave accepted appointment w ithin 45 days of 
glvin-g notic-e of removal or notice of res ignation as aforesaid, the resigning rustee or any Owner 
(on beha lf of such Owner and aH other Owners) may petition any court of competent Jurisdiction 
at the expen se of the. Successor Agency for the appolntment of a successor Trustee, and such 
court may thereupon, after such notice (if any) as it may ,deem proper, appo int such successor 
Trustee. Any successor Trustee appointed under th is Indenture shall signify fts .acceptance of 
such appointment by executing, aclmowiedg:lng and delivering to the S uccessor Agency ~nd to 
its predecessor Trustee a written acceptance thereof, and the reupon such s·uccessar Trustee , 
w ithout any further act, deed or conveyance, shall become v,ested with all the moneys, esta te·s, 
properties, rights, powers, trusts, duties and obligations of such predecessor Trustee, with 111 e 
effect as if originally named T t1stee herein; but, nevertheless at the Written Request of the 
Successo Agency or the request of the successor Trustee, such pr,edecessor Trustee sha:11 
execute and etiver any ,and all instruments of oonveyance or urther assurance and do such 
otl1er th ings as may reasonably be requlred for more fu lly and certainly vesting in and confi rm ing, 
to such successor Trustee a ll the r ight, ·tie and interest of such predecessor Trustee in and to 
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any prope y he!:d by lt underthis Indenture and shall pay over, transfer, as.sign and deliver to the 
s.ucces s·ar Trustee any money or other property subject o the trusts and con(Htions herein set 
forth. Upon request of the successor Trustee, the Successor Agency shall execute and deliver 
any and all instruments as may be reasonabry required for more fully and c-ertainly vesting in and 
confirming, to such successor Trustee al l such moneys, estaites, properties , rights, powers, trusts 
duties and obligations. Upon acc,eptance of appointment by a successor Trustee as provided in 
this subsection, the Successor Agency shaU mai a noffce of the successfon of such Trustee to 
the trusts hereunder to the Owners at their respective addresse-s shown an the Registration 
Books. tf the Successor Agency fail:s o mal1I such notice withrn 15 days after acceptance of 
appointmen1 by the successor Trustee. the successor Trustee shall cause such notice to be 
ma1iled a, the expense ,of the Succe.ssor Agency. 

(e) Any Trustee appointed under the provisfons of this SecUot1 in succession to the 
Trustee shall be a financial [nstitution ha,ving a corporate trust. office in the State. having (or .in the 
case of a corporation , national banking as.sociation or trust company fncluded in a bank holdlng 
company system, the related bank holding company shall have) a combined capital and surplus 
of at least $75,000,000, aind subject to supervislon or examination by federal or state authority. rf 
such financial Institution publishes a report o,f condition at least annually, pursuant to law or to the 
requirements of .ainy supervising or examl11ing authority above referred to , then for the purpose of 
th is subsection the combfned capital and surplus of such financfal institution shall be deemed to 
be !ts combined capita.I and surplus as set forth in irts most recent report of condition so publishAd. 
In case at any time the Trustee shaill cease to be eligible in accordance with the provisions of this 
subsection (e), the Trustee shall resign immediately in the manner ~nd with the effect specified in 
th is Section_ 

The Successor Agency will maintain a Trustee which is qualified under the provisions of 
the foregoing provisions of this subsection (e) , so long as any Bonds are Outstanding . 

Section 6.02. Merger or Consolldation. Any bank, national banking assoc;iat1on or trust 
company into which th,e Trustee may be merged or converted or with which may ibe consolidated 
or any bank, national bankin,g association or trust company resulting from any merger , conversion 
or consolidation to which it shall be a party or any bank, na:tfonal banking association or trust 
company to which the Trustee may sel l or transfer a11J or substantially aH of its corporate trust 
business, provided such banr:, national ba11kir1g association or trust company shall be eligible 
under sllbsection (e} of Section 6 .01 , shan be the successor to such Trustee without the execution 
or fi lfng of any paper or any further act, anyth ingi herein to the contrary notwithstanding. 

Section 6.03. Liability of Trustee. 

(a) The rec ta ls of facts herein and in the B(lnds contained shal l be taken as statements 
of the Successor Agency , and the Trustee shall not assume responsibility for the correctness of 
the same, nor make any representations as to the va lidity or sufficiency of this Indenture or of the 
securfty for the Bonds or the tax status or interest there.on nor shaU Incur any responsibility in 
respect thereof, other than as express f)1 stated herein . The Trustee shall , however, be 
responsible for its representattons contained in its certificate of authenticatlon on the Bonds. The 
Trustee shall not be liable fr, connecUon w ith the performance of its duties he eunder, except for 
its own negligence or intentional miscoriduct The Trustee shall not be liable or the acts of any 
agents of the Trustee se:iected by it w ith due ca.re. The T rLtstee and its officers and employees 
may beoome the Owner .of any Bonds with the same rights it would have if they were no Tmstee 
and, to the extent permitted by law. may act as depository for and permi any of it$ officers or 
directors to ad as a member of. or in any other capacity with respect to, any comm1Uee formed 
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to protect the rights of the Owners, whether or not such committee shall represent the Owners of 
a majority in principal amount of the Bonds then Outstanding. 

(b) The Trustee shall not be liable for any error of judgment made by a responsible 
employee or officer, unless the Trustee shall have been negligent in ascertaining the pertinent 
facts. 

{c) The rustee shal l not be_ liable with res_pect to any action taken or omitted to be taken 
by it in accordance with the dJrecti!on of the Owners of not less man a m.ajority in aggregate 
principal amount of the Bonds at the time Outstanding relating to the time, method and place of 
conducting any proceeding for any remedy available to the Trustee, or exercising any trust or 
power conferred upon the Trustee under this Indenture. 

(d) The Trustee shall not be liable for any action taken by it and believed by it to be 
authorized or within the discretion or rights or powers conferred upon it by this Indenture, except 
for actions arising from the negligence or intentional misconduct of the Trustee. The permissive 
right of the Trustee to do things enumerated hereunder shall not be construed as a mandatory 
duty. 

(e) The Trustee shall not be deemed to have knowledge of any Event of Default hereund-er 
unless and until a responsfbla off,ioer shall have actual knowledge thereof, or shall have received 
written notice thereof from the Successor Agency a its Principal Corporate T ust Office. In the 
absence of such sett.Jal knowledge or notice, the Trustee may conclusively ass1.1me tha no Event 
of Default has occurred and is continuing under this Indenture. Exoept as otherwise ,expressly 
provided herein, the Trustee shall not be !bound to ascertain or nquire as to the perfotmance or 
observance by any other party of any of the terms, condmons coven ants or agreements here 1 n 
or of any of the documents executed in connection with the Bonds, or as to the existence of an 
Event of Default thereunder. The Trustee shall not be responsible for the vaUdlty or effectiveness 
of any collateral given to or held by !t. Without l1miting1 the generality of the foregoing, the Trustee 
may rely conc lusively on the Successor A.gency,'s certificates to establish the Successor Agency's 
compliance with rts financial ,covenants hereunder, including, without limitation, its covenants 
regarding the deposit of T a.x Revenues into the Redeve i:o pme n t O l:lligatfon R etl rement Fund and 
the lnvestment and application of moneys. on deposit in the Redevelopment Obligation Retirement 
Fund (other than its covenants to tra t1sfer such moneys to the Trustee wf"len due he eunder). 

The Trustee shall have no liability or obligation to the Bondowners with respect to the 
payment of debt service on the Bonds by the Successor Agency or with respect to the observance 
or performance by the Successor Agency of the other conditions, covenants and terms contained 
in this Indenture, or with respect to the investment of any moneys in any fund or account 
established, held or maintained by the Successor Agency pursuant to this Indenture or otherwise. 

No provision of this Indenture shall require the Trustee to expend or risk its own funds or 
otherwise incur any financial liability in the performance of any of its duties hereunder, or in the 
exercise of any of its rights or powers. The Trustee shall be entitled to interest on all amounts 
advanced by it at the maximum rate permitted by law. 

The Trustee may execute any of the trusts or powers hereunder or perform any duties 
hereunder either directly or by or through agents, attorneys or receivers and the Trustee shall not 
be responsible for any intentional misconduct or negligence on the part of any agent, attorney or 
receiver appointed with due care by it hereunder. 
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The Trustee shall have no responsibility, opinion, or liability with respect to any 
information , statements or recital in any offering memorandum or other disclosure material 
prepared or distributed with respect to the issuance of the Bonds. 

Before taking any acti.on under Article VI II or this Article at the request of the Owners the 
Trustee may require hat a satisfactory indemnity bond be- furnished by the Owners for the 
reimbursement of all expenses to which it may be put and to protect it against all liability, except 
liability which is adjudicated to have resulted from its negligence or willful misconduct in 
connection with any action so taken . 

The Trustee will not be considered in breach of or in default in its obligations hereunder 
or progress in respect thereto in the event of delay in the performance of such obligations due to 
unforeseeable causes beyond its control and without its fault or negligence, including, but not 
limited to, acts of God or of the public enemy or terrorists, acts of a government, acts of the other 
party, fires , floods , epidemics , quarantine restrictions , strikes, freight embargoes, earthquakes, 
explosion, mob violence, riot, inability to procure or general sabotage or rationing of labor, 
equipment, facilities, sources of energy, material or supplies in the open market, litigation or 
arbitration involving a party or others relating to zoning or other governmental action or inaction 
pertaining to any project refinanced with the proceeds of the Bonds, malicious mischief, 
condemnation, and unusually severe weather and/or occurrences beyond the control of the 
Trustee. 

The Trustee shal l have the righ't to accept and act upon lnstructions, including. funds 
transfer instruct,ons ("Instructions") g iven pursuant to this Indenture and delivered using 
Electron le Means ("Electron ic Means·'' shall mean the fo llowing communications methods: e-mai l, 
facs imile transmission, secure electronic transmission containing applicable authorization codes, 
passwords and/or authentication keys issued by the Trustee, or another metMd or system 
specified by the Trustee as availab.le 'for us,e in connection with its services hereunder); provided, 
however, thal the Successor Agency shall provide to the Trustee an Incumbency certificate Hsting 
officers with the aut lOrity to provide such Instructions (~Authorized Officers") and conta.in ing 
specimen signatures. of such Authorized Officers, which incumbency certificate shall be amended 
by the Successor Agency whenever a person is to be added or deleted from the listing. If the 
Successor Agency elects to act upon such Instructions, the Trustee's understanding of such 
Instructions shall be deemed controlling. The Successor Agency understands and agrees that 
the Trustee cannot determine the identity of the actual sender of such Instructions and that the 
Trustee shall conclusively presume that the directions that purport to have been sent by an 
Authorized Officer listed on the incumbency certificate provided to the Trustee have been sent by 
such Authorized Officer. The Successor Agency shall be responsible for ensuring that only 
Authorized Officers transmit such Instructions to the Trustee and that the Successor Agency and 
all Authorized Officers are solely responsible to safeguard the use and confidentiality of applicable 
user and authorization codes, passwords and/or authentication keys upon receipt by the 
Successor Agency. The Trustee shall not be liable for any losses, costs or expenses arising 
directly or indirectly from the Trustee's reliance upon and compliance with such Instructions 
notwithstanding such directions conflict or are inconsistent with a subsequent written instruction. 
The Successor Agency agrees: (i) to assume all risks arising out of the use of Electronic Means 
to submit Instructions ta. the Trustee, including without limitation ·the risk ,of the Trustee acting on 
unauthorized Instructions, and the r isk of intercepUon and misuse by third parties; (ii) that. rt is fully 
informed of the protecHons and ri1sks associated with the various methods. of transmitting 
lnstructJons to the : rustee and that there may be- more secure methods of transmitting lnstrnctions 
than the method(s) selected by the Successor Agency : (ii i) ti1at the security procedures (if any) to 
be followed· in connection wi h its transmission of Instructions provide to it a commercially 
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reasonable degree of protection in light of its particular needs and circumstances; and (iv) to notify 
the Trustee immediately upon learning of any compromise or unauthorized use of the security 
procedures. 

The Trustee shall not be responsible for or accountable to anyone for the subsequent use 
or application of any moneys which shall be released or withdrawn in accordance with the 
provisions hereof. 

Section 6.04. Right to Rely on Documents and Opinions. The Trustee shall be protected 
in acting upon any notioe1 resolution., request, consent. order, certificate,. report, opinion or other 
paper or document bel ieved by it to be genuine and to have been signed or prescribed by the 
proper party or parties, and shall not be required to make any investigation into the facts or matters 
contained thereon . The Trustee may consult with counsel, including, without limitation, counsel 
of or to the Successor Agency, with regard to legal questions, and, in the absence of negligence 
or intentional misconduct by the Trustee, the opinion of such counsel shall be full and complete 
authorization and protection in respect of any action taken or suffered by the Trustee hereunder 
in accordance therewith . 

The Trustee shall not be bound to recognize any person as the Owner of a Bond unless 
and until such Bond is submitted for inspection, if required, and his title thereto is established to 
the satisfaction of the Trustee. 

Whenever in the admini:stration of the trusts imposed upon it by thls Indenture the Trustee 
shall deem i,t necessa.ry or desirable that a matter be proved o estab lished prior to taking or 
suffering any action hereunder, such matter (unless other evidence in respect thereof be herein 
specffically p. escnbed) may be deemed to be conclusively proved and estabUshed by a Written 
Certificate of the Successor Agency, which shal l be ful l warrant 1o the rustee for any action taken 
or suffere d under the provis ions of thi s lndentu e in reHance upon such W ltten Certificate, but in 
its discretion the Trustee ma.y, in lieu thereof, accept other evidence of such matter or may r-equire 
such additionar evidence as to lt may deem reasonable. The Trustee may conc lusively re!y on 
any certificate or report of any Independent Accountant or Independent Redevelopment 
Consultant appointed by the Successor Ag,ency. 

Section 6.05. Preservation and Inspection of Documents. All documents received by the 
Trustee under the provisions of this Indenture shall be retained in its possession and shall be 
subject at all reasonable times upon reasonable notice to the inspection of the Successor Agency 
and any Owner, and their agents and representatives duly authorized in writing , during regular 
business hours and under reasonable conditions. 

Section 6.06. Compensation and Indemnification. The Successor Agency shall pay to the 
Trustee from time to time reasonable compensation for all services rendered under this Indenture 
in accordance with the letter proposal from the Trustee approved by the Successor Agency and 
also all reasonable expenses, charges, legal and consulting, fees and other disbursements and 
those of ts attorn eys {including the a llocated costs and disbursement of in-house counsel to the 
extent such services are not redundant with t iClSe prov.ided by outside counsel), agents and 
employees, incurred ln and about the perform ance of its powers and duties under th1s Indenture. 
The T ustee shall have a first lien on the Tax Revenues and all funds and accounts held b,y the 
Trustee hereunder to secure the paymen to the · rus1ee of all fees, oosts and expenses, including 
reasonable compensclion to lts experts, attorneys and counsel (including the alfocated costs and 
disbursement of in~house counsel to the ,extent such services a re not redundant with hose 
provided by outside counsel). 
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The Successor Agency further covenants and agrees to indemnify, defend and save the 
rustee and it$ officers, dfr,ectoFs, agents and employees, hannl,ess from and against any loss, 

expense and riabHities. mclUding legal 'fees and expenses, which it may incur arising out of or in 
connection with the exercise and performance of its powers and duties hereunder, inciud.ing the 
costs and expenses of defending against any claim of HabiHty 1 bu excludi,ng any and all :losses, 
expenses and liabilities which are due to the neglfgence or intentional misconduct ofthe Trustee, 
its officers, dire.ctors., agents or employees_ The obl igations of the Successor Agency and the 
rights of the Trustee under this Section 6.06 sha1II survive res ignation or removal of the Trustee 
under this Indenture and payment of the Bonds and discharg,e of this Indenture. 

Section 6.07. Deposit and Investment of Moneys in Funds. Moneys in he Debt Service 
Fund, the lnterestAccoun , the Principal Acco,unt, the-Reserve Account and the Costs of Issuance 
Account shall be invested by the Trustee in Permitted Investments as directed by the Successor 
Agency in the W ritten Request of the Successor Agency filed wlth the Trustee at !ea,s · 2 Business 
Days fn advance of 1he making of such investments. In the absence of any such Written Request 
of the Successor Agency, lhie Trustee sha ll hold $Uch mon,eys uninvested. The T, ustee shall be 
entitled to re!y conclusively upon the written instructions of the Successor Agency dlrecting 
investments in Permitted Investment$ a.s to the fact that each such nvestment rs permlUed by the 
laws of the State, and shall not be requ tred to make further investigation with1 respect thereto. 
Moneys in the Redevelopment OblfgaUon Retirement Fund may be invested by the Successor 
Agency In any obligations in which the Success,or Agency Is legally authorized to invest its funds. 
Obligations purchased as an investment of moneys in .any fund shall be deemed to be part of 
such fund or account. All interest or gain derived from the investment of amounts in any of the 
funds or accounts held by the Trustee hereunder shall be deposited in the Interest Account. The 
Trustee may act as princi.pal or agent in the acquisition or disposition o:f any investment and may 
impose its customary charges therefor_ The Truste,e shall incur no liabilrty for losses arising from 
any investments made at the d rection of the Successor Agency or otherwise made pursuant to 
this Section. 

Toe Successor Ager1cy acknowledges that to the extent regulations of the Comptroll'er of 
the Currency or other app licabl.e regul1atory e.ntity grant the Successor Agency the right to receive 
brokerage confi rmations of secur.ity transactions as they occur, the Successor Agency specifica lly 
waives receipt of such con rrmatioris to the extent permit ed by law. The Trustee wi ll fu rnish the 
Successo Agency period ic cash trans.action statements which shall include detail for all 
rnvestrnent transactions made by the Trustee hereunder. 

All moneys held by the Trustee shall be held in trust, but need not be segregated from 
other funds unless specifically required by this Indenture. Except as specifically provided in this 
Indenture, the Trustee shall not be liable to pay interest on any moneys received by it, but shall 
be liable only to account to the Successor Agency for earnings derived from funds that have been 
invested. 

The Successor Agency covenants that all investments of amounts deposited in any fund 
or account created by or pursuant to this Indenture, or otherwise containing gross proceeds of 
the Bonds (with in the mean1ng of section 148 of the Code} shall be acquired, disposed of, and 
valued (as of the date that valuation is equired by th f,s Indenture or he Gode) at Fair Market 
Value. The Trustee has no duty iri connedion wi:th the determination of Falr MarKet Value other 
than to follow the investment directions of the Succes-sor Agency in any Written Certificate or 
Written Request of the Succe-sso Agency_ Trustee shal l be deemed to have complied wfth such 
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valuation through use of its automated pricing service as reflected on its trust accounting 
statements. 

Section 6.08. Accounting Records and Financi.at SJatements. The Trustee shall at all 
times keep, or cause o be kept1 proper books of record and account, prepared in acoordance 
wJth corporate trust .i ndustry stand a rd s, tn Wh rch accurate entries $hall be made of a.I I transactions 
of tile Trustee relat ing to the proceeds of the Bonds mad'e by it and all funds and accounts held 
by the Trustee established pursuant to this Indenture. Such books of record and account shall 
be available for rnspection by the Successor Agency upon reasonable prior notice, at reasonable 
hours and under reasonable circumstances, The Trustee shal l furnish to the Successor Agency , 
al least monthly, an accounting of all transactions in the form of its customary stateme-nts relating 
to the proceeds of the, Bonds and aU funds and accounts held by the Trustee pursuant to th's 
Indenture. 

Section 6.09. Appointment of Co-Trustee or Agent. It is the purpose of this Indenture that 
there shall be no vi,olation of any law of any j urisdiction (jncluding particularly the law of the State) 
denying· or restricting the right of banking corporations or associations to transact business as 
Trustee in such jurisdiction. It is recognized that in the case of litigation under this Indenture, and 
in particular in case of the enforcement of the rights of the Trustee on default, or in the case the 
Trustee deems that by reason of any present or future law of any jurisdiction it may not exercise 
.any of the powers, rights or remedies herein granted to the Trustee or hold title to the properties, 
in trust, as he e·tn granted, or take any other action which may be desir.21ble or necessary in 
connection therewith, it may be necessary that the Trustee appoint an additional individual or 
institution as a separate co-trustee. The following provisions of this Section 6.09 are adopted to 
these ends. 

In the event that the Trustee shall appoint an additional individual or institution as a 
separate or co-trustee, each and every remedy, power, right, claim, demand, cause of action , 
immunity, estate, title, interest and lien expressed or intended by this Indenture to be exercised 
by or vested in or conveyed to the Trustee with respect thereto shall be exercisable by and vest 
in such separate or co-trustee but only to the extent necessary to enable such separate or co­
trustee to exercise such powers, rights and remedies, and every covenant and obligation 
necessary to the exercise thereof by such separate or co-trustee shall run to and be enforceable 
by either of them; provided, however, in no event shall the Trustee be responsible or liable for the 
acts or omissions of any co-trustee. 

Should any instrument in writ ing from the Successor Agency be required by the s,epara.te 
trustee or co-trustee so .appointed by the Trustee for more funy and oertaln,y vesting In and 
confirming to it such properties, rights, powers, trusts, duties and obligations, any and all such 
instruments in writing shall, on request, be executed, acknowledged and delivered by the 
Successor Agency. In case any separate trustee or co-trustee, or a successor to either, shall 
become incapable of acting, resign or be removed, all the estates, properties, rights, powers, 
trusts , duties and obligations of such separate trustee or co-trustee, so far as permitted by law, 
shall vest in and be exercised by the Trustee until the appointment of a new trustee or successor 
to such separate trustee or co-trustee. 

Section 6.10. Other Transactions with Successor Agency. The Trustee , either as principal 
or agent, may engaged in or be interested in any financial or other transaction with the Successor 
Agency. 
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ARTICLE VII 

MODIFICATION OR AMENDMENT OF THIS INDENTURE 

Section 7.01. Amendment With And Without Consent of Owners. This Indenture and the 
rights and obligations of the Successor Agency and of the Owners may be modified or amended 
at any time by a Supplemental Indenture which shall become binding upon adoption and without 
the consent of any Owners, to the extent permitted by law and only for any one or more of the 
following purposes-

(a) to add to the covenants and agreements of the Successor Agency in this 
Indenture contained, other covenants and agreements thereafter to be observed, or to 
limit or surrender any rights or powers herein reserved to or conferred upon the Successor 
Agency; or 

(b) to make such provfsions or the purpose of curing any ambiguity, or of 
curing, correcting or supplementing any defective provision contained in this Indenture, or 
in any other respect whatsoever as the Successor Agency may deem necessary or 
desirable, provided under any circumstances that such modifications or amendments shall 
not, in the reasonable determination of the Successor Agency, materially adversely affect 
the interests of the Owners; or 

(c) to amend the Recognized Obligation Debt Service Payment Schedule set 
forth in Exhibit B to reflect the issuance of Parity Debt or to take into account the 
redemption of any Bond prior to its maturity; or 

(d) to provide for the issuance of Parity Debt pursuant to a Supplemental 
Indenture, as such issuance is authorized by Section 5.02 . 

Except as set forth in the preceding paragraph , this Indenture and the rights and 
obligations of the Successor Agency and of the owners may be modified or amended at any time 
by a Supplemental Jodenture which shall become binding with th~ consent of the Owners. of a 
majority in aggregate principal amount of the Bonds then Outstanding are filed with the Trustee. 
No such modification or amendment shall (a) extend the maturity o or reduoe the interest rate on 
any Bond o othervi;ise alter or impair the obUgation of the Suocessor Agency to pay the principal, 
interest or redemption, premium, (if any) atthe time and place and at the rate and in the currency 
provided therein of any Bond without u,e express written consent of the Owner of such Bond, or 
(b) reduce the percentag,e of Bonds required for he wr .tten consent to any such amendment or 
modfflcaUon. In no event shall any Supplemental Indenture modify any of the rights or obligations 
of the Trustee without fts prior wrrtten consent. In addition, the rustee shal1I be enUtled to an 
opJnjon of counsel concerning the Supplemental Indenture's lack of any material adverse effect 
on the Owners. 

Section 7.02. Effect of Supplemental Indenture. From and after the time any 
Supplemental Indenture becomes effective pursuan to this Article VII' , this Indenture shal1 be 
deemed to be modified and amended in accordance therewith, the respective rights, duties and 
obligations of the parties hereto or thereto and all Owners, as the case may be, shall thereafter 
be determined, exercised and enforced hereunder subject in all respects to such modification and 
amendment, and all the terms and conditions of any Supplemental Indenture shall be deemed to 
be part of the terms and conditions of this Indenture for any and all purposes. 
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Section 7.03. Endorsement or Reglaceiment of Bonds After Amendmen~. Aft:e. the 
effe.ctive date of any amendment or modification hereof pursuant to this Article V II, the Successor 
Agency may determine that any or an Of the Bonds sha·II bear a. notation, by endorsement rn form 
approved by the Su.coessor Agency , as o such amendmen or modffication and in that case upon 
demand of the Successor Agency the Owners of such Bonds shall present such Bonds for that 
purpose at the Princjpal Corporate Trust Office of the Trustee and thereupon a suitable notatlon 
as to such action shall be made on such Bonds. In lieu of such notation, the Successor Agency 
may determine that new Bonds sl1aU be prepared at the .expense of the Successor Agency and 
e-:xe,cuted in exc:hange for any or al l of the Bonds, and in that case, upon demand of the Successor 
Agency, the Owners of the Bonds shall present such Bonds for exchange at the Trust Office of 
the Trustee, without cost to such Owners. 

Section 7.04. Amendment by Mutual Consent. The provisions of this Article VII shall not 
prevent any Owner from accepting any amendment as to the part icular Bond held by such Owner, 
provided that due notation thereof is made on such Bond. 

Section 7.05. Trustee's Reliance. The Trustee may conclusively rely, and is protected in 
relying, upon a Written Certificate of the Successor Agency and an opinion of Bond Counsel 
stating that all requirements of this Indenture relating to the amendment or modification hereof 
have been satisfied and that such amendments or rnod.ificatfons do not materially aciversefy affect 
the interests of the Bond Owners .. 
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ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES OF OWNERS 

Section 8.01. Events of Default and Acceleration of Maturities. The following events shall 
constitute Events of Default hereunder: 

(a) if default shall be made by the Successor Agency in the due and punctual 
payment of the principal of or interest on any Bond when and as the same shall become 
due and payable, whether at maturity as therein expressed, by declaration or otherwise; 

(b} if default shaH be made by the Suce,essor Agency In the obseNance of .any 
of the covenants, .agreements or conditions on its part .in this Indenture or in the Bond$ or 
any Parity Debt Instrument contained, other than a default described in 1he preceding 
clause (a), and such default shall have continued for a period of 60 days forrowrng rec::elpt 
by the Su~cessor Agency of written notice fro rn the Trustee or any Owner of the 
occurrence of such default, p rovided that Jf fn the reasonable opinion of the Successor 
Agency the faHure s tated f n t he notice can be corrected, but not within such 60 day period, 
such failure wlU not consUtute an event of default ff corrective action is instftuted by the 
Successor Agency within such 60 day period and the Successor Agency thereafter 
dilig,entty and in good fa ith cures such failure in a reasonable period of time; or 

(c} If he Successor Agency fil.es a petition seeking reorganization or 
<=1rrangem ent under th•e federal bankruptcy laws or any other applicable law of the United 
states of America, or tf a court ,of oompetent jurisdiction wil,I approve a petition seeking 
reorganrzation under the federal bankruptcy laws or any other appHcab!e raw of the United 
States o,f America, or, ff under the provisions of any other law for the relief or a id of debtors, 
any court o-f competent jurisdiction wm appmve a petition, seeking reorganization under 
the fede a l bankruptcy laws or any other appHcable la:w of the United Stales of America, 
or , if under the provisfons of any other law for the relief or aid of debtors, any court of 
competent jurisdiction will assume custody or control of the Successor Agency or of the 
whole or any substantial part of its property. 

If an Event of Default has occurred and is continuing, the Trustee may, or, if requested in 
writing by the Owners of a majority in aggregate principal amount of the Bonds then Outstanding 
the Trustee sha lt, (a) with respect to Events of Default pursuant to 8.01(a) or (c), declare the 
principal of the Bonds, together with the accrued interest thereon , to be due and payable 
immediately, and upon any such declaration the same shall become immediately due and 
payable, anything in this Indenture or in the Bonds to the contrary notwithstanding, and (b) the 
Trustee shall , subject to the provisions of Section 8.06, exercise any other remedies available to 
the Trustee and the Bond Owners in law or at equity. 

lrnmedi•ately upon receiving notice or actual knowledge of the occurrence of an .Event of 
Default, the Trustee shall' give notice of suet, Event of Default to the Successor Agency by 
te lephone promptly confirmed in wrii i11g. Such notice shall -a lso state whether the principal of the 
Bonds shall ha:v,e been declared to be or have immediately become due and payable. With 
respect to any Event of Default described in clauses (a) or (c) above the Trustee shall also give 
such notice to the Owners by mail, Which shall Include the statement that interest on the Bonds 
shall cease to accrue from and after the date, ff any , on which tile rustee shall have declared 
the Bonds to become due and payable pursuant to the preceding paragraph (but only to the extent 
that principal and any accrued , but unpaid, interest on the Bonds is actually paid on such date). 
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This provJsion, however, rs subject to the condition. that 1f1 at any tfme after the principal of 
the Bonds shall have been so declared due-and payable, and before any judgment or decree for 
the payment of the moneys due shall hav.e been obtained or entered, the Successor Agency shall 
deposrl w ith the Trustee a sum sufficient to pay all prfncipal on the Bonds matured prior to sm:h 
declaration .and an matured installments of interest {if any) upon all the Bonds, with interest on 
such overdue installments of principal and interest {to the extent permitted by law}, and the 
reasonable fees and expenses of the rustee, (including the aHocated costs and disbursements 
of its In-house counser to the- extent such services are not redundant with U1ose provided by 
outside counse l) and any and all other defau.lts known to the Trustee (other 'than in the paymen 
of principal of and fnterest on the Bonds due and pay.able soJ.ely by reason ,of such declaration) 
shall have been made good or cured to the satisfaction of the Trustee or provision deemed by the 
Trustee to be adequate shall have been made therefor, then, and rn every such case, the Trustee 
shall promptly glve written notrce of the foregoing to the Owners of all Bonds th.en Outstanding, 
and th,e Owners of at. least a majority in aggregate principal amount of the Bonds then 
Outstanding, by written notice to the Successor Agency and to the Trustee. may1 on behalf ,of the 
Owners of all of the Bonds, rescind and annul such declaration and its consequences. However, 
no such rescission and annulment shall extend to or shall affect any subsequent default, or shall 
impair or exhaust any rlght or power consequent thereon. 

Section 8.02. Application of Funds Upon Acceleration. All of the Tax Revenues and all 
sums in the funds and accounts established and held by the Trustee hereunder upon the date of 
the declaration of acceleration as provided in Section 8.01, and all sums thereafter received by 
the Trustee hereunder, shall be applied by the Trustee in the following order upon presentation 
of the several Bonds, and the stamping thereon of the payment ff only parUal.ly paid; or upon the 
surrender thereof if fully paid: 

First, to the payment of the fees, costs and expenses of the Trustee in declaring 
such Event of Default and in exercising the rights and remedies set forth in this Article VIII , 
including reasonable compensation to its agents and advisors (including the allocated 
costs and disbursements of its in-house counsel to the extent such services are not 
redundant with those provided by outside counsel) and counsel and any outstanding fees, 
expenses of the Trustee; and 

Second, to the pa.yment of the whole amount then owing and unpatd upon the 
Bonds for principal and interest, wfth interes t on the overdue principa l and installments of 
interest at the net effective rate then borne by the Outstanding Bonds (to the extent that 
such interes · on overdue installments of principar and intere•st sha ll have been collected), 
and in case such moneys shall be insufficfent to pay in fun the whole amount so owing 
and unpaid upon the Bonds, then to the payment o:f such principat and interest without 
preference or priority o principal a•ver interest, o interest over prrncipal , or of any 
installment of interest over any other installment of interest, atably to the .aggregate- of 
such p.rlncipal and interest~ and 

(Third, to the payment of any amounts owed to the 2020 Reserve Insurer hereunder.] 

Section 8.03. Power of Trustee to Control Proceedings. In the event that the Trustee, 
upon the happening of an Event of Default, shall have taken any action , by judicial proceedings 
or otherwise, pursuant to its duties hereunder, whether upon its own discretion or upon the request 
of the Owners of a majority in principal amount of the Bonds then Outstanding, it shall have full 
power, in the exercise of its discretion for the best interests of the Owners of the Bonds, with 
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respect to the continuance, discontinuance, withdrawal, compromise, settlement or other disposal 
of such action; provided, however, that the Trustee shall not, unless there no longer continues an 
Event of Default, discontinu,e, withdraw1 compromise or settle, or otherwise dispose of any 
litigation pending at law or in equity, if at the time there has been filed with it a written request 
signed by the Owners of a majority in principal amount of the Outstanding Bonds hereunder 
opposing such discontinuance, withdrawal, compromise, settlement or other disposal of such 
litigation. 

Section 8.04. Umitation on Owner's Rfght to Sue. N-o owner of any Bond issued 
hereunder shall have the right to i11stitu e any su1t. action or proceeding at law or in equity, for any 
remedy under or upon this Indenture, unless (a) such Owner shall have previously given to the 
Trustee wr;itten notice· of the occurrence of an Event of Default; (b) the Owners of a majority in 
aggregate principal an ount of aU the Bonds then Outstanding shall have made written request 
upon the Trustee to exercise the powers hereinbefure granted or to insUtute such action, suit or 
proceeding in its own name; (c) said Owners sha I have tendered to the Trustee rndemnity 
reasonably acceptable to the Trustee against the costs, expenses and liabilities to be incurred in 
complrance with such requ,est; and {d) the Trustee shall have refused or omitted to comply with 
such request for a period of 60 days after such written request shaU have been received by, and 
said tender of indemnity shall have• been .made to, the Trustee. 

Such notificaNon, request. tender of Indemnity and refusal or omission are hereby 
declared, fn every case, to be conditions precedent to 'the exercise by any Owner of any r,emedy 
hereunder: it being understood and Intended that no one or more Owners shall have any right in 
any manner whatever by his or their action to enforce any right under this Indenture, except in the 
manner t,erein provided, and that all proceedings af law or in equity to enforce any provision of 
this Indenture shall be instituted, had and maintained in the manner herein provided and for the 
equal benefit of an Owners of the Outstanding Bonds. 

The right of any Owner of any Bond to receive payment of the principal of and interest on 
such Bond as herein provided, shal l not be impaired or affected wfthout the written consent of 
such Owner, notwithstanding the foregoing provisions of this Section or any other provision of this 
Indenture. 

Section 8.05. Non-Waiver. Nothing in this ArticJe VIII or in any othe provis ion of this 
Indenture or in the Bonds, shall' affect or impair the obl igation of the: Successor Agency, which ls 
absolute and uncondiUonal, to pay from the Tax Revenues and other amounts pledged hereunder, 
the: prrnclpal of and interest on the Bonds to the respective Owners on the respective lntere,st 
Payment Dates, as here in provided, or affect or impaf.r the right of action, w hich is also absolute 
and unconditional, of the Owners or the Trustee ta rnsfitute suit o ,enforce such payment by virtue 
of the contract embodied in the Bonds, 

A. wa iver of .any default by any Owner or the rustee shall not affect any sub~equent 
default or fmpair any rights or remedies on the subsequent defau t. No delay or omission of any 
Owner to exercise any right or power accruing upon any default sha ll impair any such rrght or 
power or shatl be construed to be a waiver o·f any such default or an acquiescence therein, and 
every power and remedy conferred upon the Owners and the Trustee by the Law or by this Article 
VIII may be enforced and exercised from time to time and as often as shall be deemed expedient 
by the Owners and the Trustee. 

If a suit, action or proceeding to enforce any right or exercise any remedy shalt be 
abandoned or determined adversely to the Owners or the Trustee, the Successor Agency, the 
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Trustee and the Owners shall be restored to their former positions, rights and remedies as if such 
suit, action or proceeding had not been brought or taken. 

Sec:bon 8.06, Actions by rustee as Attornev-in~f act. Any suit, actJon o proceed1ng whlch, 
any Owner shall have the right to briing to enforce any right or remedy hereunder may be brought 
by the Trustee for the equal benefit and protection o.f all Owners simi larly situated and the Trustee 
is her,eby appointed (and the succ-essive respective Owners by ta:king and holding the Bonds shall 
be conclusive ly deemed so to have appointed it) the true and lawful .attorney-in-fact ,o.f the 
respective Owners for the purpose of bringing any such suit, actlon or proceeding and to do and 
perform any and all acts and things for and on behalf of the respectlve Owners as a class or 
classes, as may be necessary or advisable in the opin ion of the Trustee as such attorney-in-fact, 
provided, however, the Trustee shall have no duty or obltgation to exercise any such right or 
remedry unless it has been indemnified: to its satisfaction from any loss, Hability or expense 
(including fees and expenses of its outside counsel and the allocated costs and disburse:ments of 
its in-house counsel to the extent such services are· not redundant with those provided by outside 
counsel) . 

Section 8.07. Remedies Not Exclusive. No remedy herein conferred upon or reserved to 
the Owners is intended to be exclusive of any other remedy. Every such remedy shall be 
cumulative and shall be in addition to every other remedy given hereunder or now or hereafter 
existing, at law or in equity or by statute or otherwise, and may be exercised without exhausting 
and without regard to any other remedy conferred by the Law or any other law. 
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ARTICLE IX 

MISCELLANEOUS 

Section 9.01 . Benefits Limited to Parties. Nothing in this Indenture, expressed or implied, 
is intended to give to any person other than the Successor Agency, the Trustee and the Owners, 
any right, remedy or claim under or by reason of this Indenture. Any covenants , stipulations, 
promises or agreements in this Indenture contained by and on behalf of the Successor Agency 
shall be for the sole and exclusive benefit of the Trustee and the Owners. 

Section 9.02. Successor is Deemed Included in _AH References. to Predecessor_. 
Whenever in this Indenture or any Supplemental Indenture either the Successor Agency or the 
Trustee is named or referred to•, such reference shall be deemed to include the s1,1coessors or 
assigns thereof, and all the covenants .and agreements in this Indenture contai.ned by or on beh.alf 
of the Successor Agency or the Trustee shall bind and inure to the benefit. of the re:spectlve 
succes.so. sand assigns thereof whether so expressed or not. 

Section 9.03. Defeasance of Bonds. If the Successor Agency shall pay and discharge the 
enti re Indebtedness on all Bonds or any portion thereof in any one or more of the following ways: 

(i) by well and truly paying or causing to be paid the principal of and interest on all 
or the applicable portion of Outstanding Bonds, as and when the same become due and 
payable; or 

(ii) by irrevocably depositing with the Trustee, in trust or an escrow holder, in 
escrow, at or before maturity, money which , together with the available amounts then on 
deposit in the funds and accounts established pursuant to this Indenture, is fully sufficient 
to pay all or a portion of Outstanding Bonds, including all principal and interest, or; 

(iii) by irrevocably depositing with the Trustee, in trust or an escrow holder, in 
escrow, Defeasance Obligations in such amount as an Independent Accountant shall 
determine will, together with the interest to accrue thereon and available moneys then on 
deposit in the funds and accounts established pursuant to this Indenture, be fully sufficient 
to pay and discharge the indebtedness on all Bonds or a portion thereof (including all 
principal and interest) at or before maturity; or 

(iv) by purchasing such Bonds prior to maturity and tendering such Bonds to the 
Trustee for cancellation ; 

then, at the election of the Successor Agency, and notwithstanding that any Bonds shall not have 
been surrendered for payment, the pledge of the Tax Revenues and other funds provided for in 
this Indenture and all other obligations of the Trustee and the Successor Agency under this 
Indenture shall cease and terminate with respect to all Outstanding Bonds or, if applicable, with 
respect to that portion of the Bonds which has been paid and discharged, except only (a) the 
covenants of the Successor Agency hereunder with espect to tt1,e Code, {b) the ob ligaUon of the 

rustee to transfer and exchange Bonds hereunder, (c) the obligations of the Successor Agency 
under Section 6.06 hereof, and (d) the obl igation of the Successor Agency to pay or cause to be 
pdd to the Owners, from the amounts so deposited wlth the Trustee, all sll.lms due the eon and 
to pay the Trustee all fees, expenses and costs of the rustee. In the event the Successor Agency 
shall , pursuant to the foregoing provision, pay and discharge any portion or all of the Bonds then 
Outstanding, the Trustee shall be authorized to take such actions and execute and deliver to the 
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Successor Agency all such instruments as may be necessary or desirable to evidence such 
discharge, including, without limitation, selection by lot of Bonds of any maturity of the Bonds that 
the Successor Agency has determined to pay and discharge in part. 

In the case of a defeasance or payment of all of the Bonds Outstanding, any funds 
thereafter held by the Trustee which are not required for said purpose or for payment of amounts 
due the Trustee pursuant to Section 6.06 shall be paid over to the Successor Agency for deposit 
in the Redevelopment Obligation Retirement Fund. 

Additional provisions related to defeasance are set forth in Exhibit C. 

Section 9.04. Execution of Documents and Proof of Ownership by Owners. Any request, 
consent, declaration or other instrument which this Indenture may require or permit to be executed 
by any Owner may be in one or more instruments of similar tenor, and shall be executed by such 
Owner in person or by their attorneys appointed in writing . 

Except as otherwise herein expressly provided, the fact and date of the execution by any 
Owner or h,is attorney of such request, declaration o oth,er Instrument, or of such writing 
appointing sucn attorney, ma.y be p.roved by the certificate -o·f any notary. public or other officer 
authorized to take acknowledgments of defl'ds to be recorded in the state n which he purports to 
act, that the person slgning such request, declaration or other instrument or w riting acknowledged 
to him the execution thereof, or by an affidavit of a witness of such execution, duly sworn to before 
such notary public or other officer. 

The ownership of Bonds and the amount, maturity, number and date of ownership thereof 
shall be proved by the Registration Books. 

Any demand, request, direction, consent, decraraUon or other instrument or writing of the 
Owner of ·any Bond shall bind all future Owners of such Bond in r,espect of any1hing done or 
suffered to be done by the Successor Agency or the Trustee and in accordance therewith, 
provided, however, that the Trustee sharl not be deemed to have knowledg,e that any Bond .is 
owned by or for thre account of the Successor Agency unless the Successor Agency 1s the 
registered Owner or the Trustee has received written notice that any other reg.istered Owner is 
such an affiliate. 

Section 9.05. Disgualified Bonds. In determining whether the Owners of the requis e 
aggregate principal amount of Bonds have concurred in any demand, request, direction, consent 
or waiver under this Indenture, Bonds which are owned or held by or for the account of the 
Successor Agency or the City ,(but excluding Bonds held in any employees' ret[remen't fund) shall 
be disrn.garded and deemed not to be Outstanding for he purpose of any such determination. 
Upon request of the Trustee the Successor Agency and the City shall speci.fy in a oertificate to 
the rustee those Bonds d squalified pursuant to this Sectlon and the Trustee may conclusively 
rely on such certificate. 

Section 9.06. Waiver of Personal Liability. No member, officer, agent or employee of the 
Successor Agency shall be individually or personally liable for the payment of the principal of or 
interest on the Bonds; but nothing herein contained shall relieve any such member, officer, agent 
or employee from the performance of any official duty provided by law. 

Section 9.07. Destruction of Cancelled Bonds. Whenever in this Indenture provision is 
made for the surrender to the Trustee of any Bonds which have been paid or cancelled pursuant 

-42-



to the provisions of this Indenture, the Trustee shall destroy such bonds and upon request of the 
Successor Agency provide the Successor Agency a certificate of destruction. The Successor 
Agency shall be entitled to rely upon any statement offact contained in any certificate with respect 
to the destruction of any such Bonds therein referred to. 

Section 9.08. Notices. Any notice, request, demand, communication or other paper shall 
be sufficiently given and shall be deemed given when delivered or upon receipt when mailed by 
first class, registered or certified mail, postage prepaid, or sent by telegram, addressed as follows: 

If to the Successor Agency: 

If to the Trustee: 

Successor Agency to the Reedley 
Redevelopment Agency 
1733 9th Street 
Reedley, California 93653 
Attention: City Manager 

The Bank of New York Mellon Trust 
Company, N.A. 
100 Pine Street, Suite 3200 
San Francisco, California 94111 
Attention: Global Corporate Trust 

[For notice provisions relating to the 2020 Reserve Insurer, see Exhibit C.] 

The Successor Agency or the Trustee may, by written notice to the other parties, from 
time to time modify the address or number to which communications are to be given hereunder. 

Section 9.09. Partial Invalidity. If any Section, paragraph, sentence, clause or phrase of 
this Indenture shall for any reason be held illegal, invalid or unenforceable, such holding shall not 
affect the validity of the remaining portions of this Indenture. The Successor Agency hereby 
declares that it would have adopted this Indenture and each and every other Section, paragraph, 
sentence, clause or phrase hereof and authorized the issue of the Bonds pursuant thereto 
irrespective of the fact that any one or more Sections, paragraphs, sentences, clauses, or phrases 
of this Indenture may be held illegal, invalid or unenforceable. If, by reason of the judgment of 
any court, the Trustee is rendered unable to perform its duties hereunder, all such duties and all 
of the rights and powers of the Trustee hereunder shall, pending appointment of a successor 
Trustee in accordance with the provisions of Section 6.01 hereof, be assumed by and vest in the 
Treasurer of the County of Fresno, on behalf of the Successor Agency, in trust for the benefit of 
the Owners. The Successor Agency covenants for the direct benefit of the Owners that its 
Treasurer in such case shall be vested with all of the rights and powers of the Trustee hereunder, 
and shall assume all of the responsibilities and perform all of the duties of the Trustee hereunder, 
in trust for the benefit of the Bonds, pending appointment of a successor Trustee in accordance 
with the provisions of Section 6.01 hereof. 

Section 9.10. Unclaimed Moneys. Anything contained herein to the contrary 
notwithstanding, any money held by the Trustee in trust for the payment and discharge of the 
interest or premium (if any) on or principal of the Bonds which remains unclaimed for two (2) years 
after the date when the payments of such interest, premium and principal have become payable, 
if such money was held by the Trustee at such date, or for two (2) years after the date of deposit 
of such money if deposited with the Trustee after the date when the interest and premium (if any) 
on and principal of such Bonds have become payable, shall be repaid by the Trustee to the 
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Successor Agency as its absolute property free from trust, and the Trustee shall thereupon be 
released and discharged with respect thereto and the Bond Owners shall look only to the 
Successor Agency for the payment of the principal of and interest and redemption premium (if 
any) on of such Bonds. 

Section 9.11 . Execution in Counterparts. This Indenture may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the 
same instrument. 

Section 9.12. Governing Law. This Indenture shall be construed and governed in 
accordance with the laws of the State. 

[Remainder of page intentionally left blank. Signatures on next page.] 
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IN WITNESS WHEREOF, the SUCCESSOR AGENCY TO THE REEDLEY 
REDEVELOPMENT AGENCY, has caused this Indenture to be signed in its name by the chief 
financial officer of the Successor Agency and attested by the Secretary of the Successor Agency, 
and THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., in token of its acceptance 
of the trusts created hereunder, has caused this Indenture to be signed in its corporate name by 
its officer thereunto duly authorized, all as of the day and year first above written . 

ATTEST: 

Secretary/City Clerk 

SUCCESSOR AGENCY TO THE REEDLEY 
REDEVELOPMENT AGENCY 

By: ___ ~---- --- - ~ -
Chief Financial Officer/ 

Finance Director/Treasurer 

THE BANK OF NEW YORK MELLON TRUST 
COMPANY, N.A., 
as Trustee 

By: ~--- - - - ~~- - ---
Authorized Officer 

[Signature Page to Indenture of Trust dated as - - - ~ - 1, 2020] 



EXHIBIT A 

(FORM OF BOND) 

UNITED STATES OF AMERICA 
STATE OF CALIFORNIA 
COUNTY OF FRESNO 

CITY OF REEDLEY 

SUCCESSOR AGENCY TO THE REEDLEY REDEVELOPMENT AGENCY 
2020 TAXABLE TAX ALLOCATION REFUNDING BOND 

l NTEREST RATE: MATURI_TY DATE: 
NOVEMBER 1, _ 

REGISTERED OWNER: CEDE & CO. 

DATED DATE 
--~-· 2020 

PRINCIPAL SUM: __________ DOLLARS 

CUSIP: 

The SUCCESSOR AGENCY TO THE REEDLEY REDEVELOPMENT AGENCY, a publlc 
entity, duly created and ex.istin,g under and by virtue of ·the laws of the State of Cal fomia (the 
"Successor Agency''), for value received hereby promise.s to pay to the Registered Owner stated 
above, or registered assigns (the "Registered Owner''), on the Maturity Date stated above (subject 
t,o. any right of prror redemption hereinafter proVlded for), the Principal Sum stated abo,ve, in rawful 
money of the United States of Arner[ca , and to pay interest thereon in Hke lawful money from the 
Interest Payment Date (as h-er,einafl:e.r defin,ed) next pr,eceding the date of authenUcatfon of this 
Bond, unl•eSlS, {I) th is Bond fs authenticated on or before an Interest Payment Date and after the 
close of business on the 15th day of the month immedi;;;itely preceding an Interest Payment Date 
,(the. "Record Date") , in Which event it shall bear interest from such Interest Payment D~te, or (i i} 
this Bond is authenticated on or before April 15, 2020, in which event i · shall .bear interest from 
the Da ed' Date above: provided however, that ff at the t,ime of authentication of this Bond, nte est 
is in default on this Bond, this Bond shall bear interest from the Interest Payment Date to which 
interest has prevjousry been paid or made available for payment on this Bond, untrl payment of 
such Principal Sum in tull, at the Interest Rate per annum stated above, payable semiannually on 
May 1 and November 1 in each year, commencing May 1', 2020 (each an "lnteres Payment 
Date-") , calculated on the basis o 360..day year comprised of twelve 30-day months. Principal 
hereof and premium, if any, upon early r,edemption hereof are payab le upon surrender of this 
Bond at the principal oorporate trust office of The Bank of New York Mellon rust Company, N.A. , 
San Francisco , Cal.iforn ia, as trustee (the ''Trustee") , or at such other place as designated by the 
Truste,e (the "Corporate Trust Office"). Interest hereon (including the final interes payment upon 
maturity or earfler redemption here.of) is payable by check of the Trustee malled by first class mail, 
postage prepa d, on the Interest Payment Date to the Registered Owner hereof at the Registered 
Owner's address as it appears on the reglstraiion books rnarntalned by the T u~tee as of the 
Record Date for which such Interest Payment Date occurs~ provided however, that payment of 



interest may be by wire transfer to an account in the United States of America to any registered 
owner of Bonds in the aggregate principal amount of $1,000,000 or more upon written instructions 
of any such registered owner filed with the Trustee for that purpose prior to the Record Date 
preceding the applicable Interest Payment Date. 

This Bond is one of a duly authorized issue of bonds of the Successor Agency designated 
as "Successor Agency to the Reedley Redevelopment Agency 2020 Taxable Tax Allocation 
Refunding Bonds" (the "Bonds"), in an aggregate principal amount of$ _____ _, all of like 
tenor and dat,e (except for such variation, if any,. as may be required to designate varying series, 
numbers, maturities, interest rates, redemption and other provisions) and all issued pursuant to 
the provisions of Section 341'77,5 of the Health and Safely Code of the State of Cal iforn1a. and 
Article 11 {commencing with Sectlon 53580) of Chapter 3 of Part 1 of D"vision 2 of Title 5 of the 
Government Code o'f the State of Cafifomia ( he ~Refunding Law') and pursuant to an Indenture 
of Trust; dated as of _ _ ___ 1, 2020, ,entered lnto by and between the Success-or Agency 
and the Trustee {the "Indenture"), authorizing the issuance of the Bonds. 

Additiona l bonds or other obligations may also be Issued on a, parity with the Bonds, but 
only subject to the tem1s of the Indenture. Reference is hereby made to ·the Indenture (coptes of 
which are on file at the office of the Successor Agency) and all indentures supplemental thereto 
end to the Law (as defined rn the Indenture) and the Refunding Law for a description of the terms 
on which 'the Bonds are issued, the p-r-ovisions wlth regard to the nature and extent of the Tax 
Revenues (as that term s defined in the Indenture), and the rights thereunder of the registered 
owners of the Bonds and the rights, duties and immunities of ·the Trustee and the rtghts and 
obliga •ions of the Successor Agency thereunder; to al l of the provjsions of which rn dElnture the 
Registered Owner of this Bond, by acceptance hereof, assents and agrees. 

[The Bonds have been issued by the Successor Agency for the purpose of providing funds 
to refund its Prior Bonds (as defined in the Indenture), and to pay certain expenses of the 
Successor Agency in issuing the Bonds.] 

There has been created under the law the· Redevelopment Obl'igatlon Retirement Fund 
(as defined in the Indenture) into wh ich • ax Revenues shall be deposited and from which the 
Sucoessor Agency sha ll transfer amounts t:-o the Trustee for payment. when due, of the prfnclpal 
of and the interest and redemption premium, if any, on the Bonds. As and to the extent set forth 
in the Indentu re, ,all such Tax Revenues are exclusively and irrevocably pledg1ed to and constitute 
a trust fund·, in accordance wlth the terms hereof arid the provisions of the Indenture and the Law, 
for the securi y and payment or redernptl,on of, includfng any premi m upon early redemption:, and 
for the security and payment of1hterest on, the Bonds. In addition, the Bonds shall be addit ionally 
secured at all times by a first and e:xolusive pledge of. security interest in andl Hen upon all of the 
moneys in the- Redevelopn,ent Obligation Retirement Fund, the Debt Service Fund, the Interest 
Account, the Prjncipal Account and he Reserve Account (as such terms are defined In the 
l'ndentu,e), Except for the Tax ,Revenues and such moneys, no funds or properties of the 
Successor Agency sha ll be pledged to, or othervitise liable for, the payment of pt4ndpal of or 
lnterest or redemption premium, if .any, on the Bonds. · 

The Bonds maturing on or prior to November 1, 20_ are not subject to optional 
redemption prior to their stated maturities. The Bonds maturing on and after November 1, 20_ 
are subject to redemption prior to their stated maturities, at the option of the Successor Agency 
on any date on or after November 1, 20_, as a whole or in part, by such maturities as shall be 
determined by the Successor Agency, and by lot within a maturity, from any available source of 
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funds, at the principal amount of the Bonds to be redeemed, together with accrued interest 
thereon to the date fixed for redemption without premium. 

If an Event of Default, as defined in the Indenture, shall occur, the principal of all Bonds 
may be declared due and payable upon the conditions, in the manner and with the effect provided 
in the Indenture, but such declaration and its consequences may be rescinded and annulled as 
further provided in the Indenture. 

The Bonds are issuable as fully registered Bonds without coupons in denominations of 
$5,000 and any integral multiple thereof. Subject to the limitations and conditions and upon 
payment of the charges, if any, as provided in the Indenture, Bonds may be exchanged for a like 
aggregate principal amount of Bonds-of other authorized denominations and of the same maturity. 

This Bond is transferable by the Registered Owner hereof, in person or by his attorney 
duly authorized in writing, at the Corporate Trust Office of the Trustee, but only in the manner and 
subject to the limitations provided in the Indenture, and upon surrender and cancellation of this 
Bond. Upon registration of such transfer a new fully registered Bond or Bonds, of any authorized 
denomination or denominations, for the same aggregate principal amount and of the same 
maturity will be issued to the transferee in exchange herefor. The Trustee may refuse to transfer 
or exchange (a) any Bond during the 15 days prior to the date established for the selection of 
Bonds for redemption, or (b) any Bond selected for redemption. 

The Successor Agency and the Trustee may treat the Registered Owner hereof as the 
absolute owner hereof for all purposes, and the Successor Agency and the Trustee shall not be 
affected by any notice to the contrary. 

The rights and obligations of the Successor Agency and the registered owners of the 
Bonds may be modified or amended at any time in the manner, to the extent and upon the terms 
provided in the Indenture, but no such modification or amendment shall (a) extend the maturity of 
or reduce the interest rate on any Bond or otherwise alter or impair the obligation of the Successor 
Agency to pay the principal, interest or redemption premium (if any) at the time and place and at 
the rate and in the currency provided herein of any Bond without the express written consent of 
the registered owner of such Bond, (b) reduce the percentage of Bonds required for the written 
consent to any such amendment or modification or (c) without its written consent thereto, modify 
any of the rights or obligations of the Trustee. 

Unless this Bond is presented by an authorized representative of The Depository Trust 
Company, a New York corporation ("DTC"), to the Successor Agency or the Trustee for 
registration of transfer, exchange, or payment, and any bond issued is registered in the name of 
Cede & Co . or in such other name as is requested by an authorized representative of OTC (and 
any payment is made to Cede & Co. or to such other entity as is requested by an authorized 
representative of OTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE 
OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner 
hereof, Cede & Co., has an interest herein . 

This Bond is not a debt of the City of Reedley, the County of Fresno, the State of 
California, or any of its political subdivisions, and neither said City, said County, said State, nor 
any of its political subdivisions is liable hereon, nor in any event shall this Bond be payable out of 
any funds or properties other than those of the Successor Agency. The Bonds do not constitute 
an indebtedness within the meaning of any constitutional or statutory debt limitation or restriction. 
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It is hereby certified that all of the thin:gs, -eondlUons and acts required to exist, to have 
happened or t:o have been perfo.rmed precedent to and in the issuance of th is Bond do exist; have 
happened or have been performed in due and r.egular time and manner as requl red by the Law, 
the Refunding Law and the laws of the State of Ca li fornia , and that the amount of this Bon-ct, 
together with all other indebtedness. of the Successor Agency, does not eXcoeed any limit 
prescribed by the Law, the Refunding, Law or any laws of the State of C~lifomia, and is not t.n 
excess of the amount of Bonds pennitted to be issued under the Indenture. 

This Bond shall not be entitled to any benefit under the Indenture or become valid or 
obligatory for any purpose until the Trustee's Certificate of Authentication hereon shall have been 
manually signed by the Trustee. 

IN WITNESS WHEREOF, the Successor Agency to the Reedley Redevelopment Agency 
has caused this Bond to be executed in its name and on its behalf with the facsimile signature of 
the City Manager of the City and attested by the City Clerk of the City, as of the Dated Date set 
forth above. 

ATTEST: 

City Clerk of the City of Reedley 
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SUCCESSOR AGENCY TO THE 
REEDLEY REDEVELOPMENT AGENCY 

By: _ ___ ____ ____ _ 

City Manager of the City of Reedley 



TRUSTEE'S CERTIFICATE OF AUTHENTICATION 

This is one of the Bonds described in the within-mentioned Indenture. 

Authentication Date: _ _ ___ _ _ 

THE BANK OF NEW YORK MELLON 
TRUST COMPANY, N.A, 
as Trustee 

By:--- --- --- - --- --
Authorized Signatory 

(FORM OF ASSIGNMENT) 

For value received the undersigned hereby sells, assigns and transfers unto 

(Name, Address and Tax Identification or Social Security Number of Assignee) 

the within-registered Bond and hereby irrevocably constitute(s) and appoints(s) _ ___ _ ~ 

~ - ~------ - -------------------- - --- attorney, 
to transfer the same on the registration books of the Trustee with full power of substitution in the 
premises. 

Dated: --- --- - - ---~ 

Signatures Guaranteed: 

Note: Signature(s) must be guaranteed by an 
eligible guarantor. 
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Note: The signatures(s) on this Assignment must 
correspond with the name(s) as written on the 
face of the within Bond in every particular 
without alteration or enlargement or any 
change whatsoever. 



Date 

EXHIBIT B 
DEBT SERVICE PAYMENT SCHEDULE 

$--~-
Successor Agency to the Reedley Redevelopment Agency 

2020 Taxable Tax Allocation Refunding Bonds 
Semi-Annual Debt Service 

Principal Interest 
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Debt Service 
Annual Debt 

Service 



EXHIBIT C 

PROVISIONS RELATING TO 
THE 2020 RESERVE POLICY 

The following terms and provisions are hereby incorporated into this Indenture by this 
reference. Such provisions shall control and supersede any conflicting or inconsistent provisions 
in this Indenture. 

[To come, if applicable.] 
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DATE: November 12, 2019 

REEDLEY CITY COUNCIL 

D Consent 
~ Regular Item 
D Workshop 
D Closed Session 
D Public Hearing 

ITEM NO: ,i 
----

TITLE: DISCUSS, CONSIDER, AND AUTHORIZE SUBMITTAL OF ARGUMENT TO 
FRESNO COUNTY CLERKNOTER SERVICES FOR VOTER PAMPHLET 
FOR REEDLEY TRANSACTIONS AND USE TAX MEASURE 

APPROVED: Nicole R. Zieba 
City Manager 

RECOMMENDATION 

That the City Council discuss, consider and authorize the submittal of an argument in favor of 
Reedley Transactions and Use Tax to the Fresno County clerkNoter Services for the Voter 
Pamphlet. 

BACKGROUND 

The Fresno County ClerkNoter Services has provided staff with information about submitting 
arguments in favor of and against ballot items that will be included in the official Voter 
Pamphlet. While any voter is eligible to submit an argument to be published for or against a 
measure, only one argument in favor of, and one argument against, a measure is printed in the 
pamphlet. Should the City opt to submit an argument, it does receive priority for printing. If the 
City does not submit an argument, any voter may submit an argument, and the Fresno County 
ClerkNoter Services will determine which argument is published. Arguments are limited to 
300 words. 

Staff is recommending that the Council discuss this item and authorize staff to prepare an 
argument in favor of the measure, to be signed by the Reedley City Council and submit it to 
Fresno County on behalf of the City Council. 

FISCAL IMPACT: 
There is no fiscal impact associated with this item. 

ATTACHMENTS: 
Exhibit "A" 



EXHIBIT "A" 

ARGUMENT IN FAVOR OF THE KEEP REEDLEY 
REVENUE LOCAL SALES AND USE TAX MEASURE 

Vote YES on Measure_ to keep local sales tax dollars in Reedley so that we can protect funding 
for local priorities and vital City services such as: maintaining 911 emergency response times, 
police protection, neighborhood patrols ; repairing streets, alleys, potholes, and other 
infrastructure; maintain neighborhood parks, youth, after-school, and senior programs; retain and 
attract local businesses and address homelessness. This measure would provide approximately 
$1 ,500,000 annually with all funds benefitting Reedley residents . 

The Reedley City Council unanimously declared a Fiscal Emergency in August 2019. The City is 
facing increases in operating costs including contracted services, liability insurance and 
personnel. Over the last seven years, the City has implemented cost-saving measures, including 
reducing its workforce and cutting expenditures. Even with these steps and a stable economy, 
Reedley's General Fund faces a budget deficit that is expected to expand to almost $2 million by 
2024. 

Most of the sales tax dollars paid in Reedley go outside Reedley - to the State and Fresno 
County. Those purposes are worthy, but Reedley's tax dollars should help Reedley more than 
they do now. Basic City-funded services will be impacted in the near future by insufficient revenue 
if no new, locally controlled funding source is provided. Examples include emergency response 
services and repairing streets, alleyways, potholes, sidewalks and storm drains. The revenue is 
needed to retain and preserve police officer levels to ensure that there are enough on-duty police 
officers to prevent crime and respond quickly to 911 calls, and to replace antiquated front line 
public safety equipment, such as police cars, radios , and fire trucks. 

Rather than sending more sales tax dollars to be used outside the city, all Reedley residents 
should vote YES on Measure ! 

Keep Reedley's funds in Reedley to keep our community the premier place that it is! 

/s/ Frank Pinon, Mayor 
/s/ Bob Beck 
/s/ Anita Betancourt 
/s/ Mary Fast 
/s/ Ray Soleno 
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